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ACHIEVE INDIA'S SUSTAINABILITY GOALS
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Established and trusted brand with 36 years of experience
CAGR of 30% in gross loan portfolio & 58% in Profit After Tax during FY21 to FY23 | Highest Credit Rating of ‘AAA/Stable’

Comprehensive suite of financial products and services across:

Traditional Technologies > Solar > Energy Efficiency & Conservation > Hydro > Biomass & Cogeneration > Wind > WasteTo Energy > Transmission > Ethanol

Emerging Technologies > Battery Storage System > Fuel Cells > Pumped Storage Hydro > Green Hydrogen =~ >» RE Component Manufacturing > Electric Vehicle & Charging Infra

CONCEPT

Registered Office: India Habitat Centre, East Court, Core 4A, 1st Floor, Lodhi Road, New Delhi - 110 003, India 011- 24682206- 19 WAATCGER Follow us on: @ .

INDIAN RENEWABLE ENERGY DEVELOPMENT AGENCY LIMITED is proposing, subject to receipt of requisite approvals, market conditions and other considerations, to make an initial public offer of its Equity Shares and has filed a draft red herring prospectus dated September 7, 2023 with SEBI (the “DRHP”) and a red herring prospectus dated
November 11, 2023 (“RHP”) with the RoC. The RHP is made available on the website of the SEBI at www.sebi.gov.in as well as on the website of the BRLMs i.e., IDBI Capital Markets & Securities Limited at www.idbicapital.com, BOB Capital Markets Limited at www.bobcaps.in and SBI Capital Markets Limited at www.sbicaps.com, the website of
the NSE at www.nseindia.com and the website of the BSE at www.bseindia.com and the website of the Company at www.ireda.in. Any potential investor should note that investment in equity shares involves a high degree of risk and for details relating to such risks, please see the section titled “Risk Factors” beginning on page 35 of the RHP.
Potential investors should not rely on the DRHP for making any investment decision, but can only rely on the information included in the RHP.

The Equity Shares have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”) or any U.S. federal, state or other securities laws. The Equity Shares may not be transferred or resold except as permitted under the U.S. Securities Act, the applicable state securities laws and any applicable
non-U.S. securities laws, pursuant to registration or exemption therefrom. The Company will not be registered as an investment company under the U.S. Investment Company Act of 1940, as amended (the “Investment Company Act”) and accordingly is not subject to the protections of the Investment Company Act. Accordingly, the Equity
Shares are being offered and sold (a) to persons in the United States and to U.S. Persons who are botbh, (i) “qualified institutional buyers” (as defined in Rule 144A under the U.S. Securities Act and referred to in this Red Herring Prospectus as “U.S. QIBs"), and (i) Qualified Purchasers (“QPs"), as defined in Section 2(a)(51) of the Investment Company
Act (persons who are both a U.S. QIB and a QP are referred to as “Entitled QPs”), pursuant to Rule 144A under the U.S. Securities Act and in accordance with Section 3(c)(7) of the Investment Company Act, and (b) to persons who are not U.S. Persons outside the United States, pursuant to Regulation S under the U.S. Securities Act and the
applicable laws of the jurisdiction where those offers and sales are made. There will be no public offering of the Equity Shares in the United

cM .

K ND-NDE



J2 - bl - technophile

WHAT’S HOT: GADGETS.

Game on!

The new Dell Alienware Aurora R16 desktop
bringsinacousticand thermalimprovements
alongside a new space-saving design,
optimising its
performance from
theinside out. It has
anupgradedairflow,
whichleadstoa
quieterand cooler
system.The
dedicated gaming
desktopisavailablein
boththe 13" Gen
and 14" Gen Intel
Core CPU
configurationsand
offersup to Nvidia
GeForce RTX 4090 GPU. Without
compromising performance or functionality,
the entire system has been designed to be way
more compact thanits predecessor so it fits
intoavariety of modern living spaces.

Available with a 240mm heat exchanger,
gamers can upgrade to liquid cooling to avoid
heatingissues. Italsoincludesa 12-phase
processor voltage regulation which deliversa
cleaner power signal to the CPU enablinghours
of marathon gameplay at high performance
levels. A new Alienware command centre gives
you quick access to game-specific profiles,
themes, lighting customisation, macros,audio
configurationsand more. Italso lets you choose
and customise fromastaggering 16.7 million
colours, distributed across three lightingzones.
The desktopis priced at ¥1,59,990 onwards.

Serious performance

The ASUS ExpertBook B56 OLED crafted
with magnesium-aluminium alloy and pure
aluminium is super-lightweight at 1.4 kg.
The 16-inch 4K
OLED display has a
16:10 aspect ratio
that provides a
large visual
workspace. This
makes it easier to
read articles, view
websites, work on
spreadsheets — or
anything else that
needs just that little extra room. A small,
bright LED light on the top cover of
ExpertBook B5 OLED offers an at-a-glance
indication of your status — automatically
glowing when you’re busy in a conference
call.

The ExpertBook meets exacting industry
standards for durability and strength, so it’s
built to survive environmental extremes
and everyday knocks and bumps. Even the
keyboard is resilient, engineered to resist
everyday spills and splashes.

The ExpertBook B5 is powered by 13t

Gen Intel Core i7 processor with the Intel
vPro platform, and packs up to 40GB of
RAM. Robust, multi-layered security
features ensure that confidential and
private data does not leak out. These
include support for the Intel vPro platform
for superior business protection, an
integrated fingerprint sensor, a physical
webcam shield for instant privacy. With two
Thunderbolt 4 USB-C and one HDMI 2.1
port available, the ExpertBook B5 is priced
at ¥1,88,990 onwards.

|
Mahananda Bohidar

ddicted to tech, as we are,

it’s now quite common to

get home from a long day

of work and spend some
time winding down with a smart-
phone, TV or tablet. And by some
time, I mean right until we fall
asleep! No wonder then there’s
been a renewed interest in tablets,
especially post-pandemic. OnePlus,
that launched its first-ever tablet
earlier thisyear, isalready out witha
budget version — the OnePlus Pad
Go. I've been taking it along to work
and on holidays, and here’s my
experience.

DESIGN

The OnePlus Pad Go, despite being
slated as a budget tablet, looks
premium. It weighs just over 530
grams and is fairly thin at 6.8 mm.
Despiteits 11.3-inch display, it’snot
very hefty. There are only three
physical buttons — the power but-
ton and the volume rocker —
around a smooth corner. The tablet
is available only in one colour op-
tion, which OnePlus calls ‘Twin
Mint’. The rear panel has a two-tex-
tured finish with the camera panel
being reflective green glass and the
bigger chunk of panel being a
smooth matte surface.

The 11.3-inch LCD display offers
ample real estate for endless media
consumption. The tablet has a fairly
unique 7:5 aspect ratio — just like
the OnePlus Pad. This optimises
games, apps and websites quite
well, in both portrait and landscape
modes. The display packs in 2408 x
1720 resolution and offers a refresh
rate of 90 Hz. Reading and scrolling
through Pinterest is smooth on the
tab. What I sometimes had issues
with is that media on VLC or You-
Tube wouldn’t play right away when
Thit play or pause when I clicked the
icon. Brightness indoors and espe-
cially in spaces outdoors wasn’t an
issue, with the unit offering up to
400 nits.

What’s truly impressive is the
sound quality of the tablet. With
both the proprietary Omnibearing
Sound Field tech and Dolby Atmos
quad speakers, the sound and music
from the tablet are both loud and
immersive.

I used the 8-MP front camera to
attend a couple of briefings and we-
binars, and the quality is just about
good enough. The rear camera is
also 8 MP and delivers pretty aver-
age photographs. Pics taken in-
doors, in the absence of natural
lighting, turned out a little too
grainy.

Like most smartphones, the tab
also offers a ‘Bedtime Mode’, which
lets you customise the tablet’s fea-
tures to facilitate a better sleep
schedule. It also lets me enable mo-
tion detectionandlight detection to
track my sleep patterns. Also, the
tablet’s screen temperature auto-
matically changes to reduce the
blue-light impact on your sleep.

TECH SPECS
The OnePlus Pad Go is powered by

big
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ONEPLUS PAD GO.
The first budget tablet
by the company leads
withiitsiinnate
strengths

=

a MediaTek Helio G99 processor
and runs on the upgraded Oxy-
genOS 13.2. With 8 GB of RAM and
256GB ROM, the tablet is snappy
enough with multi-tasking.

There’s also microSD card sup-
port so you can expand the storage
by up to 1TB for even more photo,
video and content storage. Apart
from a Wi-Fi-only model, one can
also choose from two different 4G
LTE variants (8+128 GB LTE and

GG,

Watch us on
YouTube

edit copies on. The company hasn’t
made it compatible with its own fo-
lio-cum-keyboard accessory. So,
this tab is great if you’re specifically
looking to buy a device as a bigger
alternative to your smartphone,
that you can wind down with. A de-
cent display, great speakers, long
batterylife and a lightweight design
are enough to keep you happy if
youre looking for a tablet that
doesn’t hurt your wallet too much.

Promises of picture perfect

VIVO V29 PRO. Is this the perfect camera phone, or does it still have a long way to go to be best-in-class?

|
Siddharth Mathew Cherian

ivo has been steadily win-
‘ ; ning over consumers and
has come a long way since
exclusively targeting the budget
segment. Its latest flagship, the
Vivo X90 Pro, really won us over
and I've been spending time with
the Vivo V29 Pro, which promises
tobe agreat mid-ranger.

DESIGN

The Vivo V29 Pro is quite slim at
16.418 cm x 7.437 cm x 0.746 cm.
Made of glass, the body did feel slip-
pery to begin with, but does fit well
in my hand. The camera module
raises the phone ever so slightly
when put on a table. The smart-
phone has a 6.78-inch edge-to-edge
Amoled display which is bright and
vivid. The colours are rendered
reallywell on the display while Iwas
checking out The Marvels’s HD
trailer on YouTube and watching
Kaala Paani on Netflix. Although it
has an edge-to-edge display, the
edge rejection is quite good. The
Himalayan Blue colour variant I
used looks youthful and classy. And
despite a glossy back panel, it
doesn’t pick up fingerprint
smudges by the dozen.

CAMERA

The Vivo V29 Pro features a main
camera setup that includes a 50 MP
OIS lens, 12 MP portrait and an 8
MP wide-angle camera. The images
clicked on the rear camera were
quite sharp, retained a lot of details
and offered vivid contrast and col-
our saturation. The USP of the
smartphone is the ‘Aura Light’ at
the back, which helps with night
portraits and colour temperature.
This does help give some contrast
to rear camera portraits that are
shot at night. Because, the night
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shotsaren’t too great, as the camera
tends to over-process these images.
Asaresult, it smoothens out details
in places where they could have
been retained. The 50 MP front
with autofocus camera was good
for clicking selfies, but the beauty
mode tended to over-sharpen the
details along my face making the
image break while zoomingin.

PERFORMANCE

The Dimensity 8200 is quite a
powerful processor on the Vivo
V29 Pro and when paired with 12
GBRAM and 256 GB storage makes
it quite a powerhouse configura-
tion. On the AnTuTu benchmark-
ing test, the V29 Pro scored 8,99,
077 outperforming the iQOO Neo7
but not able to match up to the

Samsung S22 5G. On Call of Duty
Mobile, the V29 Pro could breeze
through gameplay churning a con-
sistent 60 FPS at max settings
without any stutter. Despite having
a glass body, the rear didn’t get too
hot while gaming or charging the
device.

BATTERY

The Vivo V29 Pro features a 4,600
mAh battery which was able to last
through a 7-hour plus workday that
included 2-3 hours of calls, three
hours of gaming and another
couple of hours of co-ordination on
Microsoft Teams. Charging with
the supplied 80W charger helped
get the phone from 0 to 50 per cent
charge inunder 20 minutes, and full
chargeinunderanhour.

8+256 GBLTE).
Another huge advantage that the

OnePlus Pad Go has is its
massive 8,000 mAh battery. With
incessant binge-watching over the
Diwali weekend, it kept me com-
pany for almost two days before
shutting down.

It also ships with a 33W SUPER-
VOOC charger, which takes close to
a couple of hours to charge the
device fully.

VERDICT

In my experience, the OnePlus Pad
Go is a great secondary device for
media consumption. I wouldn’t
mind coming home and catchingup
on Jinny’s Kitchen or trying out new
gaming apps on this every day. It
was also great to pop up mid-flight
to catch up on downloads of ‘What’s
Wrong with Secretary Kim’. How-
ever, this wouldn’t be my go-to
device to actively write on or even

® HOT & ‘APP’ENING!

The best apps handpicked for

© SNAPSHOT

Price - 319,999 onwards
(Wi-Fi); 21,999 onwards
(LTE)

Pros - Elegant design,
decent display, long battery
life, expandable storage
Cons - Sub-par camera, no
5G support for LTE

your pleasure, this week!

Apple has released a whole list of App Store Award finalists. The awards are given to apps and games
that are available across Apple devices such as the iPhone, iPad, MacBook and more.
I decided to check out some of these and here’s what | recommend.

If your travel schedule is as packed as mine, then you might want to check
this app out. To start with, this seems like a simple enough flight-tracking app.
It captures information from you about upcoming flights and streamlines all
the information around it till you board the flight. 25 hours before the
departure times, the app starts tracking any delay in the inbound aircraft and
automatically alerts you. Apart from delays or even cancellations, it also
shares information about how old the aircraft is and an estimated taxi time
before and after take-off. It also alerts you to weather conditions at your
destination. All this for free! There is a Pro paid version which seasoned
travellers seem to swear by as well, with many of them saying the paid

We know the skincare and makeup industry is booming like never before!
And sois the popularity of this app. Designed to offer avirtual canvas for
your makeup skills, Prét-a-Makeup offers a digital face chart with unlimited

mnanda Bohidar
@
Flighty
\_—'_ 4
upgrade is well worth the money!
Pret-a-Makeup
L L)
VERDICT

The Vivo V29 Pro serves well as a
camera and feature-rich device, but
also has strong competitors in the
OnePlus 11R and the Samsung A54
in the same price segment. The V29
Pro with its camera and photo-
graphy-centric features is likely to

pages and tools you need to hone your craft. To begin with, it asks the user to
selecta 2D face chart to start the makeup process. With thousands of virtual
make-up products including foundations, concealers, highlighters, powders,
blushes, pencils, lipsticks, shadows, eyeliners and eyelashes, it’s a ton of fun to ’
customise looks. You can also select styles from ready-made kits such as the ré
“Cat Noir” kit to create the perfect cat eye look or “Essential”, for a simple

everyday look.

be the favourite of most smart-

phone users looking for a func-
tional phone with a great camera to

goalongwithit.

© SNAPSHOT

Price: 342,999 (12+256 GB)
Pros: Great camera, decent

battery life and specs.

Cons: Aggressive photo
post-processing, bloatware

Portal - Immersive Escapes

One of the most relaxing apps I've come across in recent times, Portal
combines the effect of stunning visuals and gentle soundscapes to help you
calm down and focus. While most of the options are locked behind the paid
version, the ones that are free to use are impressive enough. It makes use of
immersive technologies such as dynamic head tracking, spatial audio, smart
lighting and high-res visuals to provide instant escapes to some of the world’s
most peaceful and awe-inspiring locations. Imagine waking up to the gentle
sounds of awaterfall in Iceland and falling asleep to the night sky across the
Himalayas. The collection is also sorted out by the time of the day and the

state of mind that you want to be in.
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SENSEX 65675.93 (+742.06)

NOV9 NOV 15

QUICKLY.

POSITIVE OUTLOOK

‘Direct tax collection will top
FY24 BE of ¥18.23-lakh cr’

New Delhi: The Central Board of
Direct Taxes Chairman Nitin
Gupta on Wednesday said that
that direct tax collection will
surpass the Budget Estimates
of ¥18.23-lakh crore during
FY24. He also said that cash
seizure in poll-bound States is
higher than in the previous
election. p3

ERRATIC MONSOON

Domestic tractor sales
down 4% in October

Chennai: Domestic tractor
sales fell 4 per cent y-o-y in
October, but increased 22 per
cent month-on-month. In all,
118,232 tractors were sold in
October compared with
123,525 in the same month a
year ago. However, the
October sales were up in
double digits from 96,934 in
September, according to data
from the Tractor and
Mechanization Association. p2

# 65692
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IN FOCUS
LATEST CHANGE
Nifty 50 19675.45 +231.90
65256 P/E Ratio (Sensex) 23.27 +0.27
65038 US Dollar (in ) 83.14 -0.19
GoldStd10gm (in X) 60375.00 +723
64820
Silver 1kg (in %) 72220.00 +2820

www.businessline.in

SEA OF OPPORTUNITIES.

31 projects have been identified for the
national monetisation pipeline with a total
capex of ¥14,483 cr: Nirmala Sitharaman p3

TCS transfers 2,000 employees;
gives them just 2 weeks to join

ON NOTICE. Staff allege those resisting are facing action; downsizing move, says labour assn

—
Ayushi Kar
Mumbai

Tata Consultancy Services has
issued transfer notices to
nearly 2,000 associate employ-
ees, giving them two weeks to
joinat the newlocation.

The transfer notices, re-
viewed by businessline, TCS ask
employees to arrange for their
travel and accommodation on
their own and seek reimburse-
ment. Employees alleged that
those who resisted the transfer
are facing action from the IT
firm, which has presently
locked out these employees
from the office systems.

COMPLAINTS TO NITES
The IT labour association, Nas-
cent Information Technology
Employees Senate (NITES),
has received complaints from
180 associates. Over 1,500 em-
ployees do not wish to comply
with the transfer notice, ac-
cordingto NITES.

NITES spokesperson Har-
preet Singh Saluja said that this
is a clear downsizing tactic.
“The employees who agreed to
the transfer to new locations
are sitting idle with no new
projects. TCS argued that the

KING IS ODI EMPEROR

REGULAR EXERCISE. A source at TCS told businessline that
the transfers are a part of a routine exercise that associates have
to undergo during their training period

transfers were needed for pro-
ject requirements. TCS does
not want to lay off employees
because they would have to pay
aretrenchment fee.”

A source at TCS told busi-
nessline that these transfers are
part of a routine exercise that
associates have to undergo
during their training period.
Most of the associates served
the transfer notice have only
one-two years of work experi-
ence,according to NITES.

TCS declined to comment
on businessline’s detailed ques-
tionnaire on the matter.

The move comes after TCS
ended the work-from-home
practise from October. As the

Indian IT sector faces a tough
macro environment, freshers
are bearing the brunt with IT
firms  slowing  campus
recruitment.

businessline was the first to
report that the tough macroe-
conomic environment and the
rise of AI are going to make
working conditions more diffi-
cult for employees in IT firms.
IT firms have not only reduced
recruitment but also mandated
work-from-office to increase
the efficiency of their bench as
projectsdryup.

Recently, complaints were
filed against TCS for delaying
the onboarding of recruits. The
Maharashtra Labour Ministry

BATTING MASTERCLASS. Virat Kohli celebrates his 50th one-day international century in the ICC Men’s Cricket World Cup first
semifinal match against New Zealand at Mumbai’s Wankhade Stadium on Wednesday. Kohli got to the milestone in his 279th ODI
inning, watched by Sachin Tendulkar, who held the record with 49 centuries off 452 innings. Kohli’s 117 included nine fours and two

sixes ap

Invest $1 b every year to train teachers: Narayana Murthy

NEP outcomes can get a push by creating 2,500 teacher training colleges, says Infy founder

Our Bureau
Bengaluru

Infosys founder NR Naray-
ana Murthy has suggested
that India should invest at
least $1 billion annually for
the next 20 years to train
primary and secondary
school teachers. This, he said,
would promote and acceler-
ate the invention of new pro-
cesses, products,and services
inthe country.

Murthy was speaking at
the Infosys Prize 2023 event
hosted at the Infosys Science
Foundation = (ISF) in
Bengaluru.

He said that one possible
way of accelerating the Na-
tional Education Policy’s
(NEP) outcome is to invite
10,000 retired highly accom-
plished teachers from the de-
veloped world and from India
in STEM areas (Science,
Technology,  Engineering,
and Mathematics) to create
2,500 ‘Train the Teacher’ col-

CcM
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Infosys Founder
NR Narayana Murthy e

leges in 28 States and eight
Union Territories, with the
training programme lasting a
year

“Our nation, targeting a
GDP of $5 trillion soon, will
not find it a big financial bur-
den. If you think this is ex-
pensive, you may recall the
words of Derek Bok, a former
President of Harvard Univer-
sity, who said, ‘If you think
education is expensive, tryig-
norance’,” Murthy said.

Quoting experts, Murthy
explained that each set of
four trainers can train 100

primary school teachers and
100 secondary school teach-
ers a year. We will be able to
train 250,000 primary school
teachers and 250,000 second-
ary school teachers every
year by this method. These
trained teachers can them-
selves become trainers over
fiveyears.

“We must show much re-
spect and pay better salaries
to our teachers and research-
ers,”headded.

STAGES OF
DEVELOPMENT

Murthy said that the stages of
a nation’s development span
from not utilising innova-
tions to becoming inventors
themselves. India has pro-
gressed from adoptinginnov-
ations (Stage 02) to innovat-
ing on existing ideas (Stage
03) in sectors like technology
and healthcare. Yet, it lags in
key areas like city design and
pollution control, which re-
mainin Stage 1.

The path to Stage 4, where
India invents new solutions,
demands enhanced educa-
tion, robust research, and
swift implementation, he
said, as also a culture of high
aspirations, curiosity, and a
disciplined work ethic.

Shashi Kumar, General
Secretary for the Karnataka

Association of Management

of Primary and Secondary
Schools (KAMS), echoed
Murthy, noting that teachers
should also be given better
salaries, and should be better
equipped in tandem with
evolving technologies not

justinurbanareasbutinrural

areas too.

“The government lacks ef-
fective implementation of
benefits and is still not con-
sidering giving basic facilities
like health insurance. While
training is necessary, increas-
ing the number of teachers is
also important, as teaching is
never seen as a preferred ca-
reer option,” headded.

had summoned TCS officials
on November 2, but represent-
atives from the company did
not showup for the hearing.

MANY CHALLENGES
Commenting on the overall
hiringtrends, Krishna Vij, Busi-
ness Head, IT Staffing, Team-
lease, said, “Due to the eco-
nomic slowdown and decrease
in demand, companies are
grappling with challenges such
as evolving deal structures,
margin pressures, and uncer-
tainty, limiting strategic op-
tions for talent acquisition.
The projected year-end head-
count is expected to be lower
than at the start, prompting
consideration of alternative
talent strategies such as staff-
ing and gig employment,
alongside the adoption of pro-
ductivity-enhancing
technologies.”

“Many companies have re-
vised revenue projections
downward for upcoming quar-
ters. A rebound in hiring activ-
ity by IT services majors is un-
likely before FY25, with a
cautious outlook persisting. IT
majorsexpect to net hire
60,000-90,000, indicating a 40
per cent dip for the current
fiscal year,” Vijadded.

© businessline @ thehindubusinessline
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Wipro and Cognizant plan to
invest $1b each over the next three

years to skill staff in Al, GenAl p12

Trade deficit soars to $31.46 b
in Oct as gold imports surge

—
Shishir Sinha
New Delhi

India’s trade deficit hit a re-
cord high $31.46 billion in
October as gold imports
surged on account of festival
demand, government data
released on Wednesday
showed. Merchandise ex-
ports rose 6.21 per cent to
$33.57 billion during the
month.

Imports increased 12.3
per cent to $65.03 billion in
October, with gold imports
rising to $7.23 billion, which
is almost double compared
to the same month last year.
Oil imports rose 8 per cent
to $17.66 billion.

TRADE DEFICIT
The trade deficit had stood
at $26.31 billion October last
year. “The deficit this Octo-
ber is the highest because of
the high import figures,” Ad-
ditional Secretary in the
Commerce Ministry L Satya
Srinivas told media here.
Commerce Secretary
Sunil Barthwal said that the
trade numbers in October
reflect ‘green-shoots’ of re-
covery in outbound ship-
ments. “I am hopeful that we
will cross last year’s figures,”
he said, adding that positive
growth is there despite a fall

Foreign trade numbers
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in commodity prices, “but
we are waiting and watch-
ing” the global situation.

Exports were in the negat-
ive zone during February-
July. After a revision of the
numbers by the Ministry, the
shipments showed 3.88 per
cent positive growth in Au-
gust, but in September they
contracted by 2.6 per cent.
Imports have turned posit-
ive after ten months of neg-
ative  growth  between
December 2022 and Septem-
ber 2023.

Cumulatively,  exports
during April-October this
fiscal contracted 7 per cent
to $244.89 billion, while im-

ports fell 8.95 per cent to
$391.96 billion. The trade
deficit for the seven-month
period was $147.07 billion,
($167.14 billion). Gold im-
ports in April-October rose
23 per cent to $29.5 billion,
while crude oil imports
dipped by 18.72 per cent to
about $100 billion.

As per the data, service ex-
portsin October were estim-
ated at $28.7 billion, com-
pared to $25.3 billion a year
ago. Imports stood at $14.32
billion ($13.51 billion). The
estimated value of services
exported in April-October
2023 was $192.65 billion
($181.37 billion).

RBI orders Bajaj Finance to stop lending
viaeCOM, Insta EMI Card products

Anshlka Kayastha
Mumbai

The Reserve Bank of India has
asked Bajaj Finance to stop
the sanction and disbursal of
loans under two of its lending
products — eCOM and Insta
EMI Card — with immediate
effect.

This is due to non-adher-
ence by the NBFC to the RBI’s
digital lending guidelines, par-
ticularly the non-issuance of
Key Fact Statements (KFS) to
the borrowers under these
two lending products and the
deficiencies in the KFS issued
for other digital loans sanc-
tioned by the company.

The action has been taken
under Section 45L(1)(b) of
the Reserve Bank of India Act,
1934, which gives the RBI the
power to direct regulated en-
tities (REs) pertaining to

their conduct of business as a
financial institution if it be-
lieves that such an action is
necessary to help it regulate
the credit system of the
country.

“These supervisory restric-
tions will be reviewed upon
the rectification of the said de-
ficiencies to the satisfaction of
the RBIL” the central bank
said.

DIGITAL LENDING NORMS
The RBI introduced the Di-
gital Lending norms in
September 2022, aimed at
curbing the unscrupulous
growth in instant digital per-
sonal loans and strengthening
customer and data protection.
One of the key require-
ments of the framework was
forregulatedlenderstoissuea
KFS to the borrowers before
execution of the loan in a
standardised format. In addi-

Restrictions will be reviewed
upon the rectification of the
said deficiencies, says the RBI

tion to the necessary informa-
tion, the statement needs to
detail the APR (annual per-
centage rate), the recovery
mechanism, details of a griev-
ance redress officer desig-
nated specifically for digital
lending, and details of the ap-
plicable cooling-off or ‘look-
up’ period.

“Any fees, charges, etc.,

which are not mentioned in
the KFS, cannot be charged by
the REs to the borrower atany
stage during the term of the
loan,” the norms said.

As of September, Bajaj Fin-
ance had over 4.2 crore EMI
cards in force, 22 per cent
higher year-on-year. It ac-
quired 6.8 lakh EMI cards di-
gitally during Q2 FY24. The
Insta EMI card allows users to
make purchases of up to 32
lakh at zero cost across both
online and offline stores, with
arepayment tenure of up to 60
months.

Last week, Bajaj Finance
raised around 8,800 crore
through the largest QIP by an
NBFC in India. It issued over
1.21 crore shares at 37,270 per
share to sovereign wealth

funds, foreign long-only
funds, large domestic mutual
funds, and insurance
companies.

[HH Healthcare sues Daiichi Sankyo for
¥20-b damages for interfering in Fortis deal

|
Our Bureau
New Delhi

Malaysia’s IHH Healthcare
has filed a claim against Ja-
pan’s Daiichi Sankyo, seeking
damages in excess of ¥20 bil-
lion ($131.86 million) in rela-
tion to its stake-buy in Delhi-
NCR’s Fortis Healthcare.

In afiling to the BSE, Fortis
Healthcare shared details of
the litigation.

It said that Northern TK
Venture Pte Ltd. (NTK), the
promoter shareholder of the
company (and a subsidiary of
IHH), on October 16 filed a
claim against Daiichi Sankyo,
the Japanese pharma giant.
Pursuant to the claim, NTK is
seeking damages in excess of
¥20billion.

OPEN OFFERS BLOCKED

“NTK’s position is that Daii-
chi Sankyo has caused losses
to NTK by preventing it from
proceeding with the open of-
fersinrespect of the company

HINDRANCE. The legal hurdle suspended IHH’s efforts to
expand its shareholding in the Indian healthcare provider

and Fortis Malar Hospitals
Ltd,” the stock market noti-
fication shared by Fortis said.

Open offers for Fortis were
made in 2018.

Reportedly, ITHH Health-
care in December 2018 had to
halt its open offer to buy an
additional 26 per cent stake in
Fortis after a court ordered
status quo on Daiichi filing a
contempt plea against Fortis’
founders. The legal hurdle ef-

fectively suspended IHH’s ef-
forts to expand its sharehold-
ing in the Indian healthcare
provider.

NTK is also seeking an in-
junction to prevent Daiichi
Sankyo from making defam-
atory remarks against NTK
“with respect to the aforesaid
open offers”, the publication
of a statement on Daiichi
Sankyo’s website, and the de-
livery of a statement to SEBI

to vindicate NTK’s
reputation.

On November 13, NTK’s
court filing was delivered to
Daiichi Sankyo by the court,
as stated ina statement.

TORT CLAIM

“The claims filed by NTK
against Daiichi Sankyo are
tort claims premised on the
latter’s unlawful interference
with NTK’s trade or business,
conspiracy of Daiichi Sankyo
and other persons, malicious
falsehood, and defamation
under the applicable sub-
stantive laws,” it further
added.

Atort claim is said to occur
when someone either inten-
tionally or negligently causes
injury or harm to another per-
son or his property.

Fortis, in its notification,
said that, as claimed by IHH,
as of the date of the an-
nouncement, the claim is not
expected to have material op-
erational or  financial
impact.”
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Goodyear’s CEO to step
down as part of overhaul
|
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Goodyear Tire & Rubber Co said it
will seek a new chief executive
officer, cut costs and weigh
options for several business lines
as part of asweeping overhaul
under pressure fromactivist Elliott
Investment Management. Richard
Kramer plans to step down as CEO
and chairman in 2024, the
company said. sLoomsere

CFO Anuj Tewari named
as Yulu Co-Founder

Bengaluru: Bajaj Auto-backed
Yulu has named Anuj Tewari, its
Chief Financial Officer (CFO), as
one of its Co-Founders. He
formally joined the current
founding team, which consists of
President Ecosystem
Partnerships RK Misra, CEO Amit
Gupta and CTO Naveen Dachuri,
after the announcement.
Our Bureau

Domestic tractor sales down 4%
in October amid erratic monsoon

SEQUENTIAL GROWTH. Tractor sales up 22 per cent month-on-month

—
G Balachandar
Chennai

Domestic tractor sales fell 4
per cent y-o-y in October,
but increased 22 per cent
month-on-month. In all,
118,232 tractors were sold in
October this year, compared
with 123,525 a year ago.
However, the October sales
were up by double digits
from 96,934 in September
2023, according to data
from Tractor and Mechaniz-
ation Association (TMA).
Industry experts pointed
out that subdued sentiments
on the back of erratic mon-
soon and a long festival sea-
son (spread across two
months) resulted in muted
October sales compared
with last year. However,
November sales would be
better, driven by Dhanteras

and Diwali buying.
Top  tractor  maker
Mahindra and Mahindra re-

ported a 2 per cent decline at
49,336 units in October
2023, while Escorts Kubota’s
tractor sales last month fell 9
per centat 12,642 units.

The North region has
been the best performer, fol-
lowed by the West and East,

DIP IN EXPORTS. Mahindra & Mahindra reported a 33 per
cent fall in tractor exports during April-October 2023 suov HosH

whereas the South is under
pressure. The West and East
regions’ performance has
been supported by subsidies
(especially in States such as
Gujarat, Chattisgarh,
Odisha, Jharkhand and As-
sam). South’s performance
suffered owing to a deficit
rainfall season and lower
subsidies by State govern-
ments (especially in the Tel-
angana State), according to
brokerage house Nuvama.

During the April-October
period, domestic tractor s-
ales stood at 5.88 lakh units
(6.11 lakh units), falling 4
per cent.

Siemens AG to buy 18% in Indian
arm from Siemens Energy for €2.1 b

|
Janaki Krishnan
Mumbai

In a bid to strengthen bal-
ance sheet, loss-making
Siemens Energy will sell 18
per cent stake in Siemens
Ltd India to Siemens AG for
€2.1 billion.

The transaction will re-
duce Siemen’s Energy’s
stake in the Indian unit to 6
per cent, while that of
Siemens AG will rise to 69
per cent from 51 per cent,
Siemens AG and Siemens

Energy said in  their
statements.

As part of the restructur-
ing, Siemens AG and

Siemens Energy intend to
propose to Siemens Ltd’s
board the demerger of its en-
ergy business into a separate
listed entity. Post the demer-
ger, certain procedures will
be set in motion for Siemens
Energy to acquire a majority
stake in the demerged entity.
The demerger is expected to
complete by 2025.

“This partial sale is a first
step in the planned - and
now accelerated - unbund-
ling of Siemens Energy and
Siemens AG in India,” the
statement by Siemens En-
ergy said.

‘NO IMPACT’

It added that the sale will
have no impact on Siemens
Energy’s operations in India.
“These will continue to the
same extent as before under
a supplementary agreement.
India remains a strategically

THE WAY FORWARD

o Transaction will have no effect on the management or

control of Siemens Ltd

o Siemens and Siemens Energy will jointly propose to
the board of Siemens Ltd to separate the energy
business by way of a demerger

o Siemens Energy to hold majority stake in demerged,

listed energy business

o Stake sale to accelerate unbundling the business
activities of the Indian subsidiary of Siemens

important growth market
for Siemens Energy, in which
the company continues to
invest. Nothing will change
for Siemens Energy’s cus-
tomers,” the statement
added.

The proposed acquisition
is expected to simplify the
corporate set-up in one of
the fastest growing and stra-
tegically important markets
for the group.

In 2020, when Siemens
Energy was established un-
der a restructuring of the
Siemens Group, the Indian
subsidiary Siemens Ltd was
not unbundled for adminis-
trative reasons. In FY22
(year-ending  September),
Siemens India’s energy busi-
ness reported a revenue of
35,371 crore, contributing
32.6 per cent to total
revenue.

SIEMENS ENERGY

“Siemens AG has taken
measures to support the sta-
bility of Siemens Energy AG
and accelerate separation in
India - in the best possible

interests of all parties,” the
statement by the parent said.

Siemens Energy reported
a loss of €870 million in the
fourth quarter of FY23
against a net income of €354
million a year ago. This was
mainly due to losses sus-
tained by its wind turbine
unit Siemens Gamesa, which
is facing troubled times due
to quality issues in the on-
shore business, increased
product costs and ramp-up
challenges in the offshore
business. It is expected that
this unit will break even in
fiscal 2026.

The disposal of part stake
in Siemens Ltd is expected
to improve its cash reserves
for FY24.

Shares of Siemens India
rose 4.4 per cent intraday be-
fore settling at 2.3 per cent
higher at %3,495.50. The
stock has risen over 24 per
cent in the last one year. The
price being paid is a discount
of 15 per cent on the 5-trad-
ing-days  volume-weighted
average price before the day
of signing of the deal.

Puravankara posts loss of X11 crin Q2

|
Our Bureau
Bengaluru

Bengaluru-based real estate
company Puravankara re-
ported a net loss of 11 crore
for the quarter ending
September on account of
higher cost of sales and mar-
keting for ongoing and new
launches.

However, net loss reduced
45 per cent year-on-year,
compared with321 crore for
the same quarter last year,
with increased delivery lead-
ing to improvement in book-
ing revenue. Its revenue
from operations grew 53.8
per cent y-o-y to 3368.33
crore (3239.48 crore).

businessline.
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With a robust
pipeline of new
launches, we are
well-positioned to
occupy a higher
market share.

ASHISH PURAVANKARA
MD, Puravankara

On a sequential basis, rev-
enue from operations in-
creased 35 per cent. While
EBITDA for the quarter
stood at ¥98 crore, marking a
growth of 69 per cent y-o-y.

The company’s sales im-
proved 102 per cent y-o-y

to ¥1,600 crore, and sales
volume for the quarter grew
89 per cent y-0-y to 2.01 mil-
lion sq ft, with collection at
X879 crore.

PRICE REALISATION
Further, the average price
realisation grew 7 per cent to
X7,947 per sq ft during the
quarter ( 37,396 per sq ft).
The company launched a
project, Provident Ecopol-
itan (Bengaluru), and new
phases for Purva Park Hill
(Bengaluru) and Purva Win-
dermere (Chennai), totalling
2.09 million sq ft.

Ashish Puravankara, Man-
aging Director, Puravankara,
said, “While the residential
real estate industry grew 6
per cent on a y-o-y basis, we
delivered a strong perform-
ance in the second quarter,
driven by our strong brand
and robust product portfo-
lio. We remain confident in
maintaining our growth mo-
mentum in the coming quar-
ters. With a robust pipeline
of new launches, we are well-
positioned to occupy a
higher market share.”

SLIDE IN EXPORTS

At 7,186 units in October
2023, monthly exports were
at the lowest since June
2020. Tractor production
stood at 94,438 units in Oc-
tober, compared with 90,688
in September and 86,856 in
October 2022.

Mahindra & Mahindra has
reported a 33 per cent year-
on-year decline in tractor ex-
ports at 7,470 units during
the April-October 2023
period. Escorts’ manage-
ment had indicated that the
recession in Europe, one of
its major markets, was im-
pacting its exports in addi-

tion to issues on the product
side.

Production and exports
were also lower in the first
seven-month period of this
fiscal at 6.27 lakh units (6.76
lakh units) and 0.57 lakh
units (0.79 lakh units),
respectively.

H2 OUTLOOK
Hemant Sikka, President -
Farm Equipment Sector,
Mahindra & Mahindra, said
H2 of the current fiscal
would be better as higher ag-
gregate kharif production,
higher MSP for key rabi
crops, and the government’s
support to the agri economy
will drive positive senti-
ments among farmers, sup-
porting tractor demand.
While the tractor industry
is likely to end the current
fiscal with flat or marginal
positive growth, supported
by expected strong demand
in H2, exports are unlikely to
see any improvements and
FY24 would see a double-di-
git decline. For the current
fiscal, tractor exports have
seen adecline of 28 per cent.
Nuvama projects a flat
number for FY24 due to con-
cerns around a sub-normal
monsoon and a high base.

ONGC eyes strategic partner
for OPaL turnaround

L]
Rishi Ranjan Kala
New Delhi

Oil and Natural Gas Commis-
sion (ONGC) will bring in a
strategic partner in ONGC
Petro additions (OPaL) by
FY27, after the state-run com-
pany infuses 318,365 crore in
the Gujarat-based petrochem-
icalsventure and make it profit-
ablebyFY25.

In an investor call, ONGC
Executive Director (Chief Busi-
ness Development and Joint
Ventures portfolio), Deb Adhi-
kari, said, “OPaL is having
some distorted capital struc-
ture. So, ONGCis tryingto cor-
rect it. In that regard, the Min-
istry of Petroleum & Natural
Gashad advised an expert com-
mittee to be constituted. As per
the advice of the expert com-
mittee, which is headed by a
former secretary of govern-
ment of India, the (ONGC)
board has submitted some re-
commendations. About
%18,365-crore additional in-
vestment has to be done to cor-
rectits capital structure”.

CAPITAL INFUSION

Responding to an analyst
query, Adhikari said that the ex-
ploration and production
(E&P) giant is approaching the
government for allowing it to
use gas from newwells.

“So, we are requesting the
ministry to consider our re-
quest as an exception because
this plant is strategically very
important for Gujaratas well as
the country because it has
already generated employment
in that area of about two lakh

Cipla completes
sale of Ugandan
subsidiary

|
Our Bureau
Mumbai

Cipla has announced that
Cipla Quality Chemical In-
dustries Ltd (CQCIL) ceases
to be its subsidiary, following
the completion of its stake
sale in the Ugandan com-
pany.

In a statement to the stock
exchanges, Cipla said that its
wholly-owned subsidiaries
Cipla (EU) Ltd (UK) and
Meditab ~ Holdings  Ltd
(Mauritius) completed the
sale of their 51.18 per cent
stake in CQCIL (Uganda) for
a consideration amount of
$25 million (about 200
crore). “Accordingly, CQCIL
has now ceased to be a subsi-
diary of the company with ef-
fect from November 14,
2023,” itadded.

Cipla had undertaken the
transaction in 2015 to
strengthen its presence in
the African market, the com-
pany had then said.

After capital
infusion, ONGC'’s
share will be
around 96 per cent.
By FY27, ONGC
plans to bring
equity down by

50 per cent so that
it remains a JV of
ONGC only and
not a subsidiary

workers and it has attracted in-
vestment in that Dahej PCPIR
of about ¥1-lakh crore,” he ad-
ded. Elaborating on the plans
for OPaL, he said strategically
ONGC “is trying to infuse
some capital so that it becomes
sustainable. InFY24, the firmis
not expected to make any
profits. However, once the ap-
proval from the Union Cabinet
is taken for investments over
5,000 crore, the petrochemic-
als venture will be made profit-
ablebyFY25.”

“After  capital infusion,
ONGC’s share will be around
96 per cent. By FY27, we will try
to infuse a new equity partner.
We would like to bring down
ONGC’s equity by 50 per cent
so that it remains a JV of
ONGC only and not a subsidi-
ary,” Adhikari explained.

PETROCHEM VENTURES
ONGC is also exploring two
petrochemical ventures in two
States, for which the Maha-
ratna company plans to invest
more than ¥1-lakh crore by
20280r2030,headded.

Rajasthan: ‘Land of Kings’
grapples with financial strain

Radheshyam Jadhav
Nimisha S Pradeep
Pune/Chennai

Rajasthan Chief Minister
Ashok Gehlot has articulated
ambitious economic object-
ives for the State, envision-
ing a Gross Domestic
Product (GDP) of ¥30-lakh
crore by 2030. Central to his
election campaign is the em-
phasis on the government’s
role in reshaping Rajasthan
from a historically under-
developed State into one of
the ‘leading States’ over the
past five years. The stark
contrast between the ambi-
tious figures and aspirations
and the actual economic
situation has become a point
of contention and debate
ahead of the elections.

DATA FOCUS.

UNDUE FOCUS

From 2018-19 to 2022-23,
Rajasthan’s GSDP has shown
a competitive growth rate to
all-India’s GDP.

The incumbent govern-
ment has, however, focused
on developing agriculture
and allied activities. The con-
tribution of this sector was
28.95 per cent to the State’s
total Gross State Value Ad-
ded (GSVA) in 2022-23; in-
creasing from 25.85 per cent
in 2018-19.

While the share of in-
dustry has also edged up
slightly in this period, the
share of services has de-
clined to 43.74 per cent in
2022-23 from 47.88 per cent
five years ago.

Lack of progress in ser-
vices is a shortcoming, which
impedes faster growth in the
State.

NOT PRUDENT

The State has not been able
to rein its fiscal deficit, which
has expanded due to its large
revenue expenditure. Fiscal
deficit, as a per cent of GSDP,
expanded to 5.86 per cent in
FY21, but it is still high at 4
per cent as per the Budget for
FY24.

This is despite the State
projecting own tax revenue
growth of 23 per cent for
FY24, led by growth in State
GST collections of 36 per
cent. These numbers appear
overstretched.

Inability to rein the fiscal
deficit is leading to expan-
sion in borrowing. Debt and
other liabilities of the State
were 3,11,374 crore (34 per
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cent of GSDP) in 2018-19
which rose to Rs 4,62,845
(38% of GSDP) in 2021-22.
These high borrowings lead
to high interest burden with
lowers other productive
spends.

In 2022, the Reserve Bank
of India sounded the alarm,
indicating that fiscal condi-
tions among Indian States,
including Rajasthan, are dis-
playing concerning signals of
increasing strain, particu-
larly evident in the elevated
debt burden as measured by
the debt-to-GSDP ratio.

FACTS AND FIGURES

Dr Rajesh Kothari, a Distin-
guished Professor at IITHMR
University, Jaipur, and a
former professor at Univer-
sity of Rajasthan, critiques
the government’s projec-
tions, asserting that they
lack depth.

According to Dr Kothari,
the economic condition in
Rajasthan is fundamentally
frail, marked by a surge in the
cost of living attributed to

unchecked government
spending directed towards
winning forthcoming State
assembly elections by giving
freebies. He highlights the
burden of government bor-
rowings and the allocation of
funds towards popular
schemes.

Moreover, Kothari points
out the absence of sustain-
able industrial growth, at-
tributing it to a paralysed in-
dustrial policy. In his view,
the current economic envir-
onment in the State is not
conducive to achieving pro-
jected GDP growth.

“The mounting deficit of
the State electricity boards,
the upcoming financial bur-
den on the State exchequer
because of Old Pension
Scheme, derailing infra
growth, especially public
transport, absence of clear
cut policy mechanism for job
creation, self-employment,
incomplete allocation etc are
further dragged on the eco-
nomic growth of the State,”
he said.

Microsoft introduces its own chips for Al

|
Reuters

Microsoft on Wednesday
announced a duo of custom-
designed computing chips,
joining other big tech firms
that — faced with the high
cost of delivering artificial
intelligence services — are
bringing key technologies
in-house. The company said
it does not plan to sell the
chips, but instead will use
them to power its own sub-

scription software offerings
and as part of its Azure
cloud computing service.

At its Ignite developer
conference in Seattle, Mi-
crosoft introduced a new
chip, called Maia, to speed
up Al computing tasks and
provide a foundation for its
$30-a-month ‘Copilot’ ser-
vice for business software
users, as well as for de-
velopers who want to make
custom Al services.

The Maia chip was de-

signed to run large language
models, a type of Al soft-
ware that underpins Mi-
crosoft’s Azure OpenAl ser-
vice and is a product of
Microsoft’s  collaboration
with  ChatGPT  creator
OpenAl. Microsoft and
other tech giants such as Al-
phabet are grappling with
the high cost of delivering
Al services, which can be 10
times greater than for tradi-
tional services such as
search engines.

Kellanova India targets double-digit growth,
cyes expansion in manufacturing capacity

—
Meenakshi Verma Ambwani
New Delhi

Packaged food company Kel-
lanova India, formerly known
as Kellogg India, is targeting
double-digit growth on the
back of steady increase in
household penetration in the
breakfast cereals segment.
The company, known for
brands such as Kellogg’s and
Pringles, is also planning to
grow its manufacturing capa-
cities in the country.

Prashant Peres, Managing
Director - India and South
Asia, Kellanova, told business-
line, “We have been consist-
ently increasing households
penetration over the years in
the breakfast cereals space. In
fact, household penetration
grew more than 35 per cent in
the recent period (MAT Au-
gust 2023).”

In the past few quarters,
the FMCG sector has wit-
nessed challenges in terms of
consumption due to infla-

We have been
consistently
increasing household
penetration over the
years in the breakfast
cereals space

PRASHANT PERES
Managing Director, Kellanova

tionary pressures. “With in-
flationary pressures tapering
off, we are hopeful of growing
both consumption per house-
hold as well as household
penetration, like we were wit-
nessing in the past and that
will augur for a much better
2024 than 2023,” he added.

ROOM FOR GROWTH

Peres added that the com-
pany continues to target
double-digit growth rates. “In
fact, parts of our portfolio are
delivering very high double-

digit growth rates,” he said.
The company said that
penetration of breakfast cer-
eals is still low in urban re-
gions and there is a huge
headroom for growth in met-
ros and tier-1 towns. “We are
looking at making inroads in
rural regions where we can,
but our key priority is defin-
itely to grow penetration in
urban regions,” Peres said.
The company currently
operates two manufacturing
facilities in India. “We are
looking to grow our India

business substantially and our
manufacturing capacities
along with it. We have the abil-
ity to expand our manufactur-
ing footprint at the existing fa-
cilities. We could potentially
also look at a new location,” he
added.

BUSINESS SPLIT
In October, Kellanova an-
nounced the completion of
separation of its North Amer-
ican cereal business, WK Kel-
logg Co, resulting in two inde-
pendent and public companies.
“This split has not changed
the India business per se and
thus, our strategies remain the
same. Potenitally, I think, Kel-
lanova becomes a more bal-
anced organisation between
breakfast cereals and snacks
and therefore one would pos-
sibly be looking at getting a
similar kind of balance in our
business here. Right now, we
are represented in snacks only
with Pringles and so we could
explore other opportunities,”
Peres explained.
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‘No deadline for conclusion
of India-UK trade pact talks’

New Delhi: India and the UK are
not working under any deadline
for the conclusion of negotiations
forafree trade agreement as
both sides are discussing issues
that are “slightly” complexin
nature, Commerce Secretary
Sunil Barthwal said on
Wednesday. pri

STATE OF THE

ECON@MY

What are India's strategic
imperatives at WTO's Abu
Dhabi Ministerial? Abhijit
Das, trade expert and former
head, Centre for WTO
Studies, explains in this
podcast hosted by Amiti Sen

https://bit.ly/WTOAbuDhabiMinisterial

Also available
=2 on Spotify, Apple
Podcasts and
Google Podcasts

‘Direct tax collection will top
FY24 BE 0fX18.23-lakh crore’ =

ILLEGAL STASH. Cash seizure in poll-bound States higher than in last election: CBDT chief

|
Shishir Sinha
New Delhi

The Central Board of Direct
Taxes (CBDT) Chairman
Nitin Gupta on Wednesday
said that that direct tax col-
lection will surpass the
Budget Estimates of ¥18.23-
lakh crore during FY24. He
also said that cash seizure in
poll-bound States is higher
than in the previous election.

“We will exceed the
Budget target. The economy
is doing well and we will geta
better picture of full-year tax
collection once the third in-
stalment of advance tax
numbers come in by Decem-
ber 15,” Gupta said, while
talking to reporters after in-
augurating the taxpayers’
lounge of income tax depart-
ment set up at the India In-
ternational Trade Fair in the
national capital.

EXCEEDING TARGETS
Last week, CBDT had repor-
ted net tax collection of

Surging tax collection

Overall (in¥ cr)

M2022-23 M2023-24 ©Growth % y-0-y

Gross

Growth in
each segment

7.13%
Corporate income tax

27.98%

Personal income tax

Source: CBDT

%10.60-lakh crore, which is
over 58.15 per cent of the
total Budget Estimates of
Direct Taxes for FY23-24.
Direct taxes include corpor-
ate income tax (CPI) and
personal income tax (PIT).
“On a gross basis, the dir-
ect tax collection has been
growing at 17-18 per cent,
while on a net basis, we are
growing at 22 per cent. We
are also issuing refunds sim-
ultaneously. So, we have no
doubt about tax collection
exceeding estimates,” Gupta

said. Refunds totalling ¥1.77-
lakh crore have been issued
between April 1 and Novem-
ber 9.

CASH SEIZURES

Gupta also said that the in-
come tax department has
seized more unexplained
cash as compared to elec-
tions held in those States
earlier. He said that prior to
both State assembly and Lok
Sabha elections, the enforce-
ment agencies, including the
I-T department, increased

surveillance and also got in-
formation about unex-
plained cash and jewellery on
toll-free numbers created for
the purpose.

According to sources, in
poll-bound Rajasthan this
year, there has been a three-
fold increase in the total
seizure of illegal cash, liquor,
drugs, gold, silver, etc. Such
seizures, which were 3322
crore in 2021 and %347 crore
in 2022, have risen to 31,021
crore till October 2023. Ch-
hattisgarh, Telangana, Ra-
jasthan, Madhya Pradeshand
Mizoram are going to poll in
November.

In July, the Central Board
of Indirect Taxes and Cus-
toms (CBIC), issued a Stand-
ard Operating Procedure
(SoP) for tax officers to im-
plement the directions of the
Election Commission with
regard to the use of freebies,
illicit cash, liquor and drugs
to lure voters, and asked
them to share information
with other enforcement
agencies.

‘All efforts on to stop coal imports by FY26’

Our Bureau
New Delhi

Coal Minister Pralhad Joshi
on Wednesday said that the
Ministry is working on all
fronts, including increasing
production from commercial
and captive mines, in a bid to
stop imports of the critical
commodity by FY26.

After launching the eight
round of commercial coal
mines virtually, Joshi said
that all efforts are on to stop
coal import by 2025-26,
which will be achieved
through a series of reforms
initiated by the Ministry.

The Minister also said that
coal production from under-
ground mines will be further
scaled up to touch 100 million
tonnes by 2030, by deploying
mass production technology.

Coal Minister Pralhad Joshi rri

The 39 coal blocks that are
being auctioned in the eight
round are spread across
Jharkhand, Odisha, Maha-
rashtra, West Bengal and Bi-
har. These mines come under
the Coal Mines (Special Pro-
visions) Act (CMSP) and the
Mines and Minerals (Devel-
opment and Regulation) Act
(MMDR).

Out of the 39 mines, four

blocks are being offered un-
der 27 attempt of 7% round
under CMSP/MMDR Act,
where single bids were re-
ceived in the first attempt. Of
the 35 coal mines being
offered under the 8™ round,
16 coal mines are new ones
and 19 mines are being rolled
over from earlier tranches.

The commencement of
sale of tender documents for
auction shall start from
November 15 (Wednesday).
The auction shall be held on-
line through a transparent
two stage process on the
basis of percentage revenue
share.

SBI Capital Markets is the
sole transaction advisor to
the Ministry for the commer-
cial coal mine auctions and is
assisting in conducting the
auction process.

Coal Secretary Amrit Lal

Meena said that captive/com-
mercial coal mines are con-
tributing significantly to the
overall production. He em-
phasised that systematic sur-
veys were carried out before
offering the 39 mines for
auction.

Additional Secretary and
Nominated Authority M
Nagaraju emphasised on the
need for further enhancing
domestic coal production. He
highlighted that a series of re-
forms have been initiated by
the Ministry recently. Do-
mestic coal demand will be
increasing in the coming dec-
ades too. Therefore, invest-
ment in the coal sector offers
good returns, he added.

UNDERGROUND MINING

Later speaking to the report-
ers, Meena said the Ministry
seeks to enhance production

from underground coal
mines to 100 mt by 2030 from
the current 26 MR annually.
“Such mines have already
been identified. We had con-
stituted a high level commit-
tee to suggest policy meas-
ures to promote
underground mining. The
committee has submitted its
report, the recommenda-
tions of the committee are
with the ministry. They are
under different discussion
stages and we will shortly
come out with a suitable
policy framework,” he added.
The Secretary also em-
phasised that the environ-
mental impact of under-
ground mining is lower
compared to open cast min-
ing as large scale deforesta-
tion is not required and dis-
placement of people is
significantly lesser too.

Positioning India as a hub of
supply chains in Indo-Pacific: FM

Dal|p Singh
New Delhi

Finance Minister Nirmala
Sitharaman on Wednesday
laid out the government’s
plans to “position India as a
hub in new and diversified
supply and value chains across
the Indo-Pacific” with the
Centre’s comprehensive fiscal
and policy backing.

Giving an insight into the
all-round government sup-
port during a special address
at the Indo-Pacific Regional
Dialogue (IPRD-2023), the
Finance Minister said that as
many as 31 projects have been
identified at nine major ports
for the national monetisation
pipeline launched in 2022 with
a total estimated capex of
%14,483 crore for 2022-25.

The apex international con-
ference, themed ‘Geopolitical
Impacts upon Indo-Pacific
Maritime Trade and Con-
nectivity’, was organised by
Indian Navy’s knowledge part-
ner National Maritime Found-
ation.

SUPPLY CHAIN HUB
“We are entirely conscious of
the fact that, over the foresee-
able future, India’s compre-
hensive national power is go-
ing to remain inextricably
linked to the ocean. We are
seized of the pressing need to
grow the maritime sector as a
whole and our government is
determined to provide the re-
quisite support by way of fiscal
policy and financial outlay. We
seek to position India as a hub
in new and diversified supply
chains and value chains across
the Indo-Pacific and, indeed,
across the world,” the Finance
Minister told the gathering
that included the top brass of
Indian Navy and other navies,
diplomats, and experts on the
Indo-Pacific region.
Sitharaman, who was previ-

Finance Minister Nirmala
Sitharaman at the 2023
edition of the Indo-Pacific
Regional Dialogue in New
Delhi e

ously Defence Minister before
taking up the Finance Min-
istry portfolio, highlighted
several other governmental
maritime initiatives. She said
that insurance in the shipping
area has also become a policy
focus for the government, hav-
ing learnt lessons from the
Covid pandemic.

“On the one hand, a marine
cargo pool has now been cre-
ated with the full support of
the Insurance Regulatory And
Development Authority of In-
dia, and domestic insurance
companies to support mari-
time trade,” Sitharaman said.

“On the other, India is im-
proving its shipping arbitra-
tion and, in order to reduce In-
dia’s vulnerability to
international sanctions and
pressures and to provide
greater strategic flexibility in
shipping operations, we are
setting up a full-fledged In-
dian-owned and India-based
protection and indemnity PLI
entity that will additionally
provide protection to coastal
and Indian shipping,” she said.

‘SEA OF OPPORTUNITIES’
The Minister was of the view
that India’s ‘blue economy’,
which accounts for roughly 4
per cent of the GDP, repres-
entsa sea of opportunities.

India has nine states and
four Union Territories situ-
ated onthe coast, 12majorand
200-plus non-major ports
along its 7,500-km coastline,
along with a vast network of
navigable waterways for inter-
national as well as domestic
trade, she pointed out.

The industry in India
provides over 2 lakh directand
indirect jobs, which is only ex-
pected to grow. According to
the UNCTAD, India was also
the second largest exporter of
ocean-based goods and ser-
vices among developing coun-
tries in 2020, the Minister
stated in a reference to the
country’s growing maritime
trade capabilities.

Takingaveiled digat China,
she said India believes the
country’s economic growth
should notbe at the expense of
others. “We truly believe that
itis not possible for the Indian
economyto ride on some crest
while the economies of other
countries of our maritime
neighbourhood are wallowing
in some trough. If we are to
grow in an environment of
peace, security, and stability,
the growth and security of
others in our region must also
grow,” the FM said, echoing
the country’s maritime policy
encapsulated in the acronym
‘SAGAR’, or Security and
Growth for Allin the Region.

According to the Minister,
the government’s effort is be-
ing captured in international
indicesas well.

“Our global ranking has
risen from 44th place in 2014
to 22nd rank in 2023. Simil-
arly, as per World Bank’s Lo-
gistics Performance Index Re-
port 2023, the turnaround
time of Indian ports is now
just 0.9 days, which is lower
than portsin established mari-
time centres such as Singa-
pore, UAE, Germany, USA,
Australia, Russia and South
Africa,” the Minister said.

‘Developing economies’ IMF quota
key to ensure global financial stability’

—
Press Trust of India
New Delhi

The increase of developing
economies’ quota in the In-
ternational Monetary Fund
(IMF) can play a pivotal role
in safeguarding global finan-
cial stability by enhancing

Nageswaran said on Wed-
nesday. Participating in an
event organised by the fin-
ance ministry, Nageswaran
said the reforms of interna-
tional financial institutions
have to go beyond the World
Bank and multilateral devel-
opment banks. “The execut-
ive board of the IMF has

proportion to their current
quotas,” he said.

The 16™ General Review
of Quotas is likely to
provide a greater say to de-
veloping economies in the
IMF. “This quota increase
can play a pivotal role in
safeguarding global finan-
cial stability by enhancing

Coking coal shipments down 11% y-o-y in Oct

Abhlshek Law
Rishi Ranjan Kala
New Delhi

India’s coking coal imports
sawan 11 per cent decline to
4.41 million tonnes (mt) in
October, primarily on ac-
count of a 33 per cent drop
in shipments from Aus-
tralia, over the same period
last year. Australian ship-
ments declined following
rise in price of coking coal, a
key steel-making feedstock
material.

However, on amonth-on-
month basis, shipments
cominginrose by 7 per cent,
as per Steel Ministry data.

The prime hard coking
coal prices peaked to one of
the highest in October to
$365 per tonne as against

$311-odd per tonne in
September. Soaring indus-
trial needs and the urgency
to secure coking coal sup-
plies, especially with deplet-
ing stocks at ports, are seen
as the key causes for rising
imports.

LOCAL OUTPUT LESS
International global trade
intelligence platform,
Kpler’'s Lead Major Dry
Bulks Analyst, Alexis El-
lender, pegged India’s me-
tallurgical coal imports
were slightly below the
September level in October
at 5.27 mt, down on the 5.54
mt achieved in the same
month last year.

“With India not produ-
cing significant quantities
of metallurgical coal (cok-
ing coal) domestically,

strong growth in crude steel
output has a direct impact
on import trends. Crude
steel output jumped by 18.2
per cent y-o-y in September
to 11.63 mt, bringing annual
growth in the year-to-date
to 11.59 per cent. This was
close to the 9.40 per cent in-
crease in metallurgical coal
imports over the first ten
months of the year,” he told
businessline.

However, Ellender did
add that further strong
crude steel output is expec-
ted in the coming months as
industrial activity ramps up

post monsoon.
“We anticipate robust
metallurgical coal ship-

ments to persist through
the remainder of the year
and into next,” he said. Coal
India, the world’s largest

coal miner, reported an 8
per cent rise in coking coal
production, m-o-m to 4.53
mt. “Due to soaring Aus-
tralian coking coal prices,
end-users are looking at im-
ports from Russia and some
other countries. Shipments
from Canadaand the US are
witnessing some increase
too on a m-o-m basis,” a
Steel Ministry official said.

MAJOR PRODUCERS

Russian coking coal ship-
ments have been around
0.50 mt in both September
and October. While Aus-
tralia, sawa 33 per cent drop
on account of a spurt in
prices over the last few
months, the country re-
mained the highest seller to
India’s steel mills at 2.43 mt
for October. The US was the

second largest seller at 0.68
mt for the month, with ship-
ments rising 107 per cent y-
o-y.

For the April - October
period, India’s total coking
coal imports stood at 33.40
mt, down 2 per cent y-oy.
Imports in the year-ago-
period was 34.14 mt. Aus-
tralia remained the largest
supplier with 20.17 mt,
down 12 per cent y-o-y;
whereas shipments from
the US rose 9 per cent y-oy
to 4.97 mt. Russia, the third
largest supplier saw a 210
per centrisey-o-yto 3.46 mt
for the seven-month period
(vs1.12mtin 7MFY23).

Trade sources said, PCI
coal imports in October was
0.91 mt in October com-
pared to 1.28 mt in October
2022.

‘Innovation Handshake’ to boost India, US tech ties

|
Press Trust of India
San Francisco

Union Minister of Com-
merce and Industry Piyush
Goyal and his US counter-
part Gina Raimondo have
led an industry round-
table to officially launch
the two ambitious “Innov-
ation Handshake” agenda,
which was previewed by
the US President Joe Biden
and Prime Minister Naren-
dra Modiin June.

At the event, co-hosted
by the US-India Business
Council and the Confeder-
ation of Indian Industry
(CII), CEOs from major
ICT companies, executives
from venture capital firms
and founders of start-ups
in the critical and emer-
ging technology space dis-
cussed how to enhance US-
India technology
collaboration.

“Through the Innova-
tion Handshake, the US

CcM
K

LAYING THE ROADMAP. Commerce Minister Piyush Goyal with US Secretary of Commerce
Gina Raimondo at the Indo-Pacific Economic Framework for Prosperity meeting in San Francisco

and India are forging a crit-
ical tech partnership that
will further strengthen our
interconnected innovation
ecosystems,” said
Raimondo.

“The Innovation Hand-
shake signals a joint com-
mitment to strengthen the

start-up ecosystem and
promote cooperation in
critical and emerging tech-
nologies between India
and the US. Signing an
MoU to enhance innova-
tion ecosystems through
an innovation handshake is
an important step in grow-

ing the India-US partner-
ship for the 21 century,”
Goyal said.

DEEPENING TIES

The announcement laid
the groundwork for two fu-
ture Innovation Hand-
shake events scheduled to

QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER 2023 (Rs. IN Million)
. . Sl. QUARTER ENDED HALF YEAR ENDED YEAR
take place in India and the No. PARTICULARS ENDED
Usi Iv 2024. which in- 30-09-2023 | 30-06-2023 | 30-09-2022 | 30-09-2023 | 30-09-2022 | 31932023
1n early > Unaudited| Audited | Unaudited| Unaudited | Unaudited |~ Audited
. 1 otal income from operations (ne ,192. ,088. ,558.! ,281. ,222. ,273.
clude an investment forum 1 | Totali f tions (net) 619222 | 508896| 555866| 1128118 1022298| 2027344
aimed t(?ward helplng us 2 | Net Profit/ (Loss) for the period (before Tax,
and Indian start-up com- Exceptional and/or Extraordinary items) 297.86 258.45 272.21 556.31 420.72 958.34
panies take their innovat- 3 | NetProfit/ (Loss) for the period before Tax (after
ive ideas and products to Exceptional and/or Extraordinary items) 297.86 258.45 272.21 556.31 42072 958.34
market and a “hackathon” 4 | Net Profit/ (Loss) for the period after Tax (after
in Silicon Valley where US Exceptional and/or Extraordinary items) 221.62 192.40 204.05 414.02 317.57 715.96
and Indian start-ups will 5 | Total comprehensive income for the period [comprising
: : b _ profit/ (loss) for the period (after tax) and other
pitch ideas and technolo
. comprehensive income (after tax)] 22147 191.02 204.21 412.49 318.04 716.91
gies to help address global
economic challen esga re 6 | Equity Share Capital 48847 390.80 390.80 488.47 390.80 390.80
. 8¢S, 7 | Reserves (Excluding Revaluation Reserves) - - - - - 3,054.70
lease said. 8 | Earnings Per Share (notannulised for quarter and
The Innovation Hand- Half year)(of Rs. 10/- each) for continuing and
hak d 1 d discontinued opearations
shake, a concept aevelope Basic: 454 492 5.22 8.48 8.13 18.32
under the US-India Com- Diluted: 4.54 4.92 5.22 8.48 8.13 18.32
mercial Dialogue, will Notes:

bring the two governments
together with venture cap-
ital leaders, entrepreneurs,
and other industry and in-
stitutional stakeholders in
a series of frank discus-
sions designed to open up
opportunities and address
challenges in the priority
sectors identified under
the US-India initiative for
Critical and Emerging
Technology (iCET).

the multilateral
agency’s permanent
sources,
Advisor A%

lending

Chief Economic
Anantha

proposed to the Board of
Governors that a 50 per
cent quota increase (should
be) allocated to members in

the IMF’s permanent re-
sources and reducing its re-
liance on borrowed re-
sources,” he added.
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Kerala Co-operative Milk Marketing Federation Ltd.
Milma Bhavan, Pattom P.O, Trivandrum-695004
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E-TENDER for SUPPLY OF MOLASSES
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MANOJ VAIBHAV GEMS 'N' JEWELLERS LIMITED

CIN: U55101AP1989PLC009734
Registered Office: 47-15-8, V Square, Zone-A, Opp: TSR Complex, Station Road, Dwarakanagar,
Visakhapatnam, Andhra Pradesh, India, 530016.
Corporate Office: Door No. 47-10-19, 2nd Lane, Dwarakanagar, Visakhapatnam,

EXTRACT OF UNAUDITED FINANCIAL RESULTS FOR THE

VAIBHAV"

JEWELLERS

Helstionships, BY Dessgn

Andhra Pradesh, India, 530016.

1.

2.

The financial results have been reviewed by the audit committee of the board and approved by the board of
directors at its meeting held on 14th November, 2023
The above is an extract of the detailed format of Quarterly and Half year Financial Results filed with the Stock
Exchanges under Regulations 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. The full format of the Quarterly Financial Results are available on company's website at
www.vaibhavjewellers.com and the stock exchanges website www.bseindia.com and www.nseindia.com
. The Company is engaged in the retail business of Jewellery. As the company's business activity falls within a
single business segment, there is no separate reportable segments as per Ind AS 108 "Operating Segments".
. The financial results for the quarter ended Sep 30, 2023 are the balancing figures between unaudited figures in
respect of half year ended Sep 30, 2023 and audited figures for the three months ended Jun 30, 2023.

Place : Visakhapatnam
Date :14-11-2023

FOR MANOJ VAIBHAV GEMS ‘N’ JEWELLERS LIMITED
SD/-

SAIKEERTHANA GRANDHI

WHOLETIME DIRECTOR & CFO

DIN: 05211918
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Taking stock

PM Kisan Bhai well intentioned, but complicated

mall and marginal farmers in India rarely

manage to secure a fair price for their

produce due to two constraints. One, they
lack the resources to warehouse produce, so that
sales can be timed to favourable demand conditions,
and two, they are unable to secure loans by pledging
their output and so sell in haste to realise cash. The
Agriculture Ministry’s new concept paper for PM
Kisan Bhai (Bhandaran Incentive) Scheme offers
viable solutions to these problems.

It suggests a government-funded
Warehouse Rental Subsidy (WRS) to help
farmers bear storage costs and a Prompt
Repayment Incentive (PRI) to help them
raise loans against stored produce at
concessional rates. While both ideas can
genuinely empower the farmer, the many
terms and conditions may restrict their
utility. On warehouse rental subsidy, a
monthly sum of ¥4 per quintal of produce is
proposed to be given to all small and
marginal farmers (with less than 2 hectares
of land) storing produce in a warehouse and
selling it through e-NAM or other licensed
electronic platforms. This limits the scope
of the scheme to 1.76 crore of the 12.6 crore
small and marginal farmers who are on
e-NAM. But even assuming the subsidy
prompts more farmers to explore e-NAM,
they are likely to reap limited monetary
benefits.

The scheme proposes to pay subsidies
only to farmers who store their produce for
aminimum of 15 days and for a maximum
period of three months. It will also be paid
only for two crops in a year, based on 75 per
cent of government estimates of
productivity from two hectares of land.
Ilustrations suggest that a farmer can avail
of WRS on a maximum of 53 quintals of
wheat, 45 quintals of rice, 38 quintals of
other cereals, etc., per year. The maximum
annual subsidy per farmer will thus range
from ¥420t031,176. Whether this sumis
sufficient to nudge farmers into exploring
warehousing or e-NAM trades is moot.. The
PRI scheme will offer loans to all farmers at
3 per cent lower interest for three months
on stocking their produce with registered
warehouses. PRI will only be offered to
farmers availing finance via Kisan Credit
Cards against electronic warehouse
receipts and trading on eNAM/ electronic
platforms. The lender must be
compulsorily empanelled with the
Warehouse Development and Regulatory
Authority, to receive the subsidy.

To top it off, both schemes can only be
implemented in States which have
amended their APMC Acts to declare
warehouses as deemed market yards and
permit electronic trading of farm produce.
Given these factors, the government itself
seems to expect only a slow take-off in the
scheme, as it has budgeted just 170 crore
towards the pilot in seven States for three
years starting FY24. The complex design of
the scheme suggests that the Centre may
have to spend substantial time and effort in
creating awareness about it among
individual farmers.
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FAST BUCK. Both companies grew at breakneck speed, displayed poor governance and managed to fool PE/VC investors
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n early November this year, Sam

Bankman-Fried was found guilty

of seven criminal charges

including fraud against

customers and lenders and
money laundering, and now faces 115
years in prison. Until a year ago,
31-year-old Bankman-Fried was flying
high, running the second largest crypto
trading platform and was perceived as
the messiah and spokesperson of the
crypto industry.

The way the house of cards came
crashing down is well-chronicled —
How Binance pulled the rug from under
Bankman-Fried’s feet, the collapse of
FTT (the crypto token issued by FTX),
investors in Almeda Research and FTX
losing millions of dollars, collapse of
Silicon Valley Bank and assets of the
entire US banking system coming under
acloud. But the focus of this article will
be the appalling lack of basic
bookkeeping and controls in the
company and how this wasn’t
questioned by the regulators or its
marquee investors.

The investigative report of creditors
of FTX is stinging in the way it captures
the chaos within FTX, “The FTX Group
was tightly controlled by a small group
of individuals who showed little interest
in instituting an appropriate oversight
or control framework. These individuals
stifled dissent, commingled, and
misused corporate and customer funds,
lied to third parties about their
business... and thereby caused the FTX
Group to collapse as swiftly as it had
grown. While the FTX Group’s failure is
novel in the unprecedented scale of
harm it caused in a nascent industry,
many of its root causes are familiar:
hubris, incompetence, and greed.”

The last three words resonate in the
saga unfolding in Byju’s, the Indian
edtech start-up. While the scale of
operations and exposure to the banking
system may not be as big in Byju’s, the
attitude of the founders of both
companies is similar. Both companies
have shown lapses in financial record
keeping and lack of proper governance
while managing to dupe their investors
in to believing in their story.

BASIC BOOKKEEPING ABSENT
When Federal investigators began
scrutiny of FTX and its group
companies, basic accounts which even
the smallest of businesses need to

maintain were found absent.

The creditors’ report states that 56
entities in the FTX Group did not
produce financial statements of any
kind. Thirty-five of the group companies
used QuickBooks (an online accounting
software for small businesses) and
‘relied on a hodgepodge of Google
documents, slack communications,
shared drives, and excel spreadsheets
and other non-enterprise solutions to
manage their assets and liabilities.’ This
was far from suitable for a business
group dealing in securities, fiat currency,
and cryptocurrency worth billions of
dollars across continents.

The shocking part is that
Bankman-Fried and his close associates
found their their incoherent processes
funny. In an internal communication,
Bankman-Fried described Alameda as
“hilariously beyond any threshold of any
auditor.... we are only able to ballpark
what its balances are, let alone
something like a comprehensive
transaction history. We sometimes find
$50m of assets lying around that we lost
track of; such is life.”

THE CHAOS IN BYJU’S
We have not heard such irresponsible
statements from Byju Raveendran, but
the account keeping at Byju’s also leaves
alot to be desired.

The company projected revenue of
34,400 crore for 2020-21, but when the
audited results were released after an

“Hubris, incompetence,
and greed.” These words
used for FTX, resonate
in the saga unfolding in
Byju’s, the Indian edtech
start-up, too

RISE AND FALL. Sam Bankman-Fried, former FTX Chief, and Byju Raveendran, co-founder of Byju’s, have seen their fortunes plummet

inordinate delay in September 2022, the
revenue for the year was 32,280 crore,
with loss 0of 4,588 crore. While this was
attributed to changes in the method of
revenue recognition, the results of the
group for 2021-22 were once again
inordinately delayed. In fact, only the
results of the parent, Think and Learn,
have been declared so far. The audited
accounts for 2021-22 should have been
filed by September 2022.

There has been a lot of drama around
the results for 2021-22 with the auditor,
Deloitte Haskins and Sell, resigning in
June this year stating that the firm was
not allowed to commence audit of the
financial statements for 2021-22 despite
several letters to the Board. As if that
was not enough, the CFO, Ajay Goel,
also resigned recently.

This follows a spate of other exits
including three of its directors,
representing Sequoia Capital, Chan
Zuckerberg Initiative and Prosus, and
two of its top executives, Asheesh
Sharma and Surendra Pandey.

These exits and the delay in finalising
the results together show serious
governance lapses and unwillingness on
the part of professional managers to be
associated with the company.

NOT GOOD SUPERVISORS
One would think that presence of
top-notch PE and VC investorsina
company would ensure good
management and governance. But this
appears to be a fallacy. FTX’s investors
included Tiger Global, Temasek and
Ontario Teacher’s Pension Plan. But
none of them objected to the lack of
processes and controls in FTX.
Areport in Financial Times quoted
Alfred Lin, partner at Sequoia Capital,
saying, “Immediately after FTX
collapsed, we extensively reviewed our

due diligence process and evaluated our
18-month working relationship with
Sam Bankman-Fried. We concluded that
we had been deliberately misled and lied
to.”

The investors in Byju’s have
pre-empted such embarrassment by
resigning from the Board.

LESSONS FROM THE SAGA

The FTX episode as well the ongoing
problems with Byju’s show that the
supervision of private companies needs
to be much stricter.

InIndia, these companies are
expected to file audited accounting
statements six months after the end of
the financial year. But delay in doing so is
not dealt with in a stringent manner. In
Byju’s case, the Serious Frauds
Investigation Office is reported to have
commenced looking at the company. CA
Institute’s Financial Reporting Review
Board is also reviewing the company’s
FY20and FY21 accounts. But this is far
from enough.

The larger private companies need
more supervision to retain credibility in
the eyes of foreign investors. MCA needs
to formulate rules requiring more
frequent (perhaps, half-yearly)
disclosures of financial performance,
changes in ownership pattern, etc., for
two categories of private companies.
One, companies with turnover
exceeding ¥1,000 crore and, two,
companies which have raised PE and VC
funding of more than 31,000 crore.

The time given for filing audited
results for such companies also needs to
be reduced to three months from the
end of the accounting period. This will
ensure that the companies pay attention
to basic accounting practices, which is
the cornerstone of coherent business
development.

Why foreign policy will matter for Biden in 2024

The Middle East conflict could not have come at a worse time for Biden. His fight is now more with the Democrats

|
Sridhar Krishnaswami

hetraditional sayingas faras

American Presidential politics is

that on election day what matters
isthe voters’ perception on economy;,
inflation, jobs and price of gas at the
pumps. Foreign policyis said tohardly
matter except forarareinstance,
perhaps in 1980 when President Jimmy
Carter was defeated onaccount of the
1979 Iran Hostage crisis. Evena
resoundingwin in the first Gulf War
could not save President George Bush Sr
who was shown the door in 1992.
Remember the slogan “It’s the
Economy... Stupid” coined by Bill
Clinton’s strategists?

Joe Biden hasa peculiar problem on
hishandsand remembering the right
lessons of 1980 or 1992is going to be of
little help. Even before the current
Israel-Hamas conflict, Biden’s real
trouble was within the Democratic party.
About 80 per cent of Americans believe
that Biden s too old to run for
re-election. Forget the fact that Donald
Trumpis onlyfour years younger than

Biden. Nearly 70 per cent of Democrats
think that Biden should not be contesting
nextyear. The African-American
communitywhich was at one time rock
solid behind Democrats does not seem to
bebacking President Biden now;and the
same storyis with Hispanics. With
support for Biden droppingamong white
menand women, especiallyyounger
voters, the problem for his advisors
becomes more vexing. And then thereis
the widening schism between Biden and
theyounger Democrats or for that
matter within the Independents.

DIVIDED DEMOCRATS
Thelast thing that the Biden White
House wanted was the October 7 Hamas
attack onIsrael. Israel’s predictable
responseand the dailykilling of largely
innocent Palestinians have divided the
Democratic party. The pro-Israel
elementsamongthe Democratsare
frustrated with the Biden White House’s
inability to fund the Jewish state withits
package tied up inknots at Congress.
The Leftand the Progressivesin the
Democratic partyare simply outraged
that Biden speaks of “humanitarianism”

ELECTIONS. Biden on tenterhooks

butunable to muscle his wayfor an
effective ceasefire exceptingforafew
“pauses” thatare perceived as being
inadequate. Itis notjust dissensionsat
the White House and State Department;
voices of opposition are becoming louder
in Congress, looking past the initial
Resolution in the House of
Representatives that passed in favour of
Israel with overwhelming numbers.
Accusing Biden of supporting
“genocide” of Palestinian people,
Congresswoman Rashida Tlaibwarned:
“Mr President, the American people are

notwithyouon this one... We will
remember in 2024.” The election
advisors of Biden are already worried
that Trumpis ahead in five out of six
battleground states; and one poll
showing Republican hopeful Nikki Haley
leading Biden in all six of the battle
ground states. Tlaibis from Michigan
thathasalarge Arab American electorate
where Biden’s support s said to have
dropped more than 40 per cent since the
Middle East crisis began.

Bidenhas been a Washington
politician for more than 50yearsand is
quite aware of the pitfalls of playing the
balancingact. Biden won Michigan
narrowlyin 2020 and he needs that state
now; but Jewish voters are also
importantin swing states like
Pennsylvania. Republican candidates are
lookingathow best toraise the rhetoric
onIslamophobia. Biden does not have
the luxury of competing with
Republicans now; he is more worried of
more Democrats and big time donors
desertinghim.

Thewriterisasenior journalist who has reported from
Washington DC on North Americaand United Nations
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Efficacy of CAG reports
The article ‘CAG could have done
better’ (November 15) widely covers
allaspects of the performance of
CAG. Regarding the appointment of
CAG, the Union Government must
follow the appointment systemin
CBDT and CBIC where the top posts
of chairperson and members are
selected from the parent cadre of
IRS only. Likewise, the civil services
have IA&AS cadre whose officersare
posted across all government
departments concerned with audit
and accounts. Therefore, the CAG
should also be appointed on
seniority basis in the parent cadre of
IA&AS.

The CAG teams conduct audits in
various Central and State
government departments and public
sector units regularly according to

their annual plans. However, in scam
cases, the reports should be
submitted to the government on
real-time basis so that adequate and
appropriate actions are taken within
reasonable and statutory time limits.
Irrespective of controversies, the
CAG is the most efficacious
organisation to handle cases of
irregularities, misfeasance, mistake
and wilful defaults. The organisations
executing welfare schemes and DBT
must keep their records clean.
Vinod Johri

Delhi

Women exiting work

The article ‘Why women drop out of
work’ (November 15) has endorsed
this year’s Nobel Prize winner in
economics, Claudia Goldin’s view
that in the Indian labour market

women opt out of work not because
of marriage but child birth, which she
brands as ‘motherhood penalty’. It
must be noted that women coming
out of the workforce can be very
useful for their family. They can raise
the children well, leading to growth
of human capital in the future. In fact,
home-makers contribute a lot to the
economic development of the
country.

S Ramakrishnasayee

Chennai

Supervision of cryptos
This refers to the concern raised by
ECB’s chief supervisor on ‘Loophole
inrules letting banks dodge ECB’s
crypto supervision’ (November 15).
Unlike other asset classes crypto as
an asset class exposes banks to
enormous risk in view of its price

being determined purely based on
demand and supply. Further the
stipulation of MiCAR (Crypto-Asset
Regulations) that issuers of stable
coins keep 60 per cent of reserves in
bank deposits may put banks under
severe stress due to the volatile
nature of such deposits. Though EU’s
framework places banksasa ‘crypto
asset service provider’ the fact that
other service providers controlled by
banks are not treated ina similar way
may lead to crypto assets being out
of the regulatory ladder of EU.
Other asset classes are assigned risk
weights and capital adequacy norms
are applied based on their risk
exposures. It is essential that all
crypto service providers are also
brought under ECB’s supervision not
only for measuring risks crypto
assets are exposed to but also to set

aside required capital to guard them
from unforeseen losses. This is more
so since crypto assets are not backed
by any underlying assets for
determining their price.

Srinivasan Velamur

Chennai

Remembering Oberoi

This refers to PRS Oberoi’s passing
away. Prithvi Raj Singh Oberoi, fondly
known as ‘Biki’, didn’t just build
hotels; he built experiences that
brought magic into the lives of
everyday travellers. Being part of the
hospitality industry, he rightly
believed people are the most
valuable asset. The imprint he left on
our hearts, as patrons of the Oberoi
Hotels, is indelible.

Bal Govind

Noida
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Grow farm ties with Brazil

Will strengthen India’s food, nutrition security

—
G Chandrashekhar

oth Brazil and India are
B rapidly developing

economies and large food
producers.

India may not be food insecure
today, but the portends are
ominous. Also, the current
nutrition status of the population
leaves much to be desired.

Indian agriculture faces new
challenges in the form of land
constraints, water shortage and
climate change. At the same time,
food demand is set to burgeon.

There are several areas of
partnership for India and Brazil
that may be placed in four
different but interconnected
buckets or four pillars of
collaboration and cooperation:
trade; investment; research; and
technology.

Trade: From an Indian
perspective, the following key
crops/commodities deserve
attention.

Oilseeds: India’s production
has stagnated, while vegetable oil
imports are humongous at 14-15
million tonnes a year valued at
$12-13 billion a year. Vegetable
oils are finished or semi-finished
goods. India must at least
partially replace the import of
semi-finished oil with import of
raw material — that is, oilseeds.

India imports 3-3.5 million
tonnes of soyabean oil annually,
equivalent to 20 million tonnes of
soyabean. As part of the annual
import plan, 4-5 million tonnes of
soyabean should be allowed for
import in lieu of soya oil.

As the world’s largest producer,
Brazil can supply soyabean while
India can use the customs tariff
mechanism to ensure imported
soyabean is priced at par with the
minimum support price (MSP)
for domestic soyabean.

Feed: The growing livestock
and poultry sector often faces
looming threat of feed shortage
and volatile prices. The case for
liberalising feed import is strong.

Similarly, liberal import of
dried distillers’ grains (DDG)
must be allowed for the poultry
sector. In oilseeds and meal,
Brazil can become areliable
supplier.

Cotton: India has the world’s
largest area (12.5 million
hectares) planted to cotton, but
acreage is stagnating. Yields are
rather low and possibly
plateauing. In the next few years,
India’s export surplus of raw
cotton will dwindle while import
volumes will rise. Extra-long
staple varieties will be in demand.
Brazil can step in to service the
Indian cotton market with

businessline.

competitive terms of supply.

Pulses: Although India is the
world’s largest producer and
consumer of pulses, itisalsoa
large importer to bridge the
domestic production shortfall.
Brazil can service the Indian
market with its pulses.

Wheat and corn: These may
also turn out to be opportunities
for Brazil in future. Indian wheat
is at the limit of heat tolerance
even as climate change has begun
to take a toll. India needs to boost
domestic production with
appropriate policy intervention.
The risk of India becoming a net
importer of wheat and corn over
time is real.

Investment: The processed
foods market (ready-to-cook,
ready-to-eat) is set for a big
demand surge. Hundred per cent
FDI s allowed through the
automatic route in the food
processing sector. There’s big
opportunityin fruits and
vegetables as India is world’s
third largest producer. Livestock
and poultry too are ready for FDI.
Genetic improvement, animal
health, milk supply chain, value
added dairy products are areas
ready for overseas investment.

Research: Indian and Brazilian
research institutions can
collaborate in sectors such as
livestock and dairy in the area of
genetic improvement, animal
health, animal nutrition,
enhancing milk yields, and so on.
Crops like pulses, oilseeds, corn
(maize) and sugarcane too offer
collaborative research
opportunities including in
genomics and agronomy.

Technology: Collaboration for
technology development and
transfer is critical. With
fragmented landholding and
smallholder cultivation, precision
farming is the way forward for
India. Employing multiple
technologies will help.

Finally, while opportunities
present themselves, it is for the
policymakers and entrepreneurs
of both countries to seize the
opportunity.

The writer is a policy commentator and
agribusiness specialist.

TWENTY YEARS AGO TODAY.

November 16,2003

Panel moots telecom model for FM radio

The loss-making private FM radio companies may just get to see better days.
The Expert Committee on FM radio is set to recommend the telecom model
for companies migrating from the existing licence-fee regime to a
revenue-sharing arrangement with the Government.

IBA okays single benchmark PLR

The Indian Banks’ Association has agreed to the RBI suggestion of having a
single benchmark prime lending rate. Earlier the IBA had suggested that there
be separate prime rates, one for working capital loans and another for term
loans, but the Reserve Bank was not favourable to that suggestion and the idea
was shelved. However, the single prime rate will apply only to floating rate

loans in the banking system.

More freedom to set up project offices in India

With a view to liberalising and simplifying the procedures for establishment of
project offices in India, the Reserve Bank of India today issued general
permission to a foreign entity for setting up a project office in India subject to

the certain conditions.

[PEF supply chain pact is unfair

ONEROUS PACT. Its provisions could enable US to force other less powerful countries to part with critical domestic supplies

ABHUJIT DAS

fter having substantially

concluded the negotiations

on the Supply Chain

Resilience under the overall

Indo Pacific Economic
Framework for Prosperity (IPEF) in
May, the 14 participant countries have
formally signed the agreement on this
issue on November 14. What are the
objectives, substantial provisions and
the implications of this agreement? Why
isitimportant?

The IPEF, a US-led initiative,
comprising 13 other countries including
India, has the broad objective of
negotiating rules for ostensibly tackling
21st century challenges and promoting
fair and resilient trade. Based on each
country’s identification and monitoring
of its own critical sectors and key goods,
the agreement on Supply Chain
Resilience seeks to improve crisis
coordination and response to supply
chain disruptions.

This would enable the participating
countries to work together to support
the timely delivery of goods affected
duringa crisis. Another objective of the
agreement is to help better prepare
businesses in the economies of the IPEF
partners to resolve supply chain
bottlenecks. The agreement also seeks
to promote labour rights in IPEF
partners’ supply chains.

Turning to the substantial content of
the agreement on Supply Chain
Resilience, most of the provisions are
worded as “each party intends to” and
not “each party shall”. Thus, froma
narrow legal lens, these provisions are
non-mandatory and have to be
implemented on a ‘best endeavour’
basis. However, from India and other
developing countries’ perspective in the
IPEF group, not all such provisions
could be considered to be benign.

LABOURISSUES

Consider the following provision:
Parties intend that “efforts to improve
supply chain resilience pursuant to this
Agreement be undertaken in a manner
consistent with labour rights”. This
provides a legal justification to the US to
impose restrictions on exports from
other countries on the ground that they
do not enforce labour rights effectively
in their territories.

India’s exports of generic medicines
are likely to be on the US hitlist,asa
2021 report from the White House
recommends that the US use
pharmaceutical products with

WORRYING SIGNS. Despite the pact’s non-binding nature, the US can still impose export curbs on other nationsstockeHoto

ingredients manufactured in “countries
other than those with the lowest labour
costs and least robust environmental

frameworks (such as China and India)”.

On some key issues, the provisions in
the agreement are worded in a language
that is more legally binding than the rest
of the text. Itis important to understand
two of these provisions and their
implications.

First, even in the absence of supply
chain disruptions, each Party has
committed to “minimizing unnecessary
restrictions or impediments creating
barriers to trade” affecting IPEF supply
chains. Second, each IPEF country has
committed to “supporting another
Party’s response to a supply chain
disruption or an imminent supply chain
disruption to the extent possible, in
accordance with its domestic law,
respect for market principles, and the
goal of minimizing market distortions”.

These provisions would prevent the
IPEF countries from exercising their
existing rights under WTO rules for
imposing temporary restrictions and
taxes on exports of minerals with the
objective of nurturing value-added
downstream processing industry.
Countries rich in minerals, such as
cobalt, nickel, lithium, etc, which are
required for clean energy systems, are

Can India utilise these
provisions for accessing
raw materials and medical
supplies from other IPEF
countries during an
emergency? This is unlikely

likely to be disadvantaged by this
provision. This could hinder India’s
quest to process its domestic reserves of
lithium for transitioning to a low-carbon
economy.

HEALTH ‘SCARE’

One particular pernicious impact of
these provisions needs to be highlighted.
During a global health crisis, such as the
recent Covid 19 pandemic, these
provisions would provide the legal basis
to the US and other powerful countries
in IPEF to compel other countries to
export medical supplies, even at the
expense of their domestic needs. This
would considerably jeopardise the
health security of the latter countries.

Can India utilise these provisions for
accessing raw materials and medical
supplies from other IPEF countries
during an emergency? This is unlikely as
US, Japan and other rich countries in
IPEF would be in a position to pay far
higher prices than India for the scarce
natural resources and medical supplies.

Further, India and other developing
countries may not have the clout to use
these provisions to their advantage
vis-a-vis the developed countries.

An argument made by some experts is
that as the agreement on Supply Chain
Resilience is not subject to binding
dispute settlement, India should not be
worried about the implications of its
provisions. This approach is problematic
from several perspectives. First, absence
of dispute settlement provisions does
not diminish the right of the US to
impose restrictions on exports on
grounds of non-compliance with labour
requirements.

Second, the US can use its
considerable economic and political
clout to compel other countries to
comply with many of the provisions,
while retaining the flexibility with itself
not to abide by the commitments. Third,
the agreement envisages establishing
three new IPEF Supply Chain bodies to
facilitate cooperation among the IPEF
partners.

These bodies would provide the
institutional mechanism for ensuring
that India and other countries comply
with their obligations under the
agreement. These bodies are also likely
to become the platform for deepening
the commitments, which presently exist
merelyunder a “framework”.

In conclusion, the agreement on
Supply Chain Resilience will enhance
the resilience of the US, while deepening
the vulnerability of India and other
developing countries. The US world
view appears to be that national
interests of other countries should be
subservient to its interests of sourcing
critical materials through imports.

Further, by getting India, Indonesia
and other developing countries on its
side on contentious issues such as
labour and prohibiting export
restrictions and taxes, the US has
prepared the ground for smoothening
the entry of binding provisions on these
issues at the WTO. One hopes that the
Central government is fully cognisant of
the risks inherent for India in this
agreement and is ready with suitable
strategy to mitigate them.

The writer isan expert on WTO and international trade.
Views are personal

Bringing in gender diversity in arbitration profession

Arun Chawla

umerous studieshave

highlighted the failure of

appointingwomen arbitrators
andignoring the vital role of gender
diversityinarbitral tribunals. Despite
these studies change on the ground
remains frustratingly elusive.

Recent data from the 2022 Report for
Arbitral Appointmentsand
Proceedings, reveals the proportion of
female arbitrators nearly doubling
between 2015 and 2022. But this
incremental change hasnotdone
enough toincrease women’s
representation significantly.

One major hurdle obstructing
diversityinarbitration appointments is
the scarcity of experienced female
arbitrators. Arbitral appointmentsare
guided bya prior experience norm, in
which arbitrators appointed more
frequentlyare likelier to attract further

appointments. This disadvantages
female arbitrators, who have
historically suffered from
marginalisation in the legal profession.
Further, the shortage of seasoned
female arbitratorsis frequently
attributed to a phenomenon knownas
the “pipeline leak”.

Currently, nearlyhalf of associate in
law firms are women, yetless thana
third ascend to partnership positions.
Thislack of female representation
creates adauntinglandscape for
emerging professionals who struggle to
envisiona future ina profession where
female role models are scarce.

Aligningwith the government’s
vision, which places significant
emphasis onwomen-led development,
itisbelieved that women will playa
pivotal role in India’s Alternative
Dispute Resolution (ADR) framework.

Havinga diverse body of
decision-makersallows awider array of

FOSTERING. Gender diversitycerryimaces

such traits toinfluence the formation
and application of laws; thereby,
increasing the quality of decisionsata
systemiclevel. So having more female
arbitratorsand from other
marginalised groups is pivotal to
increasing the quality of arbitral
decision making.

Toaddress thisissue, we must first
acknowledge the existence of biases,
actively seek opportunities to
contribute, and collectively redefine the
future of arbitration. The proposal for

blind arbitral appointments represents
asignificant stride in the right
direction. Simultaneously, we must
acknowledge the influence of implicit
gender biases and aim to rectify them.

In this context, the Indian Council of
Arbitration (ICA) hastakena
substantial initiative tocreatea
separate category for women
empanelled arbitrators.

Even ifwomen are appointed as
arbitrators, they may still encounter
obstacles, especiallywhen associated
with conservative firms. Findinga
simple solution to this concernis
elusive, but we must remain opento
exploring different approaches and
challenging established norms.

All practitioners should boldly defy
historical norms and actively
participatein reshaping the future.

Thewriter is Director-General, Indian Council of
Arbitration
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EASY

ACROSS

01. A European capital (5)

04. Composer of The Barber of

Seville (7)

08. List of articles in estate (9)

09. Cretan mount (3)

10. All-ness (7)

12. Imputation of blame (4)

14. Upholder of a contrary belief (7)
17. Call from a distance (4)

18. Longshoremen (7)

20. Drinking-vessel (3)

21. With equal pace, together (L) (4,5)
23. Keeps quiet, out of sight (4,3)

24. Hard mineral used for polishing (5)

NOT SO EASY

DOWN

01. Rational, calm (13)

02. Deep, narrow gorge (6)
03. One posted on guard (8)
04. Kangaroo (3)

05. Speaks (4)

06. Frozen

ACROSS

water-dripping (6) 14. He doesn't believe in
07.Having areverie (2,1,5,5)
11. Crop, harvest (5)

13. Afollower (8)

15. Uncomplicated (6)

16. Lease-holder (6)
19.Gem (4)

22. Uncooked (3)

futon (4,3)

SOLUTION: BL TWO-WAY CROSSWORD 2312

ACROSS 2. Climb 5. Obey 7. Emit 8. Needless 9. Advanced 11. Wide 12. Schizophrenic 15. Ages 17. Stocking 19. Cultural 21. Bail 22. Clip 23. Elder
DOWN 1. Nomadic 2. Cut 3. lonic 4. Breadth 5. Owl 6. Eased 10. Amiss Wreak 13. Observe 14. Inn sign 16. Gruel 18. Oiled 20. Tap 21. Bar

01. Capital, the way he judged in favour of Aphrodite (5)
04.Sin is -- or might be -- the making of a composer (7)

08. Make something up, or start your list (9)

09. Gilbertian Princess would help the first to be last (3)
10. Fact of being all, yet I
12. A musical tie might damage one’s reputation (4)

17. Call a greeting if the comedown is hard (4)

18. Men who are there at the birth, one is told (7)

20. Hollow one’s hands for the trophy (3)

21. Ranking equally with 1 Across, as up for revision (4,5)
23. Keeps oneself out of sight, as one does sleeping on a

24. From Tyre men brought back a hard mineral (5)

DOWN

m no different (7)

the rice being thrown (7)

01. Hip solo caliph composed, having a reconciled
outlook (13)

02. Find a deep gulf in entering wild party (6)

03. One posted about ten lines (8)

04. A short marsupial (3)

05. Utters in easy assurance, upside down (4)

06. It will depend on it being freezing outside (6)

07. Try and bow us in, somehow, deep in thought (2,1,5,5)
11. How to give in idly around the East (5)

13. Follower of PC is idle anyhow (8)

15. It is not a complex medicinal herb (6)

16. Little Leslie can interview the man with the tenancy (6)

19. Work a leading lithographer does in stone (4)

22.Is not trained as a recruit (3)
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MSCI adds IndusInd,
Paytm, 7 others; no exit
of Indian firms in rejig

Our Bureau
Mumbai

MSