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How the rupee has held up

STEADY. RBIl intervention, FPI flows, narrowing of inflation differential with key economies have lent a hand

—
Akhil Nallamuthu
bl. research bureau

The rupee (INR) has appreci-
ated against major currencies
such as the euro (EUR), the
pound (GBP) and the yen
(JPY) in the recent months
(see chart) and has held stable
against the dollar.

Possible RBI intervention,
FPI inflows and a narrowing
of the inflation differential
have all played arole.

DOLLAR RALLY
Halfway through July, the dol-
lar began its latest leg of
uptrend. “The Fed’s FOMC
continued to maintain a re-
strictive policy stance on the
back of persistent ‘above-the-
target” inflation numbers and
strong labour market. Fed
speakers remained hawkish in
terms of their rates trajectory
and were not eyeing any rate
cut soon. Risk off sentiments
and haven demand due to the
crisis in the Middle East,
which started in October, also
helped the dollar surge,” reas-
ons Kunal Sodhani, Vice-Pres-
ident, Global Trading Center,
Shinhan Bank.

The dollar index (a meas-
ure of the value of dollar
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against a basket of six curren-
cies - the euro, Japanese yen,
British pound, Canadian dol-
lar, Swedish krona and Swiss
franc) is up 4 per cent since
mid-July. Resultantly, the cur-
rencies of most big economies
depreciated against the dollar.

Weakening of other major
currencies and the rupee sim-
ultaneously staying flat led to
the Indian unit appreciating
against the EUR, the GBP and
the JPY.

The primary reason for this
seems to be the Reserve Bank

of India involvement in the
currency market.

RBI ACTION, FUND FLOWS
Experts believe that an active
RBI has managed to keep the
Indian currency stable against
the dollar sofar.

“The RBI has been selling
dollars to keep the rupee
stable. It has defended 83.30
well so far. The RBI has been
capping the upside, too, by
buying dollars when the rupee
appreciated, essentially keep-
ing the rupee in the 83-83.30
range” says Anindya Banerjee,
Kotak Securities’ Vice-Presid-
ent of research in currency
and interest rates.

Supporting this argument
is the drop in the forex (FX)
reserves. According to RBI
data, FX reserves shrank from
$609 billion on July 14 to
$590.3 billion on November
10, down nearly $19 billion.
The drop could be an indica-
tion that the RBI provided a
buffer by selling dollars and
buying rupee whenever the
latter faced downside pres-
sure. “If not for the interven-
tion by the RBI, the rupee
could have depreciated to 85
versus the dollar by now,”
adds Banerjee.

Another supporting factor

is the foreign inflows. Accord-
ing to NSDL (National Secur-
ities Depository Limited)
data, the net inflows since July
totals $6.1 billion, much of it
going to the equity market.
Besides, a drop in the inflation
differential between India and
the major economies also
helped the rupee stay afloat
(see charts).

THE ROAD AHEAD

Despite events such as the Is-
rael-Hamas war and equity
market sell-offs in September
and October, the rupee has re-
mained stable. Even if it ap-
preciates, the RBI may act to
keep the rupee within a spe-
cificrange.

“The rupee is likely to re-
main flat going ahead. I expect
the rupee to remain within
82.50 and 84 until the end of
this financial year,” predicts
Kotak Securities’ Banerjee.

Shinhan Bank’s Sodhani
sees the USD-INR pair re-
maining in the 82.70-83.80
range in the medium term.
Similarly, against other ma-

Dell, HP, Foxconn,
VVDN among 27

firms approved for
IT hardware PLI1 2.0

S Ronendra Singh
New Delhi

Dell, HP, Foxconn, Flextronics, VVDN Technolo-
gies, Bhagwati Products, Rising Stars Hi-Tech,
HLBS Tech and Optiemus Telecommunication are
among the 27 companies approved under the new
IT hardware Production Linked Incentive (PLI)
scheme.

The Cabinet on May 17 had approved PLI Scheme
2.0 for IT hardware covering laptops, tablets, all-in-
one PCs, servers and ultra small form factor
devices.

The scheme extends to eligible companies for six
years an average incentive of around 5 per cent on
the net incremental sales (over base year) of the
goods covered under
the target segment
and manufactured in
India.

“Within a very
short timeframe, I
am happy to an-
nounce that 27 com-
panies have been ap-
proved for the PLI.
The best part is 23
out of these compan-

INVESTMENT.
FOCUS

Tech Call: Motilal
Oswal Financial
Services - BUY

|
Gurumurthy K
bl. research bureau

Long-term investors can buy
the shares of Motilal Oswal
Financial Services
(X1,214.20) now.

The stock closed well
above akeyresistancelevel of
1,175 last week. This is giv-
ing sign of a bullish breakout.
Thereisstrongsupportinthe
%1,050-1,000 region as well.

Moving average Crossov-
ers on the weekly and the
monthly chart strengthen
the bullish case. The stock
can rise to ¥1,500-1,600 in
the first quarter nextyear.

Thereafter, a short-lived
corrective fall to 1,400 is a
possibility.

However, the overall trend
will continue to remain up.
An eventual break above
%1,600 will then open the
doors for Motilal Oswal Fin-
ancial Services share price to
target 2,400-2,500. This

S Venkitaramanan, who helmed RBI
during BoP crisis years, passes away

—
M Ramesh
Chennai

S Venkitaramanan, who had
helmed the Reserve Bank of
India during the crucial
crisis years of 1990-91,
passed away today, after a
briefillness. He was 92, and
is survived by two daugh-
ters, Girijaand Sudha.

Venkitaramanan  took
over as the Governor of RBI
in 1990, when India’s bal-
ance of payment situation
was wobbly, which was ex-
acerbated by the first Gulf
War and the consequent in-
crease in the oil import bill
(from $2 billion to $5.7
billion).

As Finance Secretary,
Venkitaramanan had tried

Afile picture of
S Venkitaramanan, former
Governor of the RBI

his best to stave off the im-
pending doom, partly by in-
troducing the then IMF
chief, Michel Camdessus to
the late Prime Minister,
Rajiv Gandhi, for approval
for an IMF loan.

A series of events, such as
the breakdown of the

USSR, the first Gulf War
and the slowdown in
Europe, pushed India into
its worst ever BoP crisis,
with just $1.1 billion of
forex reserves. Venkitara-
manan (along with Prime
Minister =~ Chandrasekhar
and Finance Minister Yash-
want Sinha) saved the day
by taking a bold decision to
pledge gold with the Bank
of England to raise $500
million.

‘LOAN RANGER’

Venkitaramanan’s role in
managing the crisis is well
acknowledged, but what is
less realised is that, because
of frequent change of guard
at the Centre, it befell upon
the RBI to keep raising
funds. Venkitaramanan is

known to have been
brusquely dismissed within
30 seconds by Japan’s For-
eign Minister, when he
went to Tokyo seeking
funds.

Venkitaramanan’s ~ suc-
cessor at the RBI, C Ranga-
rajan, recalls that one finan-
cial commentator during
those times described Ven-
kitaramanan as a “loan
ranger”.

Speaking to businessline
today, Rangarajan recalled
Venkitaramanan’s  “cour-
age” in taking tough de-
cisions and his willingness
to listen to views opposed
to his own. Venkitaramanan
was also the first to initiate
banking and exchange rate
reforms, Rangarajan said.
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Team India fan jerseys in hot demand ahead of Super Sunday

Pens, mugs, diaries, keychains sell briskly; cinemas readying to screen World Cup final

Meenakshi Verma
Ambwani
New Delhi

Ahead of Super Sunday
when India clashes with Aus-
tralia for the men’s World
Cup Cricket final, fan jerseys
are flying off the shelves
both online and offline.
Cinemas and restaurants
areallgeared up to cashin on
the expected exciting finale.
Over the four weeks of the
tournament, stadiums
turned into a sea of blue
showing how briskly the In-
diafan jerseyhas sold.

DEMAND SURGE
“We saw a 5x spike YoY over
the last four weeks. The offi-
cial adidas ODI fan jersey
emerged the No. 1 bestseller
for Amazon Fashion. With
India qualifying for finals, we
observed an astounding 10x
spike in the last 2-3 days,”
said a spokesperson for
Amazon India.

Riding on the strong de-
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TOP SELLER. The official adidas ODI fan jersey emerged the
No. 1 bestseller for Amazon Fashion reuters

mand for fan jerseys, the of-
ficial kit sponsor of Team In-
dia, adidas on Saturday
announced the launch of
2023 pairs of limited-edition
World Cup trainer shoes for

men and women.
Yannick Colaco, Co-
Founder, FanCode, said,

“We have been selling a wide
range of official merchand-
ise which includes pens, di-

aries, mugs, keychains, jack-
ets, T-shirts and polos.”

FC Shop is the official re-
tail partner of ICC for the
World Cup.

“Our tie-up with Swiggy
has enabled delivery of
products within a few
minutes in various cities
through Instamart.

“We have also partnered
with the restaurant chain So-

cial to make the official mer-
chandise available across
their outlets,” Colaco added.

LIVE-SCREENING
Cinemas and restaurants are
gearing up for Super Sunday.
PVR INOX will live-screen
the finals in 150 cinemas
across 60 cities.

“The highest number of
advance bookings have been
in Gujarat and Maharashtra.
In the light of the over-
whelming response, we are
allocating more screens for
the match within the same
cinema to 2-3 screens to ac-
commodate a larger audi-
ence,” said Sanjeev Kumar
Bijli, Executive Director,
PVRINOX.

Miraj Cinemas will show-
case the Sunday match
across 30 multiplexes in 23
cities. Amit Sharma, MD,
Miraj Cinemas, said the re-
sponse has been “over-
whelming” with 70-80 per
cent tickets already sold
out.”
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The government will soon meet
social media platforms such as
Meta and Google on the deep-
fake issue, and the Safe Harbour
immunity enjoyed by online
firms will not apply if they do
not take adequate steps to re-
move deepfakes, said Ashwini
Vaishnaw, Minister of Commu-
nications, Electronics and IT.
“We had given notice to all
the platforms recently. All the
platforms have responded, they
are taking their own steps, but
we think many more steps will
have to be taken and very soon
we will have meeting with all
the platforms... may be in the

facture parts components, sub assemblies, towards
India. This creates a very good base for the next big
level of electronics manufacturing. Already, we are
around $105 billion (worth in electronics manufac-
turing) and we are moving rapidly towards $300 bil-
lion in the coming few years,” Vaishnaw added.

BOOSTING LOCAL PRODUCTS
The PLI Scheme 2.0 for IT hardware is expected to
broaden and deepen the manufacturing ecosystem
by encouraging localisation of components and sub-
assemblies and allowing for a longer duration to de-
velop the supply chain within the country.

The scheme also provides increased flexibility
and options for applicants, and is tied to incre-
mental sales and investment thresholds to further
incentivise growth.

Furthermore, semiconductor design, IC manufac-

ECON®MY

About 2 lakh people are
dying every year likely from
pollution due to stubble
burning in north India,
says Viral Thakker, partner
and sustainability leader,
Deloitte India, to
businessline’s Subramani
Ra Mancombu.

https://bit.ly/stubbleburningSoE

next three-four days,” Vaish- turing, and packaging are also included as incentiv- on Spolify, Apple
. Podcasts and
naw told reporters here. ised components of the PLI Scheme 2.0 for IT
PR Google Podcasts
Details p12 hardware.

SIP inflows back, surge 18% in October
as markets fall and valuations moderate

L]
Suresh P. lyengar
Mumbai

With the sharp fall in markets and
moderation in valuations over the last
two months, investors have lifted the
‘pause’ on the monthly SIP (systematic
investment plan) contributions.

The value of SIP accounts discontin-
ued in October fell five per cent to
8,242 crore against September’s
%8,678 crore and August’s 8,743
crore, according to data from the Asso-
ciation of Mutual Funds in India.

The net SIP inflow in October was
up 18 per cent at 8,686 crore up from
¥7,364 crore in September. The bench-
mark index Sensex dipped by 1,953
points last month to 63,875 points
against 65,828 points the previous
month.

Kavitha Narayan, Vice President
and Head of Research & New Initiat-
ives, Capricorne Mindframe, said rel-
atively lower SIP closure last month
than in September resulted in higher
net SIP inflows.

While small- and mid-caps remain
an attractive investment option for

The domestic market
sees a balancing act as
there is a decline in new
SIP accounts, yet a
significant decrease in
closures is seen

now, she added that a lot depends on
the risk-reward ratio these stocks
offer.

The net SIP inflow accounted for 51
per cent or 38,686 crore of the overall
record inflow of 316,928 crore. This
was despite the dip in the new SIP ac-
counts by six per cent last month at
34.66 lakh against 36.77 lakh in
September.

FALL IN DISCONTINUED A/Cs

The number of SIP accounts discon-
tinued also fell sharply by 15 per cent
to 17.57 lakh against 20.69 lakh in
September despite overall SIP assets
under management slipping by
10,439 crore, or one per cent, to
%8.60-lakh crore against I8.71-lakh
crore in September.

Of the overall net SIP inflow of
8,686 crore last month, equity
schemes accounted for ¥7,048 crore,
while debt and hybrid schemes got
%354 crore and 631 crore, respect-
ively. Inflow into solution-oriented
and other schemes was 123 crore and
529 crore.

DII BUYING

The increasing clout of domestic insti-
tutions, high net worth and retail in-
vestors have diminished the influence
of foreign portfolio investors. Between
August and November 15, FPIs sold
stocks worth 383,422 crore, while DIIs
bought for 77,995 crore.

VK Vijayakumar, Chief Investment
Strategist, Geojit Financial Services,
said FPI selling is completely getting
neutralised by the buying by DIIs and
individual investors, and this is why
Niftyis holding at an early August level
of about 19,700 points.

The resilience of the market and
strong upmoves on favourable days
have forced FPIs to rethink their
strategy and turn buyers in the last two
days after sustained selling in the first
two weeks of November, he added.
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Sai Prabhakar Yadavalli
bl. research bureau

he US is the largest pharma-

ceutical market in the world.

By virtue of its size, its ideal

IP protection laws, and

deep-pocketed insurers who
pay all this, most of the cutting-edge in-
novation in pharma tends to be concen-
trated here. For investors and general
readers alike, one should be abreast of the
latest pharmaceutical innovation taking
place overseas. Will a weight loss pill be a
reality? When will HIV be cured? What is
the future of cancer treatments?

Indian investors can access growth in
manufacturing, banking, commodity, ser-
vices or even IT in Indian markets; but for
cutting-edge tech and pharmaceutical ex-
posure, the US is the place to look to.

Here, we highlight the largest unmet
needs in medicine currently being ad-
dressed by US Big Pharma, such as Merck,
Gilead, Eli Lilly, and by big players based
in Europe — Novo Nordisk and Roche.

We also lay down the basic framework
for investing in or assessing US pharma
and the stocks that are in focus currently.

ONCOLOGY

AL

From plain chemotherapy, to surgery, to
radiation and now immunotherapy, can-
cer treatment has come a long way. Im-
munotherapy, as the name suggests, is a
pharmaceutical way of using the body’s
immune system to eradicate cancer cells.

Pembrolizumab (Keytruda) approved
in 2014 is the first major Monoclonal anti
body or mAB from Merck. The product
has raked in approvals for several cancers
(19 at the last count) and has generated
$20 billion in sales in 2022. This works by
helping T-cells find and attack cancer
cells. The PD-1 protein on T-cells is deac-
tivated by PD-L1 protein found on the
surface of a cancerous cell. Keytruda and
Opdivo (from Bristol-Myers Squibb) that
target PD-1 and Tecentriq (a PD-L1 in-
hibitor by Roche) can stop T-cells from
switching off, by blocking the PD-1/PD-
L1linteraction betweena cancer celland a
T-cell. This allows for normal immune ac-
tion on cancer cells.

However, mABs have not had a high
success rate. Treatment-resistant patient
cohorts to mABs stood considerably high
at 70-80 per cent.

Combining the chemo route of toxicity
and mABs’ targeted actions on cancer
cells are Antibody Drug Conjugates or
ADCs. These rely on an mAB to target
cancer cells and then release the cyto-
toxin into the cancer cells. The link to join
the mAB and the toxin makes ADCs a
three-part drug.

ADC market is dominated by smaller
players. Gilead acquired Immunomedics
for $20 billion for its leading ADC -
Trodelvy; Roche’s leading drug trastuzu-
mab (Herceptin) for breast cancer is now
paired with a cytotoxin and branded as
Kadcyla, which is expected to generate
peak sales of $3-4 billion over the next
two years. Merck paid $4 billion in up-
front payments to Daiichi Sankyo to col-
laborate on ADC. The US FDA has ap-
proved 10 ADCs for cancer treatment,
and more than 80 ADCs are under clinical
trials.

Another route of targeting cancer cells
is CAR-T therapies. From the blood
drawn from the patient, T-cells are isol-
ated and collected. Chimeric antigen re-
ceptors (CAR), which can affect cancer
cells, are then induced in these T-cells.
This is done by infecting them with a nul-
lified virus that is engineered to generate
CARs. Such cells are cultured to multiply
and then reinfused into the patient’s
blood stream. Induced T-cells do their job
of destroying the cancer cells.
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Evolving trends in treatments

Area of focus

Disease area Early generation

Current generation

Future

Chemo, surgery,

Oncology radiation

cancert

Immunology, targeted

ADC, CAR-T and

herapies haemotological cancers

Antidiabetes Non-insulin and

Glycemic, cardiac and

Weight loss and dosing

insulin kidney control convenience
Anti-HIV Conjcrol!mngal M.ultl drug resistance and HIV cure
replication pill burden
Alzheimers Lorrctlme el @i Improved quality of life

abilities

These novel approaches may also ad-
dress the short comings in hematological
cancers (blood) which have not faced as
much success as in solid cancers with
mABs.

DIABETES

Ik &

Antidiabetic treatment kicked off with
the discovery of the first animal-made in-
sulin around a century ago. Now, three
leading categories operate in anti-dia-
betes apart from pills and the ever-reli-
able metformin.

There are Dipeptidyl Peptidase IV in-
hibitors (DPP-IVs Januvia/Janumet), So-
dium-glucose Cotransporter-2 Inhibitors
(SGLT2s Jardiance, Farxiga) and Gluca-
gon-like peptide-1 receptor agonists
(GLP-1RAs Trulicity, Victoza, Ozempic).

GLP-1RA is inching over the other cat-
egories with improved glycemic control
in clinical trials. With positive impact on
non-glycemic aspects as well, GLPs will
witness more product innovation and
R&D commitment in the short term.

GLP-1 is a normal peptide released by
the intestine in response to a meal. This
binds to GLP-1 receptors in the pancreas
and activates insulin production, which is
impaired in Type-2 diabetes patients.
GLP-1 receptor agonists are external
agents that bind to the GLP-1 receptors
and elevate insulin secretion by the pan-
creas. But, GLP-1 receptors are also
found in kidney, lung, heart, skin, im-
mune cells, and several other tissues.
This allows GLP-1RA to attain a multi-
modal result, which improves cardiac and
renal outcomes, and aids weight loss by
slowing gastric emptying by binding to
intestinal receptors. This feature separ-
ates GLP-1RA from other modes.

Treatment regimens are now not just
restricted to glycemic control. Novo Nor-
disk’s Semaglutide, a leading GLP-1RA
regimen, has shown in studies that it can
reduce an adverse cardiovascular event
by 20 per cent in overweight patients. In
Type-2 diabetes patients, Sema’s study to
show improved outcomes in chronic kid-

ney disease was successful even on in-
terim analysis.

Semaglutide, branded as Wegovy,
showed a 17-18 per cent weight loss sus-
tained over 68 weeks’ trial for obese pa-
tients treated with Wegovy. This has cre-
ated a flutter as Pfizer, Eli Lilly and others
have joined the race in the category.

Convenience is another important di-
mension on which anti-diabetes treat-
ments place a significant weight. Once-a
week insulin, Ozempic, has been ap-
proved and once-a-week long-acting
basal analogue is in the works. With fre-
quent insulin injections being a primary
complaint in diabetes treatment regi-
men, Novo Nordisk has also launched a
pill version of its GLP-1RA, Rybelsus.

HIV

O

From being a near-fatal prognosis, HIV is
now a chronic condition with near-nor-
mal life expectancy. The first antiretro-
viral therapy (ART) belongs to the nucle-
oside reverse transcriptase inhibitor
(NRTI) class of medications in the 90’s.
The current regimen is a triple or more
combination of NRTIs, nonnucleoside
NRTIs (NNRTI), protease and integrase
inhibitors. ART therapy is focused on lim-
iting viral replication at several levels of
cell development to improve outcomes.
NNRTI and NRTI act at cellular level,
protease inhibitors work at maturation
phase, integrase inhibitors at integration
phase of viral lifecycle.

Truvada is the first approved PrEP
(pre-exposure prophylaxis) treatment
for those at risk of viral exposure. These
work at very early stage of viral exposure
and have found high success when taken
regularly in the pill form.

However, treatment resistance to
ARTs from prior exposure is an increas-
ing concern in HIV patients. Gilead’s
Lenacapavir, approved last year, is a
single-pill treatment regimen for pa-
tients with multi-drug resistance to ART
regimen. This formulation also addresses
the pill burden with a single pill.

LOOK WEST! Here’s tracking the
latest innovations in global pharma
and what it means for investors

That said, by limiting viral replication,
ARTSs, by design, cannot cure or lead to re-
mission of HIV. There is hope, though. By
pinpointing a cohort of patients whose
viral load was under control with limited
treatment, researchers have identified
broadly neutralising antibodies or bNAbs
as a potential cure for HIV. Antibodies
deal with viruses but fail to do so in HIV
infection. By engineering bNAbs in a
manner similar to mABs for cancer or
vaccines (where antibody reaction to
neutered virus generates immune protec-
tion), HIV cure may be on the horizon.

Gilead’s several Phase-2 trials with
ART combination are in progress. Studies
as recently as Feb - 2023 presented proof
of concept — 90 per cent participants
showed virological suppression at 26
weeks. Incidentally, Gilead’s Sovaldi was
the first cure for Hepatitis C.

ALZHEIMER’S

The degenerative disease of the brain has
proved to be a difficult challenge for phar-
maceutical companies. Legembi (le-
canemab), developed by Eisai in collabor-
ation with Biogen, was the first and only
approved drug for Alzheimer’s in July
2023. This comes after several failed at-
tempts, and one controversial false start
in the recent years.

Alzheimer’s disease is characterised by
amyloid beta deposits on brain cells lead-
ing to shrinking and loss of cognitive abil-
ities. Despite a clear marker of amyloid
plaques, pharma companies failed to ad-
dress plaque removal or cognitive bene-
fits from plaque removal, till the recent
approval. Pfizer, Eli lilly, Merck and many
others faced failure in the space. The
amyloid theory itself was in question.

Biogen’s adacanumab had a peculiar
start. The company itself stopped devel-
opment in 2019, but it surprisingly pur-
sued a high-dose study into 2021. Later,
FDA approved adacanumab with an ac-
celerated approval for high-dose version,
which faced sharp criticism. Three ad-
visers resigned over the approval of the
drug that could have cost $56,000 per an-
num to administer. However, with ap-
proval for Eisai-partnered lecanemab for
Alzheimer’s , Biogen has the first ap-
proved treatment, putting adacanumab
on the backburner.

Cognitive function improvement is a
critical marker for Alzheimer’s and le-
canemab delivers lower degeneration
compared to placebo on this count. The
treatment reduced clinical dementia de-
cline by 27 per cent at 18 months and on
daily living scale delivered a 37 per cent
improvement compared to placebo. As is
evident, the development is satisfactory
but alot more progress is left to be made.

Takeaways for investors

nalysing pharma stocks in the US rests
Aon three factors: drugs facing patent

expiration, drugs with ramping sales
and the pipeline. Along such lines, we earlier
recommended Novo Nordisk (+140 per cent
since July-21) and Abbvie (+27 per cent since
Oct-21). We reiterate the recommendation on
two stocks which are now trading at 31 times
and 12 times FY24 earnings.

Novo Nordisk, with sales ramp-up in weight
loss (Wegovy), pill format (Rybelsus) and
weekly injections of GLP-1RA (Ozempic), is
well poised to grow even now. The pipeline will
address NASH (untreated liver disease),
hematology and other non-diabetic areas as
well.

Abbvie, despite Humira’s patent loss by end
2023 ($22 revenue billion in 2022) will
continue to be powered by Rinvoq and Skyrizi
in autoimmune, apart from deep pipeline

Recommendations

Driver

Merck
Novo Nordisk

Keytruda and Oncology
GLP-1 focus

Auto-immune and
strong balance sheet

Abbvie

Biogen Legembi for Alzheimers

assets. The Allergan acquisition, funded out of
the cash flows from Humira as a replacement
for Humira.

Analyst focus for Merck (12 times FY24
EPS) will start shifting to Keytruda’s likely
patent loss in 2028. Despite the overhang,
investors can accumulate the stock on dips.
The deep pipeline powered by Keytruda
combinations inimmunology, ADC and other

cancers,and the balance sheet strength
should support Merck’s stock. While biosimilar
launches willimpact Keytruda’s sales in 2028,
the rate of decline may be lower owing to
strong physician preference for Keytruda.

Another important aspect to consider is the
pipeline valuation. Here’s an example of how it
is done. For instance, Biogen (and Eisai’s)
Legembi for Alzheimer’s (AD) is expected to
generate peak sales of $7 billion by 2030. It has
announceda list price of $26,500 for annual
course and we assumed 50 per cent rebate to
insurers on average here. Considering the 6
million patients in AD in the US, assuming 50
per cent are mild to moderate (applicable
group according to FDA label) and 15 per cent
on treatment by year 7. The drug alone can
rake in cumulative sales of $12 billion by 2030
foracompany whose market cap is $33 billion
and tradingat 14 times FY24 EPS.
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MARKET ACTION.

SENSEX NIFTY
Week ago | Latest Change (%) Weekago | Latest Change (%)
64,905 65,795 Al4 19,425 119,732 A 16
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How sectoral indices moved
Nov 10 Nov17  Movement ch;/:lge
AUTO 371045  38516.86 A 3.8
BANKEX 49580.83  49170.81 v -0.8
CAPITAL GOODS 47710.7  49115.47 A 2.9
CONSUMER DURABLES  45020.16 ~ 45776.73 A 1.7
FMCG 18831.54  19075.94 A 1.3
HC 28902.84  29491.63 A 2.0
IT 31248.67  32819.47 A 5.0
METALS 23054.29  23757.22 A 3.0
OIL&GAS 19178.16  19446.95 A 1.4
POWER 4583.52 4661.55 A 1.7
PSU 12826.79 13108.8 A 2.2
REALTY 5240.55 5490.02 A 4.8
TECK 14028.96  14615.36 A 4.2
How other indices moved
BANK NIFTY 43820.1  43583.95 v -0.5
NIFTY NEXT 50 45724.2  46838.25 A 2.4
NIFTY 100 19444.8  19773.45 A 1.7
NIFTY 200 10457.55 10649.5 A 1.8
NIFTY 500 17256.6 17600.5 A 2.0
Sensex ups & downs
Price ¥ %
Nov 10 Nov 17 Movement change
Tech Mahindra 1138.25 1204.25 A 5.8
TCS 3332.8 3502.65 A 5.1
Infosys 1368.7 1437.65 A 5.0
Tata Motors 651.05 681.55 A 47
Bajaj Auto 5391.6 5629.8 A 4.4
HCL Tech 1253.6 1308.55 A 4.4
Tata Steel 120.1 125.15 A 4.2
M&M 1524.2 1584.1 A 3.9
NTPC 242.75 251.6 A 3.6
Asian Paints 3075.9 3167.5 A 3.0
L&T 3032.8 3109.95 A 2.5
Titan 3256.35 3338.25 A 2.5
Reliance Industries 23143 2355.85 A 1.8
HUL 2486.75 2529.45 A 1.7
Bharti Airtel 935.45 947.6 A 1.3
Sun Pharma 1179.3 1194.55 A 1.3
Maruti Suzuki 10390.65 10524.1 A 1.3
Bajaj Finserv 1595.95 1615.25 A 1.2
Kotak Mahindra Bank 1744.9 1764.1 A 1.1
Nestle India 24127 24371.75 A 1.0
HDFC Bank 1490.45 1505.05 A 1.0
HDFC Bank 1490.45 1505.05 A 1.0
UltraTech Cement 8720.3 8792.9 A 0.8
ITC 436.2 439.25 A 0.7
Indusind Bank 1498.55 1498 A 0.0
Power Grid 211.15 209.55 v -0.8
ICICI Bank 938.35 922 v 1.7
SBI 579.4 563.15 v -2.8
Bajaj Finance 7445.6 7219.3 v -3.0
Axis Bank 1028.85 994.5 v -3.3
READERS’ FEEDBACK.
Thematic funds
Will be good if you can cover Transportation & Logistics
funds in your Mutual Fund page.
Vishal Malhotra
bl.portfolio says: We recommended investment in UTI
Transportation & Logistics fund in our August 7, 2022 edition. We
also covered NFO of HDFC and ABSL Transportation & Logistics
funds recently. We will revisit these recommendations at an
appropriate time.
Samvat and Sensex targets
The November 12 article on above subject was excellent.
Madhavan
Powergrid InviT: What investors should do now
Thank you for your detailed explanation to my query on
Power Grid InvIT through the article in the November 5
edition. | appreciate your gesture.
Krishnan PS
Take 500
The bl.portfolio edition is extremely useful for investors. It
will be helpful if you can include a column on dividend paid
for the previous financial year in Take 500.
Mukundan T
Readers can share their views and suggestions in the comments
@ section on our website, send e-mail and tweet to us
@ thehindubusinessline.com/portfolio/
blportfolio@thehindu.co.in % @BlPortfolio
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Aarati Krishnan

‘Don’t put all your eggs in one
basket’ is an investment tenet
that saves you alot of stress. But
some folks stretch this concept
by putting their eggs in baskets
they can’t even find later.

When Peter Lynch spoke of
‘diworsification’, he was refer-
ring mainly to companies that
don’t stick to their core business
and venture into unrelated areas
that destroy shareholder value.
But retail investors can be guilty
of diworsification too. Watch
out for the following types of di-
worsification in your portfolio.

TOO MANY FUNDS

Mutual funds are investment
products that embody the
concept of diversification. The
largest flexicap equity funds in
India hold 40-50 stocks in their
portfolios. For small-cap funds,
the number ranges from 80 to
200. Yet, it is not unusual for In-
dian investors to own 20 or
more equity funds in their port-
folio, thinking that this achieves
diversification. It actually has
the opposite effect.

Owning more than 4-5 funds
in the same category amounts to
diworsification on three counts.
If your funds have distinct port-
folios, you may end up indirectly
owning exposures to 400-600
stocks. As the number of invest-
ment-worthy stocks in India is
400-500, this is as good as buy-
ing up the entire market. Once
you do that, you can’t expect
your portfolio to outperform
the market. A single Nifty50 or
Nifty100 fund can do this job
better.

If you own all the top funds in
a category, it can lead to signific-
ant portfolio overlap. This is be-
cause, as per SEBI mandate, In-
dian fund managers have a
universe of just 100 large-cap
stocks and 150 mid-cap stocks
to choose from. Investing in the
top three flexi-cap funds today
will lead to your indirectly hold-
inga 14 per cent exposure to just
two stocks — HDFC Bank and
ICICI Bank. Owning too many
funds can also make your port-
folio tough to monitor. Ifkeen to
diversify within funds, own just
2 funds with differing invest-
ment styles in each category.

RISKIER INVESTMENTS
Akey objective of diversification
is to reduce risk at the portfolio
level, by owning negatively cor-
related assets. When you add
gold funds to an equity portfo-
lio, this can smoothen out re-
turns, as gold tends to rise when
equities decline.

Small changes, big di

From frying

paninto fire:

REAL RETURNS. Watch out for the following
types of ‘diworsification’ in your portfolio.

But some investors interpret
diversification as simply adding
on more instruments. A senior
citizen can get to an 8 per cent
plus return today simply by in-
vesting in government-backed
instruments like the Senior Cit-
izen Savings Scheme (8.2 per
cent) or GOI Floating Rate Sav-
ings Bonds (8.05 per cent). If
she chooses to invest in a Shri-
ram Finance FD offering 9 per
cent or an Annapurna Finance
NCD for 12 per cent, this is not
really diversification. These in-
struments significantly increase
portfolio risk for a higher re-
turn.

Bond aggregators have taken
to bundling many lower-rated
NBFC bonds into a Securitised
Debt Instrument (SDI) so that
an investor can buy into this
basket for X1 lakh or so. Such a
basket may offer the investor a
shot at double-digit returns, but
he should be under no illusion
that he is diversifying. Even if
one of the seven or eight BBB or
A-rated NBFCs making up the
bundle defaults, he stands to

GUARD AGAINST

o Portfolio overlaps

o Lower capital safety
o More volatile returns
o Less-known products

lose part of his principal.

MORE VOLATILITY
Diversification should ideally
help reduce volatility at the
portfolio level. Adding high di-
vidend yield stocks to a portfolio
of high growth stocks can help
contain downside in turbulent
markets. But when a new
product or asset makes your
portfolio value more volatile
than before, that constitutes di-
worsification.

For Indian investors looking
for high safety with a reasonable
yield, investing in domestic
money market funds is a good
bet. These funds invest in 91-
day to 364-day treasuries issued
by the Government of India. In

f'

the last ten years, money market
funds have seen their annual re-
turns fluctuate between about
3.6 per cent and 9.6 per cent,
with no loss-making periods.

Recently, Indian AMCs have
been rolling out funds that in-
vest in US l-year to 10-year
treasuries. They hold out the
prospect of making a higher re-
turn from elevated US treasury
yields (at about 5 per cent) and
Rupee depreciation.

But moving from the safety of
Indian money market funds to
US treasury funds changes the
nature of your portfolio. Yields
on US treasuries tend to be far
more volatile and tough to pre-
dict than those on Indian treas-
uries. US 1-year treasury yields
have swung between 0.03 and
5.5 per cent in the last three
years. The Rupee’s moves
against the dollar add another
layer of volatility to returns
from these funds. Therefore,
while such funds may make
sense for investors who seek a
dollar hedge, they are not a good
diversifier for those owning In-

‘erence

SAVE SMART. Key changes in post office savings schemes and their implications for you

Parvatha Vardhini C
bl. research bureau

Apart from the regular interest
rate announcements every
quarter, which is eagerly awaited
by investors, small savings
schemes have been in the news
for other reasons in 2023. Of
this, doubling of the permissible
investment in Senior Citizens’
Savings Scheme (SCSS) to 330
lakh, increasing the investment
limit in the Monthly Income
Scheme (MIS) and the introduc-
tion of the Mahila Samman Sav-
ings Certificate - all measures
announced in Budget 2023 - are
well-known.

However, there are other
subtle but important changes
made to some of the schemes
this year. One set of these
tweaks were announced earlier
in July 2023 and the next, re-
cently, in the first week of
November. Here’s a low-down
on the changes and what it
means for investors.

BATTING FORLONG TERM
This year, rules have been
tweaked to primarily ensure the
benefits of long-term invest-
ment in at least three schemes
— the PPF, SCSS and the 5-year
time deposits. This is executed
by changing early closure rules.
Earlier, withdrawals from 5-
year deposits were allowed
even after one year from the
date of deposit; interest payable
in such cases would be two per-
centage points lower than that
of 1, 2 or 3-year deposits (de-
pending on the year of with-
drawal). A closure after 4 years
would fetch interest rates ap-
plicable for a 3-year deposit.
Now, 5-year deposits can be
closed only after four years and
not earlier. And even this clos-
ure will earn interest equivalent
only to a post office savings ac-
count. For perspective, today,
while 5-year deposits earn 7.5
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per cent, 1,2 and 3-year deposits
give 6.9-7 per cent. However,
the interest on an SB account is
only4 per cent.

In the PPF, which has a 15-
year tenure, for an early with-
drawal or closure, interest paid
is usually one percentage point
lower than what has been cred-
ited from time to time. This pen-
alty is being charged from the
date of account opening (in case
it is held for 15 years or less) or
from the date of extension ( for
accounts over 15 years, which
can be extended in blocks of 5
years).

Now, say, an account is in 13
year when it is closed. Penalty
will be charged from the very
first year; Alternately, assume
closure in the 23t year. Under
the rule citied above, penalty
could be charged from, say, the
15%/16t year, which is the year
of extension. Recent changes re-

© NOMINEE HELP

NRIs can be nominees in
small savings schemes, a
move that will give big
relief especially for senior
citizens.

lax this penalty. It is now al-
lowed to be charged from the
‘date of commencement of the
current block of 5 years’. So, the
penalty could be charged only
from the 20%/21% year instead.
Net-net, theideais — longer the
tenure, lower the penalty. In-
vestors who withdraw within
the 15-year period suffer the
most even now, while the recent
move will preserve the corpus
built over a period of more than
15 years better than the earlier
rule.

The SCSS runs for 5 years

and like other instruments, has
penalties for early withdrawal at
various points during the ten-
ure. This scheme allows exten-
sion for three years after matur-
ity (recently changed to blocks
of 3 years). Under the earlier
rule, a closure one year after ex-
tension was allowed and no pen-
alty was charged. Now, the good
news is that a closure before one
year is allowed. But the bad
news is that 1 per cent of the de-
posit will be deducted as penalty
before payout. A grey area here,
though, is that if seniors con-
tinue extending their invest-
ment in blocks of three years, it
needs to be seen whether this
penalty is applicable for closure
in the first year in every three-
year block.

Investors in all these three
schemes who choose the old tax
regime need to keep another
point in mind. Apart from

GETTY IMAGES/ISTOCKPHOTO

Your Money - bl -3

dian debt funds.

UNFAMILIAR ASSETS
For good investment results, it
is important to stick to invest-
ments you understand well and
can keep track of. Straying from
a market or asset that you know
thoroughly, into one that you
barely get, is diworsification.
Indian investors who strayed
from domestic equity funds to
international funds investing in
Brazil and China, because their
past returns looked good, have
burnt their fingers in the last
five years. Political upheavals
and high commodity depend-
ence have made for volatile re-
turns from Brazilian markets,
while a patchy Covid recovery
and stalling economy have
dogged Chinese equities. This,
at a time when the Indian eco-
nomy and markets have per-
formed well. Diversifying from
traditional assets into crypto
currencies or from bank FDs
into crypto deposits would also
fall neatly into the description
of diworsification.

tweaks that lower or heighten
the penalties for you, any deduc-
tion claimed under Sec 80C for
investments will also stand re-
versed. Hence, there is the addi-
tional tax outgo to consider too,
when mulling early closure/
withdrawals.

SMOOTH SUCCESSION
Worried over the tightening ?
Fret not. There are quite a few
relaxations too, to make you
smile. In the SCSS itself, moves
such as the unlimited extension
in blocks of 3 years and the al-
lowing of spouse of a deceased
government employee to open
an account under certain cir-
cumstances have been in the
limelight since they were an-
nounced earlier this month.

There are three other lesser-
known changes aimed at
smoothening succession. One,
NRIs can be nominees in small
savings schemes.

This comes as a big relief for
senior citizens and other risk-
averse investors who park their
savings in the post office, if their
legal heirs are abroad. However,
note that payments made to
nominees will be on a ‘non-re-
patriation basis’, ie cannot be
taken abroad.

Two, those who hold joint ac-
counts can breathe easy as these
can be converted to single ac-
counts on demise of a joint ac-
count holder. Earlier, conver-
sion from joint to single and
vice-versa was not allowed,
sometimes resulting in single
surviving account holders hav-
ing to withdraw or open a new
account. What if there is no
nominee and a dispute arises
over sums lying in a deceased
person’s account ? A modus op-
erandi for handling such cases
has been provided now. Among
other things, a succession certi-
ficate issued by the Court is
what the post office would go by
from now on, to decide whom to
pay out to.
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Interest rates on home loans (%)

Loan amount

] Under 330 to Over
330 lakh 75 lakh 75 lakh
BANKS (Floating rates)
Axis Bank® 87-9.1%  8.7-9.1% 8.7-9.1%
Bank of Baroda 8.40-10.60  8.40-10.60  8.40-10.60
Bank of India 8.30-10.75 8.30-10.75  8.30-10.75
Bank of Maharashtra 8.50-10.90 8.50-10.90  8.50-10.90
Canara Bank 8.50-11.25 8.45-11.25  8.40-11.15
Central Bank 8.35-9.50  8.35-9.50 8.35-9.50
HDFC Bank 8.50-9.40  8.50-9.40 8.50-9.40
ICICI Bank 9-9.80 9-9.95 9-10.05
Indian Bank 8.40-9.40  8.40-9.40 8.40-9.40
Indian Overseas Bank >=8.40 >=8.40 >=8.40
IDBI Bank 8.45-12.25 8.45-12.25  8.45-12.25
J&K Bank 8.75-9.85  8.75-9.85 8.75-9.85
Karnataka Bank 8.75-10.43  8.75-10.43  8.75-10.43
Kotak Mahindra Bank 8.70-8.75  8.70-8.75 8.70-8.75
Punjab National Bank 8.45-10.10  8.40-10.10  8.40-10.0
Punjab & Sind Bank 8.50-10.0  8.50-10.0 8.50-10.0
State Bank of India 8.40-9.75 8.40-9.75  8.40-9.65
Tamilnad Mercantile Bank 9.45-9.95  9.45-9.95 9.45-9.95
UCO Bank 8.45-10.30  8.45-10.30  8.45-10.30
Union Bank of India 8.4-10.80  8.4-10.80 8.4-10.80
HOUSING FINANCE COMPANIES (Floating rates)
Tata Capital >=8.70 >=8.70 >=8.70
PNB Housing 8.50-11.25 8.50-11.45  8.50- 11.45
Indiabulls Housing Fin >=9.30 >=9.30 >=9.30
Aditya Birla Housing Fin 8.80-14.75 8.80-14.75  8.80-14.75
Bajaj Finserv 8.45-15.00 8.45-15.00  8.45-15.00
GIC Housing Finance >=8.80 >=8.80 >=8.80

above;

TAX QUERY.

If my deposit interest
income and short-term
capital gains in FY24
add up to about 6
lakh, do I still need to
pay STCG tax and file
returns?

Naman

Based on the limited
facts, Tunderstand that
your only source of
income is interest from
Savings and Fixed
deposits and from Short
Term Capital Gains,
which adds up to %6 lakh.
As per Section 87A of
the Income-tax Act,
1961, (‘the Act’), where
the total income of a
resident assessee is
chargeable to tax under
section 115BAC (i.e. new
taxregime), and the
total income does not
exceed X7 lakh, a rebate
of amount equal to 100
per cent of the tax or
%25,000, whichever is
less, is allowed from the
tax payable. Itis
pertinent to note that
the option to go in for
new tax regime is
allowed only while filing
of original tax returni.e.
prior to July 31. In your
case, you would need to

*Data as on respective banks’ website on Nov 17, 2023; For each year range, the maximum
offered interest rate is considered; interest rate is for a normal fixed deposit amount below ¥1
crore. Compiled by BankBazaar.com *Annual percentage rate; “For Bureau Score 751 and

SANJIV CHAUDHARY

Resident of India during
the financial year
2023-24,in case your
income from such
sources does not exceed
%7 lakh and you opt for
the new tax regime (X5
lakh in case of old tax
regime), arebate shall be
allowed from the total
tax payable as
mentioned above.

Note, in case the
capital gains are covered
under Section 112A1i.e.
Long-Term Capital Gain
in case of sale of listed
equity shares/mutual
funds, the said rebate
shall not be allowed.

The writer is a practising chartered
accountant

® Send your queriesto
taxtalk@thehindu.co.in

businessline.

Classifieds

FAIR AND beautiful unmarried girl,
Graduate, age 34, parents are no
more, currently residing in Banga-
lore seeking groom below 42 years
seftled abroad. Elder brother, IT
manager in  Bangalore. Contact

'u

* PARKS PRIVATE LIMITED

i Bio360 Life Sciences Park, Thonnackal P.0, Mangalapuram,
Thiruvananthapuram - 695317, Ph:0471-2991150, mail: enquiry@ksidcmail.org
NOTICE INVITING e-TENDER

Kerala Lifesciences Industries Parks (KLIP) Pvt Limited invites
online tenders for the work:

file ITR-2. -9606370919/gayatri.indra@gmail.com
Thus, on the . caste no bar.
assumption that you D
shall qualifyasa www.thehinduads.com
Toll Free: 1800 102 4161
A ﬂﬁﬁClENCES KERALA LIFESCIENCES INDUSTRIES

Name of the work:

RFP for Selection of Contractor for Design,
Supply & Establishment of a common STP
cum ETP on EPC Mode at BIO 360 Life
Sciences Park, Thonnakkal,
Thiruvananthapuram, Kerala.

Estimated PAC:

Rs. 71,67,000/- (excluding GST)

E-tender publishing date:

18/11/2023, 05:30 p.m.

E-tender closing date:

11/12/2023, 03:30 p.m.

For further details please visit www.etenders.kerala.gov.in
18-11-2023

Sd/- Managing Director

THE HINDU GROUP

Share your feedback on
bl.portfolio

Whatsapp on: 98409 11444

Scan the code

bl.portfolio
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Consistent,

top-quartile

performer

FUND CALL. Investors can consider the Quant
Large & Midcap Fund for their long-term goals

—
Venkatasubramanian K
bl. research bureau

At a time when flows are heavy
in the small-cap space even as
valuations turn uncomfortable
in the space that is characterised
by relatively low liquidity and
volatility, it may be advisable for
retail investors to look at other
segments to lower their portfo-
lio risk.

The large & midcap funds cat-
egory offers a good opportunity
for investors looking for oppor-
tunities in a relatively attractive
space. With market regulator
SEBI’s mandate that requires
such funds to invest at least 35
per cent each in large- and mid-
cap stocks - the balance portion
is left to the fund manager’s dis-
cretion - ahealthyblended port-
folio becomes available to in-
vestors, with an above-average
risk appetite.

Most funds in the space tend
tobe heavy onlarge-capsin their
portfolios.

In this regard, Quant Large &
Midcap Fund (rated 5 stars by
blportfolio) has been a top-
notch and consistent performer
over the years and can be con-
sidered by investors for their
long-term goals. The fund can
be a part of their core portfolio
and the SIP route can used to for
take exposure.

OUTPERFOMANCE
Quant Large & Midcap has been
a top-quartile performer in its

‘Big Short against
semicon stocks

GLOBAL VIEW. Michael Burry has bearish
position against a fund tracking chipmakers

L]
Bloomberg

Michael Burry’s investment
firm closed its wager against
the S&P 500 and Nasdaq 100
indexes and, as of September-
end, was betting against a
basket of semiconductor
stocks that includes Nvidia
Corp, according to a regulat-
oryfiling.

Scion Asset Management
trimmed its holdings to just
13 positions, liquidating bets
on about two dozen stocks
and ETFs, according to the
13-F filing. As part of the
shift, the firm put on a bear-
ish options position against a
fund that tracks chipmakers.

It had notional value of
$47.4 million, based on the iS-
hares Semiconductor ex-
change-traded fund’s closing
price at the end of Septem-
ber. The actual value of the
options position is far less,
and depends on the exact
contracts that were bought.

LONG ON ALIBABA

Among the other changes in
Scion’s filing, the firm retook
long positions in Alibaba
Group Holding Ltd and JD-
.com Inc after ditching the
shares in the second quarter.
In the period between the
end of June and September,
Alibaba stock rose 4.1 per
cent, while JD.com plunged
15 per cent.

Automaker Stellantis NV
became Scion’s top holding
as the hedge fund added
75,000 shares to bring its pos-
ition to $7.65 million at the
end of the third quarter. The
firm exited its former top po-
sition in Expedia Group Inc
while shedding shares of re-
tailer Qurate Retail Inc.

BET AGAINST BIGGIES

Burry, the money manager
made famous by the book The
Big Short, closed his firm’s
bearish options positions

CcM
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against the SPDR S&P 500
ETF Trust (SPY) ETF and the
Invesco QQQ Trust Series 1.
The S&P 500 and Nasdaq 100
peaked for the year in July
and ended the quarter down
3.7 per cent and 3.1 per cent
in the period, respectively.

biggest US stocks, put on
some time in the second
quarter, captured the atten-
tion of social media as the no-
tional value came in at more
than $1 billion. A closer look,
however, showed the wager
was more nuanced.

line for
vestors,
funds, to report certain US
equity holdings to the Secur-
ities and Exchange Commis-
sion. Since the data tracks
holdings through the end of
September, funds could have
changed positions in the past
month and a half.

category over the past several
years.

On a point-to-point returns
basis over the past one-, three-,
five- and 10-year period, the
fund has outperformed its
benchmark, Nifty Large Midcap
250 TRI, by 2-6 percentage
points.

When five-year rolling re-
turns over the period November
2013-November 2023 are taken,
the fund has outperformed its
benchmark over 77 per cent of
the time, among the best in its
category.

Further, Quant Large & Mid-
cap fund has delivered more
than 20 per cent returns nearly
23 per cent of the time on a five-
year rolling basis over 2013-
2023. It has given more than 12
per cent nearly 82 per cent of the
time and more than 15 per cent
over 57 per cent of the time in
this timeframe.

The mean returns on a five-
year rolling basis over Novem-
ber 2013-November 2023 is a
healthy 16.1 per cent. The Nifty
Large Midcap 250 TRI managed
about 14.7 per cent over the
same period.

When SIP returns over the
past 10 years are taken, the fund
has managed an XIRR of 19.2 per
cent, according to Valuer-
esearch data, placing it among
the top couple of funds in the
category.

The fund has an upside cap-
ture ratio of 105.3, indicating
that it rises much more than the
benchmark Nifty Large Midcap

@ CLIP THE CHIP

Burry’s firm is betting
against a basket of
semiconductor stocks,
including Nvidia,
tracked by iShares
Semiconductor ETF

That bet against the

Last Tuesday was the dead-
institutional in-
including hedge

/ bl.portfolio™
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\MUTUM. FUND RATINGS
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WHY INVEST

o Among the best
performers in category

o Concentrated portfolio,
early-to-spot winners

o Falls less during
corrective phases

250 TRI during rallies. Its down-
side capture ratio is 84.4, sug-
gesting that the fund’s NAV falls
a lot less than the benchmark
during corrections. A score of
100 indicates that a fund per-

forms in line with its
benchmark.
PORTFOLIO MOVES

In general, it may not be easy to
pinpoint which style of invest-
ing Quant Mutual Fund’s
schemes follow. Of course, the
fund house follows a VLRT
framework for its investment

5-year rolling returns over

Nov 2013-Nov 2023 (%)
Quant Large & Mid Cap
Fund(G)-Direct Plan

B NIFTY LargeMidcap 250 - TRI
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Outperforming benchmark
regularly (%)
Quant Large & Mid Cap
Fund(G)-Direct Plan
M NIFTY LargeMidcap 250 - TRI

1year 3years 5years 10 years
CAGR data as of Nov 13

Source: ACE MF

decisions. This incorporates
valuation, liquidity and risk-ap-
petite analytics, apart from the
time factor.

Thus, the fund house and the
Quant Large & Midcap scheme
follow a combination of funda-
mental and technical factors to
enter and exit stocks and
sectors.

There is considerable churn
in the portfolio. Some likely
winners are spotted early. They
are also exited on time. Under-
performers or those that are un-
der the effect of adverse news
flow are quickly exited.

For example, Quant Large &
Midcap was early to latch on the
likes of ITC and Larsen & Tou-
bro from late 2020 and early
2021, and had these stocks
among its top holdings. But as
these stocks rallied massively, it
either pared stakes or exited
them completely. Banks figured
prominently in 2021 and 2022,
but in its recent portfolio, only
finance stocks prevail and there
are no banks. Interestingly, the
fund has never had a serious ex-
posure to IT stocks despite their
high index weightage. It was
early to spot pharma and tele-
com stocks in the immediate af-
termath of Covid-19. It held
stakes in the more fundament-
ally strong Adani Group stocks
of ports & SEZ and power
businesses.

The fund runs a relatively
concentrated portfolio. Its Oc-
tober holdings show only 18
stocks in Quant Large & Midcap
fund.

Even in the March 2020 fall,
the fund’s NAV fell only a little
over 30 per cent, much lower
than the broader markets or
benchmarks.

Investing for the long term
may be rewarding for investors,
especially when done via the
systematic route.

Choosing between
direct and regular plans

BACK TO BASICS.

|
bl. research bureau

Every mutual fund (MF) scheme
comes under two plans - direct
and regular. Direct plans were
brought in for those who didn’t
want to incur any extra cost for
going through an intermediary.
Here is a complete lowdown on
direct versus regular MF plans.

KEY DIFFERENCES

The fundamental difference here
is that investment in regular
plans is made through MFDs
(Mutual Fund Distributors) who
take care of KYC submission and
providing documents to RTAs
(Registrar and Transfer Agents)
and AMCs (asset management
companies) and other ongoing
services.

In lieu of these services, fund
houses compensate them with a
commission and this sum gets ac-
counted for in the expense ratio
and, consequently, the Net Asset
Value (NAV).

Direct plans are cheaper —
lower expense ratio and higher
NAV. One can invest in a direct
plan either through the respect-
ive AMC website or through nu-
merous platforms. Don’t worry if
the platform, through which you
have invested, shuts down as the
money lies at the AMC-end.

The total expense ratio (TER)
of regular plans is higher than
that of direct plans. For instance,
the TER of direct plans of tax-sav-
ing MFs is between 0.38 per cent
and 1.80 per cent, while that of
regular plans is 1.6-2.6 per cent.

A large amount invested for a

long period of time under direct
plan can generate significantly
higher return in absolute terms
compared with a regular plan.
Consider Canara Robeco Blue
Chip Equity Fund whose regular
plan has a TER of 1.86 per cent,
while direct plan costs 0.38 per
cent. If you had invested a lump-
sum amount of 1 lakh in 2013
(when direct plans were first in-
troduced), under the regular plan
it would have grown to 3.8 lakh,
while the corpus under direct
plan would have become %4.29
lakh..

IS CONVERSION POSSIBLE?
If you have existing investments
in regular plan of a fund and wish
to switch to the direct plan of the
same fund, you need to offload
your existing investments in the
regular plan and use the proceeds
to buy units in the direct plan.
This process of selling existing
units and buying fresh units can
be done through RTAs, direct
AMC portals/apps, third-party
platforms, and MFU and MF-
Central.

Do keep in mind that moving

can come with exit load and tax
implications.

Ultimately, in terms of cost,

switching from regular to direct
plan is the same as executing two
transactions (selling and buying).

While investments in SoA

(Statement of Account) form un-
der regular and direct plans can
be sold through multiple means
such as MFDs, AMCs and online
platforms, one can sell demat

holdings only through the brok-
ing account as the holdings here
are controlled by the DP (Depos-
itory Participant) with whom you
are having broking account.

WHAT YOU CAN DO

While starting your investment
journey, you can go for regular
plan through an MFD who does
the operational work and acts as
your foot soldier.

As and when you gain expertise
in MFs, you can keep your exist-
ing investments under the regu-
lar plan as conversion might at-
tract exit load and tax
implications, and make your
fresh/incremental investments in
the direct plan to earn the excess
return.

Choosing a direct plan may not
be beneficial for all types of in-
vestors.  Ideally,  expenses
shouldn’t be the only factor that
you consider while investing.
Whether you have enough know-
ledge to pick the right fund and
have the right knowledge to
maintain your portfolio are much
more critical.

Do note that when you entrust
an intermediary to do transac-
tions, there is arisk that the inter-
mediary may not look after your
best interests always.

Instead, they could facilitate
transactions in products where
they earn more commission. This
applies for regular plans of MFs
bought through an intermediary.
So, you must weighthe pros and
cons of both regular and direct
options, before making up your
mind.

GETTY IMAGES

o
=
o
I
T
4
153
o
E
a
o
]
Q
<
=3
>
F
=
jm
V]

ALERTS.

Edelweiss Silver ETF launch

Edelweiss Mutual Fund has launched ‘Edelweiss Silver ETF".
The scheme’s investment objective is to generate returns

slablia

statement.

that are in line with the
performance of physical silver
in domestic prices, subject to
tracking error. The new fund
offer (NFO) period shall end
on November 20. The
minimum subscription
amount is ¥5,000. The
performance of the scheme
will be benchmarked against
the price of silver (based on

LBMA Silver daily spot fixing price).

Five sub-category-level benchmarks for AlFs

CRISIL MI&A Research has launched its alternative
investment fund (AIF) benchmarks, including five new
ones in the sub-category-level — social venture funds,

SME funds — both in
Category [; real estate funds -
residential (debt-oriented) in
Category ll; and long-only
equity funds (open-ended)
and long-only equity funds
(closed-end), both in
Category lll. These have been
added to a list of already
available sub-category-level
benchmarks launched in May

2023. The five new sub-category benchmarks will support
granular comparison of strategies, according to a press

ETF movers

weekly change in price

Top ETFs (Exchange Traded Funds) traded on NSE based on

NAV () Price@  geeky Vo raded
in price week
as on Nov 17 (%) (in '000s)
ETF
ICICI Pru Nifty IT ETF 34 32 5 918
SBIETFIT 340 324 5 37
Nippon ETF Nifty IT 34 32 5 12,433
MOSL Nasdaq 100 ETF 129 123 4 2,300
Nippon ETF Nifty 50 Shariah 447 432 4 8
Nippon ETF Nifty Dividend 61 59 4 95
ICICI Pru Nifty50 Value 20 116 113 4 151.2
GOLD ETFs
UTI Gold ETF 52 52 1 483
Axis Gold ETF 52 52 1 584
SBI ETF Gold 54 53 1 2,443

Source: Bloomberg. Returns as on November 17, 2023

Best NPS plans

Top pension funds in each category based on 5-year CAGR

NAV
®) Returns (% CAGR) Assets
Name of the fund o )
Nov17  1-year 3-year 5-year
TIER I: EQUITY PLANS
Kotak Pension Fund 51 14 18 15 1,480
ICICI Pru Pension Fund 55 14 18 15 8330
HDFC Pension Fund 41 11 18 15 26,234
TIER I: GOVERNMENT BOND PLANS
LIC Pension Fund 26 8 5 9 4,404
ABSL Pension Scheme 16 8 5 9 378
HDFC Pension Fund 24 8 4 9 19,256
TIER I: CORPORATE DEBT PLANS
HDFC Pension Fund 25 7 6 9 11,579
ABSL Pension Scheme 17 7 5 9 223
LIC Pension Fund 24 7 5 8 2,420
TIER I: ALTERNATIVE INVESTMENTS
SBI Pension Fund 18 5 7 9 62
HDFC Pension Fund 18 6 8 9 185
LIC Pension Fund 16 5 7 8 15
*Source: NPS Trust. Returns as on November 17, 2023
Top PMS schemes
Based on 5-year returns
AUM Returns (% CAGR)
AMC Strategy (in%cr)
l-year 3-year 5-year
LARGE CAP
ICICI Pru Largecap 92 143 244 15.9
Agreya Capital
Advisors Momentum NA 15.7 183 15.9
Aditya Birla Top 200 Core
sun Life Equity 57 9.5 21.6 15.8
. Value
Motilal Oswal Migration 1,902 216 210 15.6
MULTI CAP
Sameeksha .
Capital Equity Fund 940 39.6 323 30.6
Bonanza Edge NA 41.4 4717 28.3
Valuequest Inv. .
Advisors Platinum 752 363 391 28.0
. Special Situ.
Negen Capital & Technology 635 282 463 21.7
Green Portfolio Special 239 18.4 335 26.3
Stallion Asset Core Fund 904 33.0 275 25.9
MID-CAP
Unifi Capital APJ 20 NA 315 336 28.1
Right Horizons Super Value NA 23.6 414 25.9
Nafa Asset Emerging
Managers Bluchip NA 27.1 3718 23.4
Centrum PMS Multibagger NA 122 259 22.7
SMALL CAP
Equirus Wealth Long Horizon 910 31,7 326 28.3
Nine Rivers Aurum
Capital Small Cap NA 446 428 25.1
. . Rising Star
Valentis Advisors Opportunity NA 30.0 46.0 24.3
Aequitas Invest. India
Consultancy Opportunities 2,764 813 6L0 233
*Source: PMS Bazaar. Returns as on October 31, 2023
L]
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Taking Stock - bl -5

businessline’s editorial policy prohibits analysts from
taking positions in the stocks they recommend — Editor

Engineering a
niche pathin

REALITY CHECK.

Why QSR stocks are
slow-footed in Q2

Kumar Shankar Roy
bl. research bureau

tech services

IPO WATCH. Good long-term business
prospects and reasonable valuation
make Tata Tech’s IPO worth considering

The second-quarter earnings of Quick Service
Restaurant (QSR) chains showhow slowing consumer
demand is impacting operating profitability. While the
effect of extended Shravan period, which fell during
June-September, maybe regarded asa one-off, the tardy
same-store-sales growth (SSSG) isaworry.
Managements are optimistic on festive season (Q3),and

GETTY IMAGES/ISTOCKPHOTO

— 5 Business from new energy aim to better operating leverage and margins. .
Hari Viswanath Tata Tech versus peers IPO ratin e vehicle companies is likely to be
bl. research bureau PE~ Revenue  EBITDA EBITDA Tata Technologies the major d1_’1ver of growth for CONSUMER DEMAND
(times)  CAGR#(%) CAGR* (%) margin** (%) . Tata Tech in the foreseeable Jubilant FoodWorks posted the slowest Q2 revenue
The IPO of Tata Motors’ ER&D Tata Technologies 28.8 29 34 1839 i Fokoky future. growth (~5 per centyoy) among the top-5 Indian players.
subsidiary — Tata Technologies Tata Elxsi 66.5 2 25 29.70 Financials 2 0 0 & ¢ The Technology Solutions seg- Devyani (franchisee of KFC and Pizza Hut) and Westlife
(Tata Tech) — opens on Novem- KPIT Techologies 76.6 31 m 20.00 M ¢ ment consists of, one, revenue Food(owner-operator of McDonald’s) posted 8-10 per
ber 22. The offer size of 33,042 : : anagement Ak k¥ from reselling software (primar- centrevenue growth, while Sapphire (another
R . L&T Technology Services 37.5 20 23 19.80 Vg X ), g .
crore consists entirely of an offer oy - - = . aluation Yokok ily product life cycle manage- franchisee of KFC and Pizza Hut) and Restaurant Brands
annualised  #FY21 -FY24 (1H annualised) 1HFY24  Source: RHP, Bloomberg X
for sale by promoter (Tata Mo- Overall YAk Y ment software) and related val- (Burger King) clocked 14-19 per cent growth. Store

tors) and a few other investors.
Post issue, Tata Motors will con-
tinue to own a little over 53 per
cent stake.

ER&D or Engineering Re-
search and Development is an
emerging and faster growing seg-
ment within the larger IT out-
sourcing space. ER&D service is
defined as enterprise IT services
relating to designing and devel-
oping a device, equipment, as-
sembly, platform, or application,
such that it may be produced as a
product for sale or development

While all large players such as
TCSalready have presence in this
segment, pure-play companies
currently listed are Tata Elxsi,
KPIT Technologies and L&T
Technology Services.

Within the ER&D segment,
Tata Tech has high reliance onthe
automotive segment, which
tends to be cyclical. However,
there are offsets to cyclicality
risks, given the ongoing faster
phase of transition to electric
vehicles warranting partnership
with ER&D companies for com-
pressing product development
timelines and saving costs. These
projects are multi-year in nature
and delaying contracts can result
in delays in product launches as
well.

Thus, while definitely not im-
mune, the impact to ER&D seg-
ment from the current persisting
cyclical slowdown in Indian IT

services is likely to be lower as
compared to the broader IT ser-
vices sector. Given good long-
term business prospects and
reasonable valuation (see table),
investors with a 3-5 year per-
spective can subscribe to the
issue.

BUSINESS AND PROSPECTS

Tata Tech is amongst the leading
pure-play global ER&D compan-
ies offering product development
and digital solutions to global ori-
ginal equipment manufacturers.
The ER&D services industry usu-
allyfocusses on the design, devel-
opment, testing, rollout and
maintenance aspects of the
product and process develop-
ment chain and not on mass man-
ufacturing. They partner either
end-to-end or at different stages
with OEMs in the product devel-
opment cycle. They also provide
process engineering services that
assist in manufacturing, such as
plant design engineering and im-

plementing process  control
systems.
At present, global ER&D

spending is primarily in-house
(units within OEM companies),
within an accelerating shift to-
wards outsourcing to either cap-
tive global capability centres
(GCCQ) in ‘high talent-lower cost
locations’ such as India/Eastern
Europe or to third party players

with strong domain expertise
(large IT service players such as
TCS and pure-play players such
as Tata Tech).

At present, global ER&D
spending is estimated at around
$1.8 trillion, out of which ER&D
services addressed market (GCC
and third party players) caters to
$170-180 billion. Out of this,
third party players cater to $105-
110 billion or a little over 60 per
cent of the ER&D services ad-
dressed market and 6 per cent of
global ER&D spending. Estim-
ates in the RHP indicate CY2022-
26 CAGR of 10 per cent in global
ER&D spending, and the business
addressed by third party players
such as Tata Tech is estimated to
grow at a CAGR of 11.5 per cent.
Out of this potential growth of
11.5 per cent (in dollar terms),
the growth of Tata Tech will de-
pend on how it builds upon its ex-
isting capabilities, client relation-
ships and domain expertise to
gain market share.

Third party ER&D players
bring to OEMs benefits of cost
savings, flexibility in investments
and reducing product develop-
ment timelines (with their do-
main expertise and enhanced
workforce). On the flip side, the
risks are sometimes outsourcing
crucial product-related work to a
third party player who may also
be working witha competitor. Ac-

Rankings 1to 5, 1 denoting lowest and 5 highest

Offer period ~ Nov 22 - 24,2023
Price band %475-500
Market cap 320,283 crore

cording to Tata Tech manage-
ment, thisis not abarrier as there
are processes and checks to pro-
tect client confidentiality.

Within this broader ER&D
segment, Tata Tech operates un-
der two main segments — Ser-
vices (80 per cent of revenue) and
Technology Solutions Segment
(20 per cent).

The automotive sector is the
major revenue contributor, ac-
counting for bulk of revenue in
the services segment, with Tata
Motors/Jaguar Land Rover being
the key anchor clients. The an-
chor clients contributed around
34 per cent of total revenue from
operations in FY23, while auto-
motive sector accounted for 69
per cent overall. The balance con-
tribution in services segment
comes from industries such as
aerospace and a few other manu-
facturing verticals, representing
areas where the company aims to
tap opportunities over a longer
time horizon.

Out of the 69 per cent contri-
bution from the automotive seg-
ment, around 26 per cent of rev-
enue was from new energy
vehicle companies (EV related).

ued added services such as
implementation/support); and
two, providing education solu-
tions in imparting/enhancing
manufacturing skills in relation
to latest technologies. The com-
pany owns and runs the iGetIT e-
learning platform that leverages
its domain expertise to impart
skills. This service is used by
private/public sector enterprises
and education institutions.

FINANCIALS

Tata Tech has reported strong
performance in recent years. If
1H FY24 revenue is annualised,
the FY21-24 revenue, EBITDA
and net profit CAGR work out to
a solid 29, 34 and 43 per cent re-
spectively. The performance in
1H FY24 over 1HF23 has also
been quite good with revenue,
EBITDA and net profit growing
by 34, 29 and 35 per cent respect-
ively. From FY22 onwards,
EBITDA margin has stayed in the
18-20 per cent range. This
growth is better than that of the
broader IT services players and
comparable with that reported by
other ER&D players. The com-
pany also has a strong balance
sheetwithno debt.

Risks to watch out for are im-
pact of global economic slow-
down and customer concentra-
tion risks. Tata Tech derived 60
per cent of revenue from top 5 cli-
entsinFY23..

Riding on the renewable bandwagon

IPO WATCH. IREDA’s offer merits attention given attractive valuation and the sector’s growth prospects

Parv Shah
bl. research bureau

The initial public offering of
IREDA (Indian Renewable En-
ergy Development Agency Lim-
ited), the renewables-based
NBFC, is open for subscription
during November 21-23. Cur-
rently fully owned by the govern-
ment, post issue government
holding in the company will re-
duce to 75 per cent. At the upper
end of the price band, the total of-
fer is around 32,150 crore, which
comprises fresh issue of 31,290
crore and offer for sale of I860
crore. The net proceeds from the
fresh issue shall be utilised to-
wards augmenting the company’s
capital base to meet future capital
requirements and onward lend-
ing.

At the upper end of the price
band, the stock is priced at a trail-
ing P/B of 1 time as against that of
its peers PFC and REC, which
have trailing P/B of around 1.54
times and 1.24 times respectively.
Long-term investors with high
risk appetite can subscribe to the
issue. While there are risks, given
excessive dependency on the
power sector which can face chal-
lenges every once in a while, the
attractive valuation and growth
prospects in the Indian renew-
ables space offer margin of safety.

BUSINESS

Conferred with Miniratna status,
IREDA is an NBFC engaged in
promoting, developing and finan-
cing new and renewable energy
(RE) projects, and energy effi-
ciency and conservation projects.
It provides a comprehensive
range of financial products and
related services. These services
are provided from project con-
ceptualisation to post-commis-
sioning, for RE projects and other
value chain activities, such as
equipment manufacturing and
transmission. The company is no-
tified asa Public Financial Institu-
tion (PFI) and is registered with
the Reserve Bank of Indiaasa Sys-
temically Important Non-De-
posit-taking Non-Banking Fin-

CcM
K

How it compares

IREDA REC PFC
Loan book size CAGR (FY21-23) (%) 30 7 7
Net Interest Income CAGR (FY21-23) (%) 16 4 1
Net Interest Margin (%) 3.32 3.41 3.27
P/B (times) 1 1.54 1.24
Net NPA (%) 1.66 1.04 1.06

Source: Company filings

ance Company (a NBFC-ND-SI),
with Infrastructure Finance
Company (IFC) status.

IREDA’s portfolio mix com-
prises 77 per cent of loans ad-
vanced to private sector. This is
different from PSU peers REC
and PFC, which have over 90 per
cent of loans consisting of ad-
vances to public sector. ReNew
Power, SJVN, Continuum MP
Windfarm Development Private
Energyand Acme Cleantech Solu-
tions Private Limited have been
its customers. Solar (30 per cent)
and wind (20 per cent) projects
contribute nearly 50 per cent of
its loan book with other major
contributors being state power
utilities (19 per cent), hydro
power projects (11 per cent) and
renewables-related manufactur-
ing. Of the company’s total assets,

around 62 per cent comprises
generation-based assets, which
includes 5-10 per cent of mer-
chant-based capacity and the rest
backed by long-term power pur-
chase agreements (PPA).

Further, of generation pro-
jects, 80 per cent are already com-
missioned and generating rev-
enue. Already commissioned
projects backed by long term
PPAs provide comfort in terms of
lending quality. Consequently,
the company doesn’t need high
provision coverage ratio and can
keep the same at around 48 per
cent, as per management. The
company’s borrowing sources
comprise 46 per cent of rupee
loans from banks or FIs such as
HDFC Bank, SBI and PNB; 25 per
cent of foreign currency borrow-
ings from the international fund-

IPO rating

IREDA

Business 'S 6 o
Financials Ve o ¢
Management Yy
Valuation '8 0 0 ¢
Overall 'S 6 o

Rankings 1to 5, 1 denoting lowest and 5 highest

Offer period ~ Nov 21-23,2023
Price band 330-32
Market cap  %8,063-8,600 crore

ing sources include loans from
the World Bank, the Asian Devel-
opment Bank, Japan Interna-
tional Cooperation Agency and
European Investment Bank .
Other borrowing sources include
domestic bonds, tax-free bonds,
subordinate bonds and National
Clean Energy Fund.

FINANCIALS

The company has a portfolio of
term loans amounting to
47,075.5 crore as of FY23, re-
flecting a CAGR of around 30 per
cent since FY21, which is higher
than that of its peers REC and

o
-
o
I
a
I~
19
o
=
a
>
o
Q
<
=
>
I
=
jm
o

PFC. Further, the loans disbursed
during H1FY24 amounted to
around 36,273.25 crore, implying
YoY growth of around 56 per cent.
The company has been able to
grow its net interest income at
around 48 per cent on a YoY basis
during H1FY24. Its net interest
margin reduced from around 3.58
per cent to 3.36 per cent (annual-
ised) while the same was 3.75 per
cent and 3.32 per cent during
FY22 and FY23 respectively,
whichis similar tothat of PFCand
REC. The company has been able
to reduce its NPA from 5.61 per
cent in FY21 to 1.66 per cent in
FY23.

GROWTH TRIGGERS

The Indian renewable space is
poised for growthin the near term
as the government targets non-
fossil fue capacity to the tune of
around 500 GW by 2030 from the
current level of 183 GW. As per
management, till 2030, nearly 30
lakh crore of investment is about
to be made in the renewable en-
ergy space. While considering
debt:equity mix of 75:25,324 lakh
crore shall be financed through
debt. According to management,
50 per cent of the total debt re-
quired is estimated to be catered
by NBFCs such as IREDA, REC,
PFC and others. As per manage-
ment, this provides substantial
visibility for the firm in the long
term as the company has been in
the business for 36 years, has 31
per cent share in RE financing
market and has understanding of
the nuances of the sector. IREDA
being a PFI with focus on RE sec-
tor borrowers, by nature, faces
concentration risk. Its financials
rely typically on the growth of the
Indian RE sector. While there
have been growth triggers, the
projects it finances carry certain
inherent risks — counterparty
risk in PPAs, discom financials,
high dependency on imports for
modules, material cost escalation,
intermittent availability of RE
and cost overruns due to delay in
execution. IREDA attempts to
mitigate such risks by maintain-
ing 93 per cent of its asset base
with secured terms.

additions mainly helped some QSRs clock higher sales.

The worrying part of Q2 earnings was decelerating
SSSG. Jubilant, which shares like-for-like or LFL growth
(similar to SSSG), witnessed slowdown as LFL growth
turned negative for the third straight quarter in Q2.
Westlife posted about 1 per cent SSSG but this was the
slowest in 10 quarters. SSSG was flat for Sapphire and
minus 4 per cent for Devyani. The only positive SSSG
(3.6 per cent) was for Restaurant Brands (India
business) helped by higher dine-ins, but this was flat
comparedto Q1FY24.

Slowing SSSGis due to tough macros (inflation),
rising competitive intensity, and downshifting by
consumers, from premium tovalue.

MARGINS

Lack of LFL/SSSG momentum, coupled with absence of
operatingleverage and higher expenses, led todropin
overall EBITDA for many players. For instance, Jubilant
saw 11 per cent decline in overall EBITDA (20.3 per cent
margin). Westlife’s EBITDA fell 1 per cent yoyand
EBITDA margin saw 100 bps dip to 16.2 per cent.

Devyani’s EBITDA fell about 4 per cent yoy,and
margins tanked about
270bpsto 19.4 per
cent. Another KFC and
PH franchisee,
Sapphire posteda
surprising 11.6 per cent
risein EBITDA, helped
bytight cost controls,
but margins dipped
slightlyto~18 per
cent. Restaurant
Brands, which has the
lowest EBITDA margins among top-5, clocked a healthy
50 per cent yoy EBITDA growth (standalone) and nearly
220bps margin expansion at 14 per cent.

Post-earnings, the stock market has rewarded QSR
majors with EBITDA growthin Q2. So, Jubilant, Westlife
and Devyani have seen stocks dip by 2-3 per cent so far
(November 15), while Sapphire and Restaurant Brands
inched up by 2-3 per cent in the same period.

STORE ADDITIONS

Devyani management expects toreach 2,000 stores by
FY26 (vs 1,358 storesin 1HFY24),and the companyis on
track to open 250-275 new stores in FY24.

For Restaurant Brands, the store count for Burger
King stood at 404. 46 stores under constructionanditis
ontrack toachieve 450+ count by Q3FY24. Long-term
planistohave 700 stores for FY27. Pizza major Jubilant
Foodworks retained a store addition target of 250/45 for
Domino’s/Popeyes (chicken QSR) in FY24.

Sapphire Foods added 23/9 storesunder KFC/PH
format (total stores count KFC/PH/Sri Lankaat
381/311/122) atthe end of Q2. Westlife Foodworld
opened 9 newrestaurants in Q2, bringing the total
number of restaurants to 370in 59 cities. It plans toadd
40-45 new stores in FY24, with the majorityin the South.

OUTLOOK

QSR stocks are undoubtedly pricey. Their forward PE
ranges from 75 to about 100 times. Even on the
EV/EBITDA multiple, these stocks trade at 15-30 times
for FY24 and FY25. Earnings growth cutshave been
effected after H1 results. Though weak demand,
incremental competition in pizza QSR, and rising
inflation pose short-term challenges, Domino’s and
Pizza Hut (Devyani and Sapphire) could chart different
paths. Westlife’s multi-category, multi-channel strategy
holds good potential to lift sales. Restaurant Brands’
(burgers) growth strategy is impressive, but incremental
competition especially from McDonald’s (Westlife), is
monitorable.

WHO AM I:.

Areyou an avid investor? How well do you
know corporate India?

Here’s a challenge. Using the five clues below, identify the
company that is being talked about here

] After 5 consecutive years of losses, | made a
decisive turnaround last year. Hopefully, the worst
is behind me as | am making progress in all the
three prime businesses | operate.

2 | rewarded my professional CEO with generous
ESOPs, worth currently more than ¥100 crore,
first time in India for a small-cap company.

3 My 6-member board has only one executive
director and 5 independent directors.

4 | was a 10-bagger stock over the last 3 years
before the recent 30 per cent decline.

5 All the negative attention | got over the recent
years hasn’t hurt my progress in one of the high
growth businesses. That could be because |
changed my corporate identity only in that
business.

Send your answers by Wednesday 6 p.m. to who-am-i@thehindu.co.in,
with your full name, postal address and phone number. A lucky winner in each
week will get abook sponsored by UNIFI Capital as a reward.

Last week’s stock:
Hitachi Energy

Last week’s winner:
KR Senthilnathan

Contributed by

UNIFIEAPITAL

ND-NDE



6+ bl - Do The Derivatives

—
Akhil Nallamuthu
bl. research bureau

Nifty 50 (19,732) advanced 1.6
per cent last week and posted
gains for the third consecutive
week. On the other hand, Bank
Nifty (43,584) was down 0.5 per
cent for the week due to the sell-
off on Friday.

NIFTY 50

The November Nifty futures
climbed 1.7 per cent to end the
week at 19,807. Notably, the
premium at which the futures
trade versus the underlying Nifty
50 index increased to 75 points
on November 17 versus 58 points
on November 10. Generally, the
premium tends to fall as we ap-
proach expiry. A rise in the same
isa positive sign.

Besides, the cumulative Open
Interest (OI) increased as Nifty
futures accelerated higher. It
stood at 125.4 lakh contracts on
November 17 versus 123.9 lakh
contracts on November 10. A
simultaneous increase in price
and OI means long build-up.

The Put Call Ratio (PCR) of
the nearest weekly expiry op-
tions is now at 0.9, showing
slightly greater call option selling
versus put option selling. This is
a bearish signal as participants
sell calls if they expect the under-
lying to decline.

19800- and 19900-strike calls
have significant OI, hinting that
these are potential resistance.
On the other hand, 19700- and
19500-put have high OIs and
thus could offer good support.

Nifty futures’ chart is bullish
and shows potential to extend
the rally to 20,000. But a rally
beyond 20,000 this week is less
likely. Nearest support as per the
chartis 19,750 and 19,650.

Since there is a good chance
for a rally to 20,000, one can buy
plain-vanilla calls or implement a
bull call spread. Exit these posi-

DERIVATIVE MARKET

o Nifty futures witness long
build-ups

o Bank Nifty futures saw
long unwinding

0 Options positioning
shows bearish bias

tions when the index hits 20,000.
Risk-reward is not favourable to
buy Nifty futures now.

BANK NIFTY
The November expiry Bank Nifty
futures saw a sharp sell-off on

Friday and closed at 43,715. This
resulted in the contract postinga
weekly loss of 0.5 per cent. The
cumulative OI saw a decline over
the last week - it was recorded at
26.5 lakh contracts on November
17 as against 29.2 lakh contracts
on November 10. A simultaneous
drop in price and OI indicates
long unwinding.

The PCR of weekly options
stood at 0.6 on Friday, showing
that call options were sold nearly
twice as much as put options, a
bearish signal. There have been
substantial call options selling
between the strikes 43,700 and
44,000. So, this price region can
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be strong resistance. On the
other hand, 43500- and 43000-
put has considerable OIs.These
price levels can act as support.

Bank Nifty futures’ chart
shows that 43,600 is a support
where the 20-day moving average
currently lies. So, this is like the
support of last resort for Bank
Nifty futures. A breach of this
level can trigger another leg of
downtrend, possibly to 43,000 or
even to 42,600.

So, if Bank Nifty futures slips
below 43,600, traders can initiate
shorts. Alternatively, one can buy
put options, either as vanilla puts
orabear put spread strategy.

Keep your analysis simple

MASTERING DERIVATIVES. Start with a view on the underlying

—
Venkatesh Bangaruswamy

Technological development and
cheaper computing power has ar-
guably made investment analysis
more complex. Take options
trading. You have charts showing
a comparison of open interest for
various strikes for a given expiry.
Then, there is the volatility skew
graph, statistics showing the
probability of an option ending
in-the-money (ITM) and real-
time graphs of option prices.
Typically, more the tools you use,
the greater the difficulty in arriv-
ing at a conclusion on the trade
setup. This week, we discuss how
to keep your analysis simple.

DIRECTIONAL BETS

Your analysis must start with a
view on the underlying. So, first
read the underlying’s chart pat-
tern. If the pattern is convincing,
taking a bet on futures may be
more optimal than options, as
the former moves one-to-one
with the underlying. If you in-
tend to trade futures, you must
check the futures price chart. If

you plan to trade options, use the
underlying price chart. Your ana-
lysis of the price chart must help
determine the entry price, the
target price, and the stop-loss
level for the trade.

Once you have determined
whether to buy futures or op-
tions, the next step is to choose
the contract to trade. Choose the
near-month contract for futures.
For options, your choice of strike
(near-week or near-month ex-
piry) must depend on the op-
tion’s liquidity. If you want to
keep the analysis simple, then se-
lect three strikes — the immedi-
ate out-of-the-money (OTM)
and two strikes above it. You
must choose the one that has the
maximum change in open in-
terest, as this metric is a good in-
dication of liquidity. If you want
to setup a spread position, then
choose the short strike above the
resistance level for a bull call
spread or below the support level
for abear put spread.

The above discussion shows
that your view on the underlying
is the most important factor. The
more confident you are about

Bias turning positive

BULLION CUES. Futures attempting to recover

—
Akhil Nallamuthu
bl. research bureau

The precious metals gained last
week on dollar weakness. Gold
appreciated 2.3 per cent to end
the week at $1,980.9 per ounce,
whereas silver gained 6.8 per
centto close at $23.7 an ounce.

Similarly, gold futures on the
MCX was up 1.8 per cent and sil-
ver futures gained 4.4 per cent
and closed the week at 360,713
(per 10 gram) and 73,140 (per
kg) respectively.

MCX-GOLD (360,713)

Gold futures (December con-
tract) bounced off the support at
%59,500 last week. On Thursday,
it made an intraweek high of
361,914.

The prevailing price action
gives a bullish bias as the con-
tract has closed above 360,000.
The nearest resistance levels are
at 361,500 and 362,000.

On the other hand, the con-
tract has its nearest support at
%60,000. Subsequent support is
at 359,500. Note that there is a
small chance for gold futures to
oscillate between 59,500 and
%61,500 in the short term.

Trade strategy: Gold futures
might see a minor decline to
%60,000 and then see a rally to
361,500.

CcM
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So, traders can buy gold fu-
tures when the price falls to
%60,100. Target and stop-loss can
be at 61,500 and 59,300
respectively.

MCX-SILVER (¥73,140)

Silver futures (December series)
rebounded from the support at
70,000 and rallied.

Unable to surpass the hurdle
at 73,600, the contract closed at
¥73,140 on Friday after making
an intraday high of ¥74,000.

If ¥73,600 is taken out, it can
trigger a rally to ¥76,500. But if
silver futures fall off the barrier
at 73,600, the price might dip to
¥71,000. Above this level, there is
aminor support at371,400.

Trade strategy: Stay out for
now. Buy if silver futures break
out of X73,600. Target and stop-
loss can be at 76,500 and
%71,900 respectively.

© TAKE NOTE

It is best if you read chart
patterns using just price
and volume, not with
multiple indicators

reading chart patterns, the less
you need additional tools to set
up a strategy. This is not to sug-
gest that the additional tools are
unnecessary. It would be useful
asaway of providing greater con-
viction on the trade, but be mind-

ful that that they could provide
conflicting signals.

The above argument is only
for directional bets. What if you
want to setup volatility trades?
You need to have a view on volat-
ility as well. For this, you must
know where the current implied
volatility is in relation to the im-
mediate past volatility. So, past
data on implied volatility will
help. But if you are an active
trader, you will “know” whether
the current implied volatility is
high or low.

OPTIONAL READING

It is best if you read chart pat-
terns using just price and
volume, not with multiple indic-
ators. It is not that indicators are
not useful, but remember they
are derived from prices. Besides,
if you use multiple indicators,
some of them could give conflict-
ing signals. Keep your price
charts uncluttered and your ana-
lysis simple.

Theauthor offers training programmes for
individuals to manage their personal
investments

Trend remains down

CRUDE CHECK. But there is drop in momentum

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices dropped for the
fourth week in a row despite a
rally on Friday. Brent crude oil
futures on the Intercontinental
Exchange (ICE) lost 1 per cent to
close at $80.6 per barrel. Crude
oil futures on the MCX dropped
2.2 per cent to end the week
atx6,346.

Demand concerns weighed on
the prices. Besides, there has
been an increase in the US crude
oil inventories. According to the
data by Energy Information Ad-
ministration (EIA), the oil stock-
pilesincreased by 3.6 million bar-
rels versus the expected increase
of 2.5 million barrels for the week
ended November 10. This is after
a 13.9-million barrel increase in
the previous week.

But the prices rallied on Friday
on the back of profit-booking.

As per the chart, the crude oil
futures continue to trade below
key levels. Thus, the bearish bias
continues to exist.

MCX-CRUDE OIL (36,346)

The December futures of crude
oil made an attempt to recover
early last week. However, after
marking a high of 36,629 last
Tuesday, the contract started to
fall. It declined to make an in-
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traweek low of 36,056 before re-
covering towards the end of the
week.

The outlook can turn bullish
only if the contract rallies above
the resistance at ¥6,650, where
the 20-day moving average coin-
cides. In such a case, crude oil fu-
tures can rally to 37,000 or even
t037,250.

On the other hand, the con-
tract has a support band of
%6,000-6,070. It has bounced off
this level last week, showing that
it is a strong one. If this level is
breached, the contract might see
another leg of downtrend, pos-
sibly to ¥5,500.

Trade strategy: Although the
trend remains bearish, crude oil
futures has a support. Also, it re-
mains below a key resistance.
Hence, we suggest staying out of
the market until either of 6,000
or%6,650is breached.
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Change in Open Interest (Ol)

Fll Retail

Future Index Long 47738 12 243158 -4
Future Index Short 184154 -8 161094 3
Net Futures -136416 -13 82064 -15
Index Call options Long 1212884 21 6329149 45
Index Call options Short 1186368 57 5946422 33
Net Call options 26516 -89 382727

Index Put options Long 1521612 23 3966628 -5
Index Put options Short 1169562 50 4520650 -2
Net Put Options 352050 -23  -554022 21

Flls have cut down net long on index futures. They have also reduced net long on call as well as
put options. No clear bias seen.

Stocks that witnessed major change in Ol

F&O Strategy

Golongon
NTPC futures

I
KS Badri Narayanan

The long-term outlook
turned positive for the stock
of NTPC (%251.6). It now
finds support at 3236
and 213. A close below the
latter will change the short-
term outlook negative.

If NTPC manages to stay
above %213, it has the poten-
tial to hit a new peak
around ¥285-290. We expect
the stock to continue the
momentum in the short
term.

F&O pointers: NTPC

Compan N, W?_fc'gv ol W%ﬁk'y November futures closed
pary chgnge o (nlakh) s af1 3252.95 cl)n Fridfa}; ezlgaiirggt
the spot close o .60.
RISE (as on Nov 17) P
COFORGE 5,674.95 10.4 31.6 73.3 NTPC
SBICARD 732.85 -2.7 307.4 72.3 Return 52% 3251 250
RBLBANK 234.80 -2.1 1226.0 66.3 A {230
EICHERMOT 3,865.30 9.2 82.6 63.0 v 210
SBILIFE 1,413.95 43 163.7 58.9 . } 190
FALL (as on Nov 17) W@L 170
RAMCOCEM 1,006.55 2.1 57.6 -19.7 150
Nov 18,22 Nov 17, 23
M&M 1,584.55 4.0 254.4 -18.2
LUPIN 1,196.30 1.4 202.5 -16.7 The contract commands
BATAINDIA 1,595.50 21 537 -142 | only ?1 marginal premium
PIDILITIND 2,510.30 32 485 138 | over the spot price. But on
Friday, the counter wit-
nessed a steady accumula-
i tion of open interests along
Stocks in F&QO ban (for trade on Nov 20) with a rise in the stock price.
CHAMBLFERT DELTACORP INDIACEM MCX gil;ls(i_l;gdlcates fresh long
RBLBANK ZEEL MANAPPURAM | HINDCOPPER Strategy: Consider going

Change in Ol and market positioning

Expiry Price (%) ol
Symbol date Indication
(2023) (Weekly change %)

COMMODITIES (as on Nov 17)

long on NTPC futures. Ini-
tial stop-loss and target can
be at 236 and 3262 respect-
ively. This strategy is for
traders who can commit
enough margin for futures.
Risk-averse traders can stay
away.

ALUMINIUM ~ 30-Nov 2034 (-0.7) 2808(3)  Long unwinding Stop-loss can be shifted
COPPER 30-Nov 15@)  411(40)  Shortcovering | 0 250, if NTPC futures

- opens on a positive note and
CRUDEOIL 18Dec  6346(-22)  13420(277)  Short build-up moves past ¥258. Traders
GOLD 05-Dec 60713 (1.8) 8111(-23)  Short covering who can take higher risk can
GOLDGUINEA  30-Nov  48962(0.9)  1505(-33)  Short covering kegp .thi St;)zlf’%osst at i236

A anaaimior as arge .

GOLDM 05-Dec 60678 (1.6) 13893(-19)  Short covering Follow-up: SRF moved
GOLDPETAL 30-Nov 5998 (1) 32636 (-23) Short covering on expected lines. Traders
LEAD 30-Nov  190.85(2.3) 896(60)  Long build-up can hold the position as sug-
MENTHAOIL  30-Nov  910.1(-2.2) 980(-14)  Long unwinding gested. Book profit on

— IRCTC call option.
NATURALGAS  27-Nov 2445 (-3.9) 16166 (-56)  Long unwinding
NICKEL 30-Nov 14642 (-2.5) 0 Note: The recommendations are based
SILVER 05-Dec 73140 (4.4) 15902 (-34)  Short covering on technical analysis and F&O
SILVERM 30-Nov  73128(43)  21266(-51)  Short covering fé:lt:’g”s Thereisarisk of ossin
SILVERMIC 30-Nov 73133 (4.2) 62589 (-60) Short covering
ZINC 30-Nov 227.15(0) 3004 (-35) Neutral
CURRENCIES (as on Nov 17) Short Take
USDINR 28-Nov  83.27(-0.1) 4824450 (-14)  Long unwinding .
EURINR 26Nov  9051(16)  158361(33)  Long build-up ROHOVCY mn
GBPINR 28-Nov  103.48(1.6) 176955 (9) Long build-up

* | futures
JPYINR 28-Nov  55.86(L1)  122081(-12)  Short covering
[ |

Cumulative Open Interest (Futures)

M Open Interest (in lakhs) == Nifty 50
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120 19625
80 19250
40 18875
0 18500
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Open Interest chain
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Put-Call ratio Nifty 0.9
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Strike price
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Strike price

bl. research bureau

Rollover in futures means
closing out the nearest ex-
piry contract and initiating a
similar position in the next
month contract. Traders opt
to rollover if they expect the
existing trend, whether
bullish or bearish, to con-
tinue. This is commonly
done on the expiry day.
Rollover is calculated by
adding the mid- and far-
month outstanding open in-
terests and dividing it by the
sum of current-, mid-, and
far-month outstanding open
interests, and multiplying by
100.

For instance, you hold a
long position in November
expiry Nifty 50 futures on ex-
piry day (on November 30)
and you expect the futures to
rally further.

To capitalise on this, you
can liquidate the current
month contract, which is the
November series, and create
a fresh long position in
December or even January
series depending upon your
expectations.

Similarly, if you have a
short position and you fore-
cast the contract to weaken
further, you can exit from the
current month contract to
next month contract.

For traders, rollover per-
centage is important as it can
give a good idea about the
strength of the prevailing
trend. Suppose the rollover
from the previous month to
the current month is 70 per
cent and the rollover from
the current month to next
month goes up to 80 per
cent, and the futures price
has been steadily increasing,
this is a bullish indication.
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Chart-Gazing - bl - 7

]
Gurumurthy K
bl. research bureau

Nifty 50 and Sensex have risen
well for the third consecutive
week. The benchmark indices
has breached their key resist-
ances and have closed on a
strong note. We had expected
the resistances to hold and the
indices to see a fresh fall. That
bearish view has gone wrong.

The Nifty Bank index, on the
other hand, failed to sustain the
break. The index declined
sharply towards the end of the
week giving back all its gains.
Nifty Bank index is looking
weaker than the Sensex and
Nifty.

We may have to wait and
watch the price action for a
couple of weeks to get clarity on
the direction of move.

Among the sectors, the BSE
IT index outperformed last
week by surging 5 per cent. The
BSE Realty index was up 4.76
per cent. The BSE Bankex, down
0.83 per cent, was the only sec-
tor that closed in red last week.

WATCH THE FPIS

After selling Indian equities for
10 consecutive weeks, the for-
eign portfolio investors turned
net buyers last week. They
bought $869 million in the
equity segment. So the FPI ac-
tion in the coming weeks will
need a close watch. If they con-
tinue to buy the Indian equities,
then that can support the Sen-
sex and Nifty 50 to move further
higher from here.

NIFTY 50 (19,731.80)

Contrary to our expectation,
Nifty has risen well breaking the
resistance at 19,550. Thus, our
bearish view of seeing a fall back
to 19,300 and lower levels has
gone wrong. Nifty touched a
high of 19,875.25 before closing
the week at 19,731.80 on Friday.
The index was up 1.58 per cent
for the week.

Short-term view: The decis-
ive break above 19,550 has
turned the outlook bullish.
However, the price action on the
daily chart indicates lack of
strength to get a sustained rise
above 19,800-19,850. This keeps
the chances alive of testing
19,500 once again. The region
between 19,500 and 19,450 is a
strong support zone. As long as
the Nifty stays above this sup-
port zone, the chances are high
for it to breach 19,850 decis-
ively. That can take the index up
to 20,000-20,050 in a week or
two. A further break above
20,050 will then see the Nifty
targeting 20,300-20,500, there-
after, in the short term.

Nifty will come under pres-

Nifty 50, Sensex: Can
oscillate in wide range

INDEX OUTLOOK. Nifty Bank Index looks more vulnerable for a fall

Nifty 50: Will the bullish breakout sustain?
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sure only if it breaks below
19,450. Such a break can drag it
down to 19,100-19,000.

Broadly, we expect a range of
19,450-20,050 for the next few
weeks. A breakout on either side
of this range will then set the
trend going froward.

Medium-term view: Earlier,
we were expecting 19,000-
20,400 to be the trading range.
Looking at the price action since
last month, it seems the range
could be much wider. 18,800-
20,450 could be the revised trad-
ing range. Within this, 18,800-
19,950 can be a narrow range
that is in play as of now. So, a
breakout on either side of this
18,800-19,950 range will de-
termine the next move. A break
below 18,800 can drag the Nifty
down to 18,200-18,000. Such a
fall will be a very good buying
opportunity from a long-term
perspective. On the other hand,
a break above 19,950 can take
the index up to 20,450 - the up-
per end of the broader range.

NIFTY BANK (43,583.95)
Nifty Bank index broke above
the resistance at 44,000, but did

Nov-23

not sustain. The index made a
high of 44,420.95 and fell in the
second half of the week giving
back all the gains.

Nifty Bank index closed at
43,583.95, down 0.54 per cent
for the week.

Short-term view: The im-
mediate outlook is unclear.
43,900-44,000 will be an imme-
diate resistance.

As long as the index stays be-
low 44,000, it can fall to 43,000
initially and may be to 42,650
this week eventually. A further
break below 42,650 can drag the
index down to 42,000.

On the other hand, a rise to
44,500 is possible if a decisive
break above 44,000 is seen. To
turn the outlook convincingly
bullish, the Nifty Bank index has
to rise past 44,500, in which case
arise to 45,000 and higher levels
will come back into the picture.
It is a wait-and-watch situation
for now.

Medium-term view : Failure
to sustain the break above
44,000 keeps the double-top
pattern still valid.

So, if the above-mentioned
fall to 43,000-42,650 happens

this week, then the broader bias
could remain negative. So, in
that case, the Nifty Bank index
will remain vulnerable to break
42,000 and fall to 41,000-40,000
over the medium term.

To negate the fall below
42,000, Nifty Bank index has to
surpass 45,000. That looks less
likely at the moment.

SENSEX (65,794.73)

Sensex has risen above the res-
istance at 65,600. The index
made a high of 66,358.37 and has
come-off from there. It has
closed the week at 65,794.73, up
1.37 per cent.

Short-term view: The im-
mediate outlook is mixed. Res-
istance is at 66,600. A strong
break above it can take the Sen-
sex up to 68,000 this week. Fail-
ure to rise back above 66,000
from here can drag the index

down to 65,000-64,800 or
64,700.
Broadly, 64,700-66,600 or

64,700-68,000 can be the trading
range for a few weeks.

Medium-term view: The
level of 64,700 is a crucial sup-
port. Sensex will come under
pressure for a fall to 63,000-
62,500 if it declines below this
support.

Broadly, 62,500-68,000 can be
the wide trading range for some
time. We will have to wait for a
breakout on either side of this

MOVERS & SHAKERS

AKHIL NALLAMUTHU, bl. research bureau

FORTIS HEALTHCARE (¥356.2)
Breaks out of arange

Fortis Healthcare’s stock broke out of a
range a fortnight ago, strengthening the
h360  caseforabullish forecast. The stock

A W\,\) 330 was largely oscillating between 3315
v 4o nd3350since July. The breakout

Return 24% 390

M N means that the stock has confirmed a
TV 270 bull flag pattern, indicating a rally
20 ahead. We expect the stock to
Nov 18, 22 Nov 17,23

appreciate towards 3400 in the near
term. That said, we might see its price
moderate to X345 from the current level before rallying. So, we
recommend going long on the stock of Fortis Healthcare at the
current level of ¥356 and add more shares if the price dips to ¥345.
Place initial stop-loss at ¥325. Shift this up to ¥365 when the stock
moves above ¥380. Book profits at ¥395.

GUJARAT FLUOROCHEMICALS (¥2,813.2)
Risk-reward favours long

Gujarat Fluorochemicals’ stock has lost
about 20 per cent over the past year. But
the price action since early 2023 shows
that the stock has found strong support
between 32,550 and X2,600. This has
been preventing further fall in price.
W 279 Last week the stock bounced off this
V 2500  price band, a positive sign. Also, since
Nov 18,22 Nov17,23 the stock is now hovering around this
region, the risk-reward ratio is
favourable for longs. So, traders can buy Gujarat Fluorochemicals
now at 32,813. Accumulate if the price dips to 32,650. Keep
stop-loss at ¥2,485. Revise this up to X2,750 when the price touches
%2,900. Tighten the stop-loss further to 32,880 when the stock
reaches ¥3,000. Exit at ¥3,120.

Return -20% 3590

'\ A 3390
A 15

2990

JUBILANT FOODWORKS (¥528.2)

Bounces off a support
Return 4% Jubilant FoodWorks’ stock rebounded
50 from the support at T500 last week.
M 530  Thus, it continues to chart higher lows,

500  whichhasbeen the case since April.
Given the prevailing price action, we
expect the stock to break out of ¥550
— 440 soon and appreciate to ¥630. Hence, we

410  suggest buying the stock of Jubilant
Nov17,23 FoodWorks now at ¥528. Add more

shares if the price softens to ¥515. Place

stop-loss at 485 at first. Trail this to ¥520 when the stock
surpasses ¥550. Move the stop-loss further up to X550 when the
price hits ¥580. On arally to X600, liquidate half of the longs that
you hold. Thereafter, for the remaining position, tighten the
stop-loss to X575 and retain it. Exit the leftover at ¥630.

470

Nov 18,22
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POSSIBLE TRADING
RANGE

© 19,450-20,050 on the Nifty

0 64,700-68,000 on the
Sensex

0 42,000-44,500 on the Nifty
Bank

broad range to get clarity on the
next leg of move.

DOW JONES (34,947.28)

The rise to 35,000 happened in
line with our expectation last
week. The Dow Jones Industrial
Average made a high of 35,051
on Wednesday and then re-
mained stable for the rest of the
week. It has closed at 34,947.28,
up 1.94 per cent for the week.

Outlook: The outlook is
bullish. There is room to test
35,500 and 35,750 - the next im-
portant resistances to watch.
Whether the Dow manages to
breach these resistances or not
will decide the next move.

A decisive break above 35,750
will be bullish to see 36,300-
36,500 on the upside.

But a reversal from the
35,500-35,750 region will be
bearish for a fall to 34,500 and
evenlower. As such, the price ac-
tion in the 35,500-35,750 region
will need a close watch this
week.

bl.portfolio
O video

Watch bl. Guru
share the Nifty
and Bank Nifty
technical outlook
for this week

%

Dollar: Short-term
outlook turns bearish

CURRENCY OUTLOOK. More weakness likely for the greenback

—
Gurumurthy K
bl. research bureau

The US dollar and the Treas-
ury vyields have declined
sharply last week. The trig-
ger for the fall came from the
Consumer Price Index (CPI)
inflation data release in the
US on Tuesday.

The US Headline CPI rose
3.2 per cent (year-on-year)
in October, down from 3.7
per cent in September. The
Core CPI rose 4 per cent
(year-on-year) for the same
period, down from 4.1 per
cent in the previous month.

Cooling inflation has in-
creased hopes in the market
that the US Federal Reserve
would keep the rates un-
changed at 5-5.25 per cent in
the next meeting in Decem-
ber.

The next Fed meeting is
on December 13. So, the cur-
rent sentiment can continue
to drive the markets at least
for the next couple of weeks,
if not until the next Fed
meeting. As such, the dollar
index can continue to remain
under pressure.

MORE FALL

The fall to 104 has happened
in line with our expectation.
The dollar index (103.92)
touched a low of 103.81 last
week.

The outlook is bearish.
Immediate resistance is at
104. Above that, 104.50 and
105 are the next strong res-
istances. The dollar index
can fall to 102-101 in the
next few weeks.

To avoid this fall, the index
has to rise past 105 decis-
ively. That looks unlikely at

© RUPEE WATCH

Rupee remains stuck
inside a narrow range
and can continue to
oscillate between
83.00 and 83.35

the moment.

CRUCIAL JUNCTURE

The US 10Yr Treasury Yield
(4.43 per cent) has declined
below the key level of 4.5 per
cent. Resistance will now be
in the 4.48-4.5 per cent. Fail-
ure to breach 4.5 per cent
from here can take the yield
down to the crucial support
region of 4.35 per cent to 4.3
per cent this week. The price
action, thereafter, willneed a
close watch. A break below
4.3 per cent will be bearish
for the 10Yr yield to see 4.1
per cent on the downside.

BULLISH OUTLOOK

The euro (EURUSD: 1.0915)
has surged breaking above
the key resistance level of
1.08. Our bearish view of see-

ing a fall to 1.05-1.04 stands
negated for now.

The near-term outlook is
bullish. Support will be in the
1.08-1.0780 region. The euro
canrisetol.11and 1.12.

RANGE INTACT

The Indian rupee (USDINR:
83.27) strengthened towards
83 initially after the US infla-
tion data release, but could
not sustain. It made a high of
83.01, reversed lower, giving
back most of the gains. It has
closed the week at 83.27.

Broadly, the sideways
range is intact. The range has
slightly widened from 83.00-
83.30 to 83.00-83.35. The ru-
pee can continue to oscillate
within this range.

However, as mentioned
last week, the long-term
charts are looking bearish. As
such, we expect the rupee to
break below 83.35 eventu-
ally. Such a break can take
the rupee down to 84-84.50.
It will also keep the domestic
currency under pressure to
see even 85 on the downside
over the medium term.

GETTY IMAGES

TECH QUERY

GURUMURTHY K, bl.research bureau

What is the outlook for CE Info Systems
(Mapmylndia)? I have bought this stock at
%2,150. I can hold it for a minimum of three
years. What are the important levels to watch? If
I can accumulate, where should I do?

Amit Kapoor

CE Info Systems (MapmylIndia) (¥2,243.90): The
stock has got listed in December 2021. So, it has very
limited data to do a detailed technical analysis for
your holding period of three years. However, with
the limited data available, we have tried to forecast
this stock. The trend
is up. Strong support

Nov 18, 22

isnow in the
Return 85% 20 25100-2,000 region.
Aphio  As longas the stock
1760 staysabove 32,000,
Jr ., theuptrendwill

f’ remain intact. The

1240 stock has room to
W 980  test32,500 over the

Nov 17,23 next two-three

months. Abreak
above 32,500 will
pave way for a further rise to ¥2,800. Beyond that, it
is difficult to forecast due to the limited historical
data availability. You can accumulate if a dip to
%2,080is seen. Keep a stop-loss at ¥1,970. Move the
stop-loss up to 32,350 as soon as the stock reaches
%2,550. Move the stop-loss further up to 32,600
when the price touches ¥2,750. You can keep
revising your stop-loss higher by 100 for every
%200-upmove.

I have shares of Rajesh Exports bought at ¥525.
What is the outlook for this stock?
Srinivas

Rajesh Exports (X377.40): The stock has declined
below a crucial support region of ¥440-420 last week.
This has brought the multi-year sideways
consolidation movement to an end. The outlook is
bearish now. There is a support near the current
levels at ¥355. It will have to be seen if the stock can

sustain above this
support and moves
Return -50% oy DackupaboveX450.
| If that happens, then
a 80  the downside

730 pressure could ease.
610 However, even in that
case, Rajesh Exports

0 share price will have
370 torise past 3600 to
Nov 18,22 Nov17,23 become convincingly
bullish again. As long
as the stock trades

below 3450, the danger of breaking below 3355 will
remain alive. A break below I355 can see Rajesh
Exports share price tumbling towards 3200, going
forward. It is better to exit the stock at the current
levels and accept the loss. Continuing to hold the
stock with the hope of getting a reversal might end
up in more loss.

I have bought Hinduja Global Solutions shares.
My average purchase price is ¥1,125. Is it a good
time to accumulate the stock at the current
levels? Or should I book loss and exit?

Rajeev, Mumbai

Hinduja Global Solutions (¥959): The stock is
now hovering above a very crucial support. The
region between ¥935 and 920 is important to
watch. The stock has to hold above this support zone
and rise past 1,050
to avoid the danger of

Return -25% 1420

breaking below

%920. Onlyin that

. 1320 case, the chances of
1220  revisiting¥1,400and

120 L,600will come back

into the picture. In

0
\;\J M

Nov 18, 22

case, the stock
declines below 3920,
it will come under
more selling
pressure. In that
scenario, Hinduja Global Solutions share price can
tumble to ¥700-650 in the coming months. If you can
withstand some more loss, then keep a stop-loss at
¥910and hold the stock. See if a bounce is happening
from here or not. If arise above 31,050 happens over
the next couple of months, then you can wait for the
level 0f 1,600 to exit. But if the stock declines below
%920, then exit at ¥910.

‘-'\” 920
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® Send your queries to techtrail@thehindu.co.in

BANDU’S BLOCKBUSTERS.

On April 1, four years back, piqued by the incessant jokes in the
village at his expense, Bandu Barve decided he’d had enough. It was
time for him to turn ‘smart’. His dead granny’s voice rang in his ears
— “Read the papers, Bandya, they tell you all.” So, off went Bandu to
the stash of newspapers on his father’s desk. As luck would have it,
the first paper Bandu got his hands on was The Hindu businessline.
The stock recos, in particular, had him in thrall. Soon Bandu
metamorphosed into an ace investor and trader.

Last week’s prize
winner
Ronit Patel

These days, Bandu picks five
stocks each Sunday, which he
believes will be blockbusters

over the next week .
Last week’s winning

7 Varroc stock
(7] Engineering Jindal Stainless
x
Y 2 Finolex g{l‘z’s\:f;%g’”ce
o Industries F474.35
(72}
5 3 IFBIndustries Closing price
a (Nov17)
—> 4 Birlasoft ¥506.10
. Hindal Return:
= 5 incaico 6.69 per cent

Industries

Here’s your chance to match step with Bandu.

Guess the stock that will give the best return by next Friday (BSE
prices). By Wednesday noon, mail us your pick and its expected price
rise to bandublockbuster@gmail.com with your name, mobile
number and address. One lucky winner will get a prize of 2,000.
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Valuation Radar: The Good, The Bad, The Ugly
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ndhan Bank . - 3 2.8 202309 ¥ - 83 253 ' : .1 3100.0 1872.9 EPS  PE rism Johnson - 6 373 53 - 444 250 245, - 0 00 6140 299,
Bank of Baroda [2] 2171 158 13.8 17 383 4743 15 : 30 144 0.4 268 : PB YearEnd Sales , Privi Speci 1653 -0.8 3202309 3.1 1364 - 590 14 104 0 -0 299.0
- 7202309 19 3 870 00 - 0.0 1912.3 Profit  Sales ; i Speci. : 59 2023 - 45 398 g 9 9250 3913
Bank of India 197 356 55 09 0 2446 13 0 104 06 46 Qt Profit  Wkly ROCI Pun. &Si 12940 69 1 09 60 -1193 8 26 123 0 -
: 9 202309 30, 1 341 -03 - 2.0 3419 Y Qy TTM T E DER YrHigh Vi n. & Sind Bank .9 1866 5.9 20230 : 92 -1139 . .1 7595 532.0
Bank of Maha 1040 131 79 08 .5 292 360 : 00 00 272 ™  Rtn gh Yr.Low Punjab 04 1T 2 9 137 2862 - 80 05 1 :
f : .8 202309 30 - 871 09 .0 182.2 jab Natl.Bank [2] 7245 20 20230 - 78 652 3 1685 98.1
BASF India 447 48 92 19 5 755 365 - 00 0.0 219 H PVR In 780 54 14 9 215  -32.0 - 00 55 12 :
" 2932.3 . .9 202309 32.8 : 685 1.0 .6 146.5 0X 1 g 5 0.9 202309 - 20.0 3.7 - 2 1361.0 870.6
Bata India [5] 3 794 369 43 - 720 322 00 00 1140 655.0 -23.3 305 30238 59 00 00 :
1595.6 - 3202309 3.5 - 1069 35 .0 66.1 HPC : 2.2 202309 - 271 1498 . 0 536 179
Bayer Crop Sci 245 652 1 - 318 - 0.0 0.0 L 1915 13 23 00
BefgerPaiF;tssCL[ll 5?,33';‘ 1709 313 ‘713 §3§§8§ 1—1.3 7o 22‘3‘ 3?; 3’2 206 01 293;'3 ugg'g :UDCO 332'2 “5‘3 26 10 202309 -118 13 8esscorp 36 912 Ll 0T 00 (1]2 1932'3 13;2'3
Bharat Dynamics : 89 664 142 14 37.1 6 . 1 196 07 1770. ' appiest Minds [2] ' . 9.0 1.0 20 : 135.4 20 31 4889 13 ’ ! -5
4 142 202309 3 0 163 -15 : 0.1 1380.9 H 8480 155 2309 73 1 73 34 80 5361 27 2
Bharat Electron [ 11253 232 485 6 330 5321 0.0 56 atsun Agro [1] .5 546 93 20 40 51 0 1.6 3344 2 R 7202309 111
1] 146, 5 6.1 202309 1 75 91 1 .0 5619.0 3922.5 H N 11049 103 2309 144 _ 24 04 88 42071 738 161 -
Bharat Forge [2] 1 45 321 72 53 940 -35.0 7 233 03 6 avells India [1] .3 1074 168 20 16 215 9 8 42 959 4 249 53 9
AR - 2 202309 - -31.0 7.0 - 79.1 4397 HCL - 12800 18.8 2309 9.0 8 .1 27 281 g 0.5 RCF 1 04 5155 3
Bharti Airtel [5] 10603 148 717 7.0 0.6 26.6 5 g 93 00 12 Technologies [2 .8 68.1 11.6 202 2.6 83 20. .1 0.5 1022.3 763 - 124.7 .5 3375
o g 0 202309 22 6 213 53 .0 1278.0 786.9 HDFC ] 13086 569 309 60 33 9 03 1Ll . -5 Radico Khaitan - 78 160 15
Bikaji Foods [1] 9476 202 470 69 7 552 230 3 270 00 14 AMC [5] .9 230 54 2023 2 107 8.2 115 12320 786 i [2] 1439.2 .5 202309 -25.5
. : .9 202309 7 0 -185 20 72 870 HDFC 29065 77.8 09 80 9 - 18 219 -0 Rail Vikas 2 177 812 84 5 805 42 -
Biocon [5] 5391 69 77.6 129 3 14 137 0 73 10 114 Bank [1] 8 374 103 202 8 142 119 9 01 1466.0 1092 ; 167.0 4 202309 215 - 543 2.4
- g 9 202309 5. s 923 13 8.0 744.0 HDFC Li 15051 718 309 181 202 - 44 216 -0 Rain Industrie: : 71 235 44 . 190 134 4 14307 1457
Birla Corpn 2327 66 353 15 6 473 124 3 127 28 914 Life Insur. 8209 2.7 20230 - 87 202 .6 0.1 13255 10116 " s [2] 1437 8 4202309 0.1 - 36 31 11 .7 895
i . 13122 3 15 202309 493 - 851 47 4 7362 HEG 6517 69 O 9 833 511 2 49 323 0 g Rainbow Child. : 0 179 06 - 35 09 : 4 02 14785
Birlasoft Ltd [2] 181 724 19 - 1714 504 173 0.2 56l 5.1 103 2023 2 47.4 30.5 .0 2969.2 1595. . 1082.2 .6 202309 -25.4 9.6 6.8 910.0
g 9 202309 14, - 203 23 0.0 303.1 Heid 1611.8 113.9 09 126 14 - 1.0 00 -3 Rajesh Export 2 212 510 9 4 21224 04 8 172 1.0 1994
Blue Dart Expres 6226 137 453 63 3 37 116 5 57 09 293 idelberg Cem. .9 142 15 20230 9 185 01 .0 0.0 1757.8 1460.6 2sh Exports [1] 3774 .6 202309 6.3 - 784 03 1 .4 562
6862.8 - 3202309 9.9 s 331 31 : .3 1916 Hero M 1902 57 3 9 27 432 : 40 06 0 - Rallis India [1] 4 387 98 08 : 29 229 : 63 13 1909
Blue Star [2] 1232 557 134 - 261 11 38 09 133 otocorp [2] 35 31 2023 - 61 230 .1 690.9 458, 2155 .8 202309 -52.6 377 62 -9 1423
: 4 202309 -0 1 216 67 - 7.0 843.1 HFCL 33351 1682 1 09 119 4107 8 29 146 -0 Ratnamani Met: - 84 255 2 . 879 189 2 241 07 11849
Bombay Burmah [2] 968.7 154 630 85 .1 220 15 7172 00 625.0 FCL [1] . 9.8 3.8 202309 g 19 296 6 0.2 19140 919.0 etals [2] 3477.6 8 .5 202203 7.7 - 54 -132 -9 682.0
; 14882 - : .5 202309 19.5 . 381 14 .0 2504 Hikal [2 687 21 32 41 462 - 13 105 0.1 . Raymond . 88 391 87 7 -304.5 72 - 8.8 0. 1028.4
Borosil Renew. [1] 59.6 26 - 66.1 166 269 1.1 793 ikal [2] 128 2023 : 55 296 .1 2106 1526 1783.8 .7 202309 257 259  -0.7 -4 3623
. 6 202309 - 316 2 4.0 5633.0 Hind. Uni 2733 66 09 53 -15 - 76 231 . RBL Bank 8 2451 73 . 659 29 7 130 0.1 27
Bosch 418 0223832 5 1.0 1619 8.0 0 239 05 99 . Unilever [1] Py 411 2.9 20230 -2 0.1 8.5 1 0.0 3367.0 2246.8 2347 3 2.8 202309 39 8 612 41 0.5 1865
A 20647.1 - 9 202309 137.3 - - 492 19 - 2.0 5528 Hind A ) 5295 440 57 9 226  -49.4 - - 42 151 O - REC Ltd 7195 120 10 - 68 84 1 271 0.1 3565.0
Brigade Enter, 1 5193 398 3 1195 56 17.6 13 154 ind.Aeronautics [5] 5 118 20230 2.2 0.0 3 888 558 f 339.9 0 202309 316 4 1261 56 .0 1867.4
\gade pr. 7383 .8 53 202309 12 6 974 22 5.5 780.7 Hindal 21252 903 2 9 31 11 - 11 82 o - Redington [2 9 484 70 : 766 245 .6 211 0.9 2240
Britannia Inds. [1] 3 128 579 5.1 -8 82 175 2 81 05 5729 indalco Inds. [1] 498 3.5 57 202309 g 8.9 6.7 7 4280 2586 2] 158.3 14 202309 17.4 - 720 21 .0 1092.6
- 47180 927 50. .1 202309 554 9 ’ 184 55 171 .9 380.1 Hindustan Coj 0 374 133 1 95 13 57 : 17 249 00 2768 : Relaxo Footwear [1 3159 100 18 20, y 387 94 24 10000 2578 13
- 9 39.9 202309 45 11 194 .1 0.020920.716310. f pper [5]  157.9 1202309 -3.6 . 27 32 .5 2393.0 Reli ] 9005 78 - 2309 166  -21 1 43 91 1.6
(o} 08 191 - 54 82 .5 Hindustan Zinc [2 : 33 476 70 . 14 18 - 2 188 0.0 21544 eliance Industr 8 1156 11.8 2023 6 246 137 1 65 3451 992
- 87 410 2 16 7627 4310 Hitachi ] 3074 200 0202309 79.8 134 393 34 107 -4 1150.5 Restau 23559 1011 233 09 68 973 - 24 254 03 -
C.E. Info System [ : 07 482 09 5268 g achi Energy [2] 45 0 154 9.5 202309 - 6 134 6.8 .7 0.7 5131 3810 rant Brand 115.1 321 202309 L1 : 44 01 -05 32022 1363
2] 22439 .6 4064.0 HLE Gla 939 19.5 2359 186  -355 - 88 178 0.1 : RHI Magnesit: L 44 : 291 34 5 116 01 974
Campus Activewe 9 227 987 scoat [2] s 9 159 202309 5 <124 260 1 1747 940 : ita [1] 685.0 7.8 202309 19 - 71 18 0 7485
. 5] 260 7 19.9 202309 19 Home First Fi 2.8 82 641 9.9 -334 19 485 03 g Rites - 76 906 1 -1922 231 8 100 0.5 2632
Cams Services 4 34 771 134 -4 300 326 irst Finan (2] 93 1 104 202309 : 62  -34.1 .3 383.0 290.6 X 4773 .6 35 202309 64.4 : 360 11 .0 1979.1
: - 4 202309 -22 2 356 89 Honeywell A 41 302 309 46  -418 53 129 02 - Rossari Biotech 3 200 238 4 g 13 470 : 00 11 137
Can Fin Homes [2] 28321 629 450 17.3 4 978 -2 9 271 0.1 234 ywell Auto 37205 9 42 202309 135 212 2 4800.0 2845.9 ech [2] 7212 4202309 -11 0 528 -14 9 837
- 3202309 13, 1 166 06 - 0.0 9835 0 5015 742 440 369 18 221 08 : Route Mobil 2 212 344 6 236 -112 4 109 04 893
Canara Bank 7661 495 155 26 5 171 7 6 229 06 4 | 2 99 202309 441 258 -8 707.4  466.0 ile 1556.9 41 202309 13 2 -118 87 -2 576.0
ra Ba - 6 202309 32 2 73 167 - 715 2377 39.0 34 2 04 103 24 - .9 583 267 -6 378 22 .7 283 0.0 583
Caplin Point Lab [2 3977 767 52 5 115 35 7 443 0.1 289 56 160 4 980.0 654.9 S 49 202309 20 . 174 11 .5 305.8
’ ] 12862 2 09 202309 33 5 214 24 0.0 2002.1 IDFC 0.5 194 0.044 0 207 43 1 175 01 90
Capri Global [2] 2 550 234 47 -2 404 324 5 84 80 90! 11 .044100.034383.0 -9 56.6 0.2 3.5 536.1
- 7202309 14 - 479 26 5.0 486.3 10B 7.8 40 294 SAIL .2 200 0.0 175
Carborundum Uni 7604 112 678 2 253 14 . 00 00 41 4 4 16 202309 8 9.5 1131.0
. L[] 11074 8 43 202309 60, 3 264 13 10 2689 jocL 03 12 325 257 249 Samvardh 93 81 111
ggit;‘i qu.: 5] 1338 22; ‘l‘;g 74 202309 0'2 ijg ?éz 106 02 zgg gg 1233,0 575.0 IRCTC [2] ;02-6 273 38 gg ;gggg 234 254 ;‘21"3, ;gg 06 -244 00 1338 729 sanofi |nd§aM°the' w ; 690'0 22 401 2; §g§§gg 132 3893 18 299
ucts (2] 6 : .2 6.7 202309 ' - -9 35.8 ' : - 4.0 565.9 IRFC 07.3 135 ) ' 141 1222 ! . 24 00 - - sapphi 98.1 249.4 g 28.5 45 ' 29 14 53
CEAT 283 210 299 5 55 39 - 32 207 01 - 5 524 199 20230 6 19 2353 0 00 510 200 pphire Foods 4 309 245 20230 5 284 1274 .3 04 1036 7338
- .3 202309 - 63 06 2 .1 13000 790.1 ICICI Bank 769 46 16 9 235 304 - 47 80 1 - SBI Card: 13919 327 42 9 33 163 g 18 86 0.7 -
Central Bank 21112 1306 162 23 19.9 53 27 1 604 00 16 ank (2] 92 6 2.1 202309 4343 205 0 10 1069 688 ards 7 : 5 6.8 202309 - 15 163 .7 1035 618
- 3202309 5 7 263 04 - 2.7 107.7 ICICI Lomb: 20 573 161 165 96 1 - 52 567 00 g SBI Lifel 322 243 301 142 430 3 07 403 00 -
Century Plyboard [ 459 25 183 5 8924 81 4 157 0.6 75 ard 1447 128 202309 5.3 6.1 .0 7581 557.2 e Insuran 141 1 63 202309 0 161 461 .0 7869.9 5240.0
11 6368 3 15 202309 19 111380 01 0.0 485.8 ICICI Pru Lif 2 358 405 350 361 38 53 93 : Schaeffler Indi 42 184 76 240 147 : 71 81 08 :
Century Textiles 8 171 372 68 3 822 208 193 0.7 2640 e 559.7 5 6.3 202309 12 362 355 17 3 929 255 erindia [2] 271 .9 101 202309 258 86 -2 -8 1565.3 1102.1
J 12282 - 8 202309 9.7 - 321 46 .0 1357.6 ICICI Securiti - 63 889 2 22 12 . 0.0 0.0 10 - Sh.Renuk 00 59.0 459 217 09 1 g 9 131 31 .
Cera Sanitary. [5] . 69 1791 3.7 . 30 52 00 00 560 ities (5] 672.9 7.6 202309 4 8 119 69 08.7 796.1 aSugar [1] 2 9 9.7 202309 4.7 99 4 9324 690.9
: 8648.1 : 7202309 -10.2 - - 32 03 0 222 IDBI Bank 9 383 176 6 219 6 .9 209 0.0 148 Sheela F 9.7 13 . 5.2 9.1 - 3 07 00 1 -
CESC [1] 1824 474 92 2 <1425 -2 261 02 T2 62 6.6 202309 -1 60 5. 3.7 1049.1 oam [5] 1 4.6 202309 86 115 434.4 10393
- 2 202309 11 0 649 49 0.6 436.7 IDFC First B 7 44 141 455 410 1 6 04 01 Sho 1044 185 59 168 -245.5 S5 -13 293 00 )
CG Power & Indu. [: 971 109 89 5 144 13 9 58 03 124 ank 85 1 L7 202309 32 44 2 1 6156 3810 ppers Stop  [5] 8 42 20230 5 167 -420.0 .0 37192 2554.8
. [21 389 9 11 202309 1 6 246 05 - 9.0 588.8 IFB Industri 1 41 206 209 786 2 6 181 33 Shree C 6585 89 T 9 -151  -17.1 0 13 00 0 -
Chalet Hotels 4 57 681 267 12 141 7 .5 247 0.0 97 \dustries 1007. 6 20 202309 3 65 652 -0 3 7027 417.0 e Cement 2 3.6 305 202309 : -9.6 4.9 0 656 395
- 7 202309 18 5 77 90 .0 9782.3 4950.0 IIFL Finan 3 24 4152 45 317 3 9 00 00 Shriram Fi 6185.0 5063 5 26  -610 . 14 142 0 -
Chambal Fert. 5873 112 525 7.1 0 251 18 . 99 14 9 ce [2] 620 2 60 202309 - 7.1 718 -0 0 748 429 iram Finance 1 17 49 202309 0 127 235 4 14320 905.5
- - 1202309 26 1 529 02 - 9.4 623 Indbull.RealE: 9 444 140 16 107 3 300 00 sh: i 9942 1752 1 189 1436 - 04 132 15 "
Chemplast Sanm. 3071 273 112 9 1462 54 2 422 01 4 ; alEst. [2] 83 0 24 202309 2 9 2794 10, 100.7 521 yam Metalics 14 16 20230 5 171 140 9 889.8 5749
; ar[5]  436.8 2 17 202309 -37 1 8159 06 .1 4593 2456 India Cement: 0 -11.9 22 250 19 0 59 05 11 Siem 4541 399 1 9 172 133 0 06 85 0 .
Chola Financial [1] - 22 1956 26.1 3 389 44 - 91 16 620 . nts 2174 15 202309 -50.4 0 262 06 66.0 698.0 ens (2] 35 14 14 202309 .3 337 398 .127284.921433.3
1058.2 - 1 202309 -17.3 g 121 02 .2 304.1 Indiabulls Ho 4 -138 1 4 -1326 421 - 6 117 49 704 SIS [5. 703 497 71 -47 3235 - 22 121 40 g
Cholaman.Inv.&Fn 2 8L6 130 - 324 -26 164 0.6 32 . us. [2] 192 3202309 - 1 3532 2 .2 408.4 I 8 105 2023 71 264 .0 2050.0 1190.0
Inv&Fn [2] 11259 0 2.3 202309 46 3 942 -2 4.0 248.6 Indiamart | 2 239 80 47 <1707 0 9 00 02 SIVN 4414 248 06 144 506 4 03 150 0 -
CIE Automotive 9 360 313 53 6 488 39 5 326 47 54 : nter. 2607.1 0 05 202309 -0 9 -14529 23 2 941 459 8 178 26 2023 - 175 481 : 14947 2531
- - .3 202309 53, 0 388 13 2.9 3420 Indian Bank 1 527 495 -1 29 -2 3 36 06 2 SKF Indi 761 26 09 111 116 - 48 148 0 :
Cipla [2] 4930 202 244 37 2 373 44 3 106 118 12 B 4315 .5 103 202309 22 -6 34 14 66.9 167.1 ndia .6 288 2.1 2023 : 117 4.0 .0 4066.1 2692.0
pla L g 7202309 2 3 292 20 8 12828 512.7 Indian Ene 5 553 7.8 5 15 28 5 98 33 2 Sobh 4660.3  97.9 09 0.0 13 - 22 102 .
City Union Bank [ 12494 441 283 2 114 13 0 97 64 12 ; rgyEx [1] 1380 8 11 202309 28 3 329 02 07.8 918 a 9 476 97 202 3 53 -199 2 07 4850 318
1] 147 3 41 202309 1 6 213 4 4 12845 658.0 Indian Hotel 0 37 375 3 607 25 2 156 00 32 Sol ; 8758 113 309 44 42 : 04 87 0
Clean Science [1] 3 127 116 14 44 434 11 9 140 02 5 : els Co (1] 411.2 5141 202309 14 2 583 37 032935 2043.7 olar Industries [2] 3 774 33 2023 3 14 02 .7 08 837 304
! : 4 202309 10 -5 372 08 .2 5781 279.3 Indigo Paint - 77 531 -0 214 08 g 00 00 46 Sol > 73932 89.3 09 106 21 - 1.0 340 -
Coal India 13643 259 526 133 4 15 14 8 178 00 12 S 1539.0 7.1 202309 16 - 77 50 2.8 2534 na BLW Precis .3 828 234 2023 9 452 8.6 0.0 5528.9 3961.0
. 6 133 202309 -26 6 41 36 0 1277.6  852.0 Indraprastha G 0 278 553 8 3 484 386 0 523 00 163 Son. : 5862 8.0 09 -140 13 - 64 83 :
Cochin Shipyard 3453 455 7.6 3.1 8 232 50 6 00 00 205 as [2] 3881 .9 202309 115 6 1552 04 .8 1161 ata Software [1] 0 728 141 20230 50 227 311 .3 09 9026 4124
1080.4 . .1 202309 8.9 - 9.7 0.6 .0 1195 Indus Towers .1 258 150 3.0 - 295 131 4 136 05 4363 SPARC 1361.8 339 4 9 206 38.6 1211 361 0 g
Coforge 4295 366 3.0 - 125 126 445 0.0 1599 1867 1 0 202309 2.7 - 142 24 .3 280.2 [1] 0.1 133 20230 6 288 313 .5 7490.0 3457.0
56735 1 : .0 202309 48.1 - 74 67 .9 12275 Indusind Bank g 34 140 21 . 295 255 4 214 0.0 1700.0 SRF 2483 18 9 278 102 - 38 221 0 :
Colgate-Palmoliv [ 183 480 1 g 609 -17. 295 0.1 35 " 1498.0 1 202309 -10.5 54 -16 .0 9811 243 202 - 22.8 13 .1 626.0 397.
t 1] 21661 .0 105 202309 16 0 310 27 9.8 207.7 Infibeam Ave 0 1072 140 2 - 485 41 6 271 00 51 st I 2360.9 585 309 -32.8 226 5 34 335 4
Container Cor 1 437 496 2 -100 21 s 80 0.1 12 enues [1] 22.0 .0 202309 29.2 g 241 19 5.6 3758 Bk of India [1] .5 404 65 20 .3 519 6 .5 0.3 13923 51
pn. [5]  750.0 .6 334 202309 6 -3 22 104 58.0 411.0 Info Edg.(Indi ! 05 429 1 - 220 276 9 102 09 205 St 5632 764 2309 -145 -3 7 23 00 5.7
Coromandel Inter [ 0 195 385 1 23 5 4215 02 576 ia) 4801.6 g 9 202309 65.7 : 311 00 -9 1352 ar Cement [1] 4 74 14 20 75 58 21 .0 02 267.0 160
1 11205 5 3.9 202309 10 3 110 28 - 0.0 3565.2 Infosys [5] 6 291 1651 3 - 06 565 0 00 00 1537 st 1649 7.0 y 2309 27.1 2 05 220 -5
Craftsman Auto | .5 688 163 .5 211 8 776 00 21 1437.7 .2 202309 36 - 201 9.8 .0 9903 ar Health Insu 0 236 26 2 91 289 6 0 0.4 2636.7 205
- 5] 5194 .3 3.6 202309 -3 4.1 37 1 .0 2172.4 1434.6 Ingersoll-Rand 7 599 240 8 - 644 196 - 60 00 2 Sterli ; 5446 12 .6 202309 -1.5 56 28 0.0 0.0
CreditAcc. Gram 6 1412 368 72 0.9 22 53 7137 01 79 2948.6 0 84 202309 67 6 871 65 30 129 terling & Wils. [1] 4 439 4T 20 309 90 22 0 0.0 6297 49
. Gram. . 2 202309 51 : 59 21 : 15 555.0 Intellect Desi 6 692 426 15.1 . 32 130 5 29 0.0 4984 Sterli g 3013 -352 : 2309 147 3 6 38 156 -7 4994
CRISIL [1] 16022 757 212 44 9 513 481 1 382 0.1 1185 gn (5] 689.1 2 .1 202309 8.8 - 87 50 44 .1 3310.0 terlite Tech. [2] - 143 202 46 131 3049 .6 0.0 1824 100
42349 2 44 202309 535 1 433 63 : 3 gagg  InterglobeAviat 1232 297 42 8 402 212 " 4 01 16725 Sumi ! 1577 538 - 309 1429 -118 9 01 133 y 2
Crompton Gr. Con [ 829 511 16 5 98.1 425 208 0.8 526! 2607.7 14 2202309 173 743 19 4 .5 1215.5 mitomo Chemi 270 3.0 20 .3 -56.7 44 0.1 6750 45
g 2] 2880 g .1 202309 7 - 1039 5.8 0.0 2699.4 Ipca Labs. [1] . 57 179 -34.4 - 539  16.0 : 33 0.0 3329.8 s - 3895 7.4 - 2309 -11.2 - 3 80 00 1.1
CSB Bank - 67 427 68 -7 28 148 .8 121 32 174 10793 1 4 202309 196 - 19 43 -8 1790.0 un Pharma.Inds 4 529 17 2 57.6 137 268 .0 3.6 4088 25
! 7 68 202309 4 : 121 33 65 834.1 IRB Infra.Devl. [1 3 194 556 45 6 881 423 3 189 00 7469 s . [1] 11946 374 7202309 -194 - 89 127 110 8 2535
Cummins India [2] 3567 333 107 19 9 227 68 3 404 0.1 4451.0 | - (1] 381 0 5 202309 27.0 3 2339 42 O .9 388.0 un TV Network [5] 4 320 48 20 288 128 26 0 18 1930 128
; 1829.1 - 9 202309 238 8 264 21 .0 27121 rcon Intl. [2] g 8 459 17 - 08 130 - : 0 0.0 2746.0 1 Sund 6746 472 : 2309 110 5 9 19 299 : 5
Cyient [5] 521 351 83 g 105 216 179 05 3762 ITC 1677 94 202309 29.9 1 198 27 11 .0 17406 undram Fasten. [1] 2 143 26 2023 0 122 136 0.0 4987 371.0
17311 629 o7 3 202309 -18 23 - 124 24 00 .2 2513 1] 4 178 28 20230 : 22 89 280 : 6 0.2 10913 670.0 Sunteck : 12432 239 520 8. 09 270 141 - 13 168 01 y :
’ 5 48 202309 1 198 535 0 00 3740 215 m 4393 161 27 9 334 439 0 91 64 1 g ck Realty [1] 45 0 81 202309 - 41 45 1 11989 9226
D 274 1 5 35 26! 1 2 79 20230 9 321 271 3 385 22 Supre 36 3.2 14 144 43 260 00
b (1 D3 %4 e 44 176 03 lows 7651 J 2601 40 e aorea s a9 aze es 93 130 03 1Mo prps Suzre:§ gﬁiécf] 2] a5 %5 517 16 2095 106 1965 G e T 15543 a11o
’ : - .5 765.1 8 2253 126 714, g 0 00 4996 : S - 564.4 21 g g 309 10.6 -0 236 17 2 ’ g .
Dalmia Bharatltd [ 5410 9.9 546 7143 07 00 .6 3254 uven Pharma [1] 1 267 57 2 196.5 90 1 6 0.3 486.0 27
2] 22069 6 101 202309 7.3 J B Chem &Phari 0 07 3370 8 s 5800 17.0 7202309 34 3 88 -14 267 0 2713
Data Pattern [2] 9 615 359 26 - 5.1 70 JK m [1] 15143 314 6.5 uzlon Energy [2] 0 342 16 202 05 81 37 .7 0.0 4883.8 2235
! 1826.8 9 26 202309 60 - 20 14 Cements 4 482 86 20 Sw 23 03 y 309 -17.0 10 9 -5 393 6
DCM Shriram [2] 265 69.0 85 . 1164 133 233 0.1 610 J 35084 58 2309 8.9 an Energy [1] .3 167.8 16.8 2 4 52 0.0 617.7 34
: .5 202309 22, .3 1041 56 .4 504.0 amna Auto Inds, .7 598 56 - 356 182 S 4291 6 .8 202309 09 1 01 01 406 5.2
Deepak Fertiliz. 9042 39.6 228 2.3 .9 60.5 334 . 79 02 242 3 . (1] 1103 4 .6 202309 236 26.5 09 22 ymphony [2] .8 633 45 2 390 -13.8 43 .6 0.1 600.0 37
ertiliz. - 3 202309 -1 : 201 03 4.4 1643.9 BM Auto [2] 7232 53 - 585 208 - 4 01 1539.9 S 871.0 16 .5 202309 7526 1 49 113 47 - 5.0
Deepak Nitrite [2] 609.9 534 114 15 2 7148 28 3 180 00 2484.0 Jindal Stai 11941 116 3202309 99 3 267 14 97 -9 9147 yngene Intl. 5 527 9.0 202 646 2898 282 7 00 440 T
4 2146.8 g .5 202309 -10.9 - 455 22 0 9951 indal Stain. [2] 6 1032 133 20 - 42 109 12 .7 1.0 35283 254 7339 125 : 309 04 6 6 16 00 ’ 0
Delhivery [1] 585 367 6.7 - 779 5 189 0.3 111 Ji 506.1 32 2309 19.6 0 12 26 2.7 .5 585 7.6 1 25 - 26 4635 1
7 67 202309 -9 9 421 06 55 730.1 indal Steel [1] 9 154 32 - 23 93 - 5 02 127.0 T 6 202309 185 208 01 14 5 193.0
Delta Corp [1] 3998 -74 32 4 175 -1 6 259 0.7 86 Ji 647.1 42 .2 202309 12,0 243 01 11 0 942 198 244 703 1219.0
C 2 202309 8 5 -132 L7 - 1.0 5128 indal Worldwide 4 152 16 - 973 203 7 16 1606.2 7.8 24 13 .0 8253
Devyani Intl. [1] 1386 102 136 16 1 -1405 -0 7 298 0.1 237 ] ; [ 327 3 6 202309 -9.4 250 67 20 .2 400.9 T N Merc. Bank 6 03 860.2
v . - 6 202309 0. 7 392 21 g 3.0 1731.0 K Lakshmi Cem. [5 4 976 9.8 - 21 46 - .2 04 5415 n 5233 -2 545.1
Divi's Lab. [2] 1853 19 979 216 2 L7 5.8 B 00 0.1 452 JKP: - B 8124 304 .8 202309 -17.9 -6 10.8 16 142 -5 1656 Tanla Platforms 3 674 78 11
! . 3600.0 : 6 202309 9.6 - 95 -1l g .0 291.0 aper 4 267 33 202 : 10 -304 51 2 04 7222 503 ) (1] 919.8 3 1202309 213
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When you pay your health insur-
ance premiums regularly and
claim cashless settlement or re-
imbursement as and when you
take treatment, you expect to get
the entire amount you spend on
your hospitalisation bills.

However, that may not be the
case as insurers clear only a part
of claims that you make — by cit-
ing a few key clauses in your
health insurance policy.

It is important for you, as poli-
cyholder, to know these key parts
so that you stay prepared to fork
out a part of the medical bill and
not be caught unaware at the
time of medical bill settlement.
The amounts can be quite signi-
ficant at times, especially in the
case of senior citizens. Here’s
more on these key policy clauses.

PAYING FROM POCKET
In some policies, especially for
those involving senior citizens,
there may be a co-pay clause. So,
you need to pay a portion of the
bill for certain medical treat-
ments. The percentage is usually
set in the insurance policy’s
terms and conditions section and
is made known to the policy-
holder. Some insurance policies
have a 10-20 per cent co-pay re-
quirement. Thus, if you run up a
bill for X1 lakh at the hospital, the
insurance company will settle
%90,000 (less any consumables
used) and you pay the balance
10,000 from your savings if co-
pay requirement is 10 per cent.
Group insurance  covers
provided by employers also have
co-pay clauses at times for spe-
cific ailments and in the case of
senior citizens. Then, consum-
ables — syringes, needles, cot-
ton, gauze swabs, catheters, PPE
kits, gloves, masks, sanitisers and
so on — are generally not
covered under regular insurance
policies. Before the pandemic,
consumables used to account for
about 5 per cent of the total med-
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Not a full settlement

TAKING COVER. Why and when insurers don’t pay your claim in total

ical bill. But, subsequently, the
proportion has risen to 20 per
cent levels and there have been
instances of such costs touching
30-40 per cent of the hospitalisa-
tion cost. Administrative, house-
keeping and room services are
also not covered in most policies.
HDFC Ergo, Tata AIG, Care
Health and Niva Bupa offer add-
on consumables covers or riders
to take care of such expenses, in
lieu of slightly higher premiums.

CAP ON SETTLEMENT

Some insurance companies link
the settlement amount to the
room rent amount sanctioned in
their health insurance covers.
Many health insurers have limits
on hospital room rents. The rate
could be an absolute figure, say,
5,000 or 10,000 per day, or a
percentage of sum assured, usu-
ally 1 per cent. While health cov-
ers of most private insurance
companies, especially recently
rolled out ones, do not have any
cap onroom rents, some old pub-
lic-sector insurers such as United
India Insurance and New India
Assurance have such ceilings.

TAKE NOTE

o Co-pay clause for seniors
o Cap on daily room rents

o Payout limits for specific
treatments

Thus, the maximum limit you
can avail of as room rent is 5,000
per day. If you get admitted in a
hospital that charges a higher
amount for the room, say, Rs
¥15,000 a day, you may have to
pay the remaining sum from your
pocket. Also, all bills are pegged
to the room rent. If instead of
5,000 that you are allowed, you
choose to get admitted in a hos-
pital that charges Rs 10,000, or
100 per cent more, your total bill
settlement allowed would also be
lower. In the above case you will
have only half of your total med-
ical bill settled by the insurer.

When you take a health insur-
ance policy, you must ensure that
there are no caps on daily room
rents. One key aspect you must
take note of is that you must have
the list of network hospitals

handy with you, so you can get
into the right hospitals even dur-
ing emergencies.

Avoid blacklisted hospitals,
the list of which would be avail-
able in your insurer’s website or
app. If you choose to get admit-
ted in such hospitals, your entire
claim may be rejected.

Some procedures do not re-
quire 24-hour hospitalisation,
such as day-care surgeries. Then
there are also sub-limits on pay-
outs for specific treatments.

So cataract removal, mid-ear
operation, dialysis, sinus surgery,
knee replacement, hernia re-
moval, etc, usually have an upper
limit on the amount sanctioned,
irrespective of actual costs in-
curred. Some insurers allow only
%25,000-30,000 per eye for catar-
actremoval. You will have to bear
any higher amount charged.

It is good to have a compre-
hensive health insurance cover
with relevant riders. But always
have a medical corpus (as a part
of your overall emergency fund)
sufficient enough to cover what
is not settled by the health insur-
ance company.

Look beyond the build-up

Kumar Shankar Roy
bl. research bureau

Social media these days is abuzz
with posts highlighting the at-
tractive fixed deposit rates offered
by Indian cooperative banks.
While such posts may paint a rosy
picture of the extra interest, finan-
cial wisdom reminds us to look
beyond the hype and consider the
full spectrum of factors before
taking the plunge into the world of
lesser-known banks. Here is a
lowdown.

WHAT ARE COOP BANKS?

The rural cooperative credit sys-
tem in India is primarily man-
dated to ensure the flow of credit
to the agriculture sector. It com-
prises short-term and long-term
cooperative credit structures.
There are central cooperative
banks at the district level
(DCCBs) and State cooperative
banks (StCBs). Additionally, there
are urban cooperative banks
(UCBs) catering to the financial
needs of customers in urban and
semi-urban areas. The RBI regu-
lates the banking functions of
StCBs/DCCBs/UCBs.

There is a dual control struc-
ture, with banking-related func-
tions regulated by the RBI and
management-related functions
regulated by respective State gov-
ernments/Central government.
According to the latest RBI data
on scheduled banks, there are 34
State cooperative banks, over 350
district central cooperative banks,
and 49 urban cooperative banks.

HIGHER INTEREST RATES

A glance at deposit interest rates
on cooperative bank websites re-
veals that they typically offer 25-
50 basis points higher than top
commercial banks in the 1-year,
and 1-2 year tenure buckets. For
instance, while many public sector

banks offer 5.75-6.75 per cent in-
terest rate in the 1-year bucket,
some cooperative banks provide
6-7.25 per centrates.

Note, interest rates in cooper-
ative banks don’t appear to be as
regularly revised as in bigger com-
mercial banks, providing comfort
on reinvestment risk part for de-
posit holders seeking regular in-
come from bank FDs.

At present, all cooperative
banks are covered by the Deposit
Insurance and Credit Guarantee
Corporation (DICGC). Each de-
positor inabankisinsureduptoa
maximum of X5 lakh for both the
principal and interest amount
held by them across different
branches in each bank. However,
practical experience has, time and
again, shown that bank depositors
often endure long waits in limbo
before being able to access their
insured deposit money.

EVALUATE RISKS

Cooperative banks appear higher
on the risk-reward spectrum.
Every other month, the RBI can-
cels the licence of some cooperat-
ive banks, thus ending their bank-

ing operations.

Typically, the licences of such
cooperative banks are terminated
due to inadequate capital and
earning prospects, non-compli-
ance with norms, unhealthy finan-
cial situation making them unable
to pay their present depositors in
full, etc.

This leads us to the funda-
mental query - are one’s deposits
in cooperative bank safe? Should
the bank undergo liquidation, will
the safeguard provided by DICGC
come into effect? In essence, they
are as secure as any other lender
up to X5 lakh . Nevertheless, con-
sidering the prolonged and intric-
ate process involved in claiming
deposit insurance, it would be
wise to prioritise complete secur-
ity and peace of mind over a
slightly higher interest rate meas-
ured in basis points.

AVOID COOP SOCIETIES

Many standalone credit cooperat-
ive societies operate in India. But
theyare not authorised by the RBI
to carry out banking businesses.
Still, many such societies, using
various under-the-radar methods,
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seem to take deposits from the
general public informally. Often,
agents of such societies attract
outside depositors with promises
of high interest rates (10-12 per
cent per annum). With prolifera-
tion of social media, it is easier to
access and lure potential
customers.

Cooperative societies/primary
cooperative credit societies that
are accepting deposits from non-
members, etc. should be avoided.
Insurance cover from DICGC is
not available for deposits placed
with these entities. Hence, your
money could be at 100 per cent
risk if you, as an outsider, keep de-
posits in such societies. Also, re-
cently, cases have come to the fore
in some States where political in-
fluence has led to mismanage-
ment in cooperatives.

DUE DILIGENCE

There is no shortcut for doing
your homework on cooperative
banks. Firstly, check the bank’s
overall rating by a reputed rating
agency. Read the rating rationale
and assess risks mentioned. Next,
if you can lay your hands on finan-
cial statements, check for metrics
such as Capital Adequacy Ratio
(CAR), Non-Performing Assets,
etc.,and if theyare not in line with
other banks, it’s better to avoid
such cooperative banks.

Also, pay attention to the re-
cent events at the bank, what kind
of media articles are being written
about such cooperative banks. Of-
ten, such media articles don’t get
prominence given the hyper-local
nature of cooperative banks, but
they could provide a complete pic-
ture of the financial situation of
suchabank.

In terms of technology, cooper-
ative banks are far behind com-
mercial banks and hence user ex-
periences are not comparable,
especially in mobile and internet
bankingareas.
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INSURANCE ALERTS.
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SARBVIR SINGH

Iam a 32-year-old software engineer working for
a multinational company in the NCR. I am the
sole breadwinner for my family of four and have
been paying off a home loan for the past five
years. Recently, I was blessed with a baby girl. ’'m
seeking expert advice on whether I should invest
in a child investment plan immediately or wait for
a few years. As a parent, my goal is to provide the
best education and a bright future for my
daughter. Can you guide me on how to choose the
best investment plan among the different options
available for a girl child? ‘eCOM’ and ‘Insta
Akash

Your foresight to invest at an early stage for your
daughter’s financial future is commendable.
Considering your situation, a balanced approach
seems to be the best strategy. It’s often said that the
more you delay, the more you pay. So, I’d advise not to
wait too much as child plans allow you to invest for
children as young as 30 days.

Now, the first step is to have a financial strategy to
calculate and fund your child’s long-term investment
goals — such as higher education or wedding. The
education inflation rate continues to be insatiable at
9-10 per cent, which means college fee of 20 lakh
today will be close to 1.5 crore after 20 years. Since
you wouldn’t want to compromise on the quality of
education, you should balance your portfolio with
returns and security as soon as possible.

The formula for wealth creation works on securing
existing capital and generating high returns on
investment. For this, look at guaranteed plans that
offer returns as high as 7.5 per cent without risk of
market volatility. The maturity amount is fixed and
completely tax-free for up to 5 lakh of annual
premium payment, which adds to your corpus.

Next, if you know your way around market
conditions, include ULIPs or unit-linked investment
plans in your portfolio. These plans have been
historically known to generate 14-15 per cent returns
in Indian markets under favourable conditions and
will help you beat the education inflation rate. So, if
you have an appetite for risk, you will get rewarded too
with these plans, depending on the market. If you
prefer arather balanced approach to your
investments, then opt also for child capital guarantee
solutions that offer the best of both worlds. On one
hand, your initial capital is 100 per cent secured, on
the other, you stand to gain from the upside of the
market and enjoy great returns on investments.

Apart from wealth creation, as a parent, your prime
concern is to provide financial stability to your
children, irrespective of the circumstances. These
plans come with a life cover which is 10 times the
annual premium so that provides alegacyand
financial security even in your absence. The best part
about all these plans is that they come with the waiver
of premium option. This ensures that even after the
policyholder’s unfortunate demise, the future
premiums are waived and borne by the insurance
company. The policy continues as usual and the child
is eligible to get the fund value upon maturity.

Given that you also have aloan to pay off, this
in-built feature is of great use. Owing to the life
insurance element, the plans also offer tax benefits
under Section 80C up to 1.5 lakh. While there are
several investment options out there, if you’re looking
to simplify your financial planning, these plans tick all
the boxes — future security, great returns and tax
benefits all rolled into one. You can also consult with a
financial advisor to divide your funds strategically.
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animal well-being.

ownership details.
insurance, these cards also
serve as a powerful tool for
monitoring and enhancing

i No lending via eCOM,
Insta EMI card products

The RBI has directed Bajaj
Finance to stop sanctioning
and disbursing loans under the

EMI Card’

products, effective
immediately. The ban has come
as aresult of the lender not
issuing Key Fact Statements
(KFS) for these loan products,
or there being deficiencies in
the ones issued. In response,
Bajaj Finance said that it is now
issuing KFS for the two lending
products, and that it will
undertake a detailed review of
the KFS and implement
requisite corrective actions at

PayGlocal gets RBI nod for

-border
focused payments platform
provider, has received
in-principle approval from the
Reserve Bank of India for
Payment Aggregator (PA)
licence. This process, once
completed, will enable
PayGlocal to onboard
merchants onto its platform
for online payment processing.

Animal identity cards
from Reliance General

Reliance General Insurance has
partnered with the Animal
Digital Identification System to
introduce animal identity cards.
This initiative promises to bring
immense benefits to farmers,
insurance providers, and, most
importantly, the welfare of the
animals themselves, according
to a press release. These cards
are equipped with QR codes
containing vital animal
information, including breed,

ry,and
Beyond

Health insurance premium tracker

For a 30-year-old male, non-smoker, sum insured of 210 lakh living in a metro city

Insurer Plan name Key features Premium )

Unlimited restoration of cover

Niva Bupa Health ReAssure 2.0 platinum No room rent limit 11,109
Carry forward unutilized SI up to 5x
7x Slin 5 years

Care Care supreme Unlimited restoration of cover 10,592
Comprehensive plan

Star Health Star Comprehensive Mid term inclusion of wife and child 11,476
Unlimited restoration of cover
No room rent limit

Aditya Birla Activ Health Platinum Enhanced  Up to 100% discount on renewal 9,750
Day 1 coverage

- . No room rent limit

Bajaj Allianz General Individual Health Guard - Gold No claim bonus 12,212
90 days PED waiting period

Manipal Cigna Prime - Advantage OPD cover up to 50k 12,513
Unique switch off benefit

TATA AIG Medicare Premier Global coverage along with OPD 13,663
2X coverage from Day 1

HDFC Ergo Optima Secure Sum insured doubles after 2 years 16,197
Zero deduction on non-medical
1 additional month coverage

Reliance General Health Infinity (more time) Additional 3L sum insured 9,816

Global coverage

Premium is calculated on the basis of age of insured member, location, plan type and sum insured.
Health insurance covers medical expenses that arise due to an illness and benefits will be payable
subject to the terms and conditions and exclusions of the policy

Source: www.policybazaar.com

Term insurance premium tracker

For a 30-year-old male/female, non smoker, living in a metro city, Sum assured %1 crore with coverage up to 70 yrs

Max Max Annual premium &)

Insurance company Plan name col\l/;rtz:)ge ptg'riﬁ]y (inclusive of GST) set(illgment

(years) Male Female ratio ()
Aditya Birla Capital Digishield Plan 85 55 15,066 12,687 98.1
Aegon Life iTerm Prime 70 40 14,282 11,756 99.4
Bajaj Allianz eTouch 99* 69 13,998 12,167 99.0
Bharti AXA Fle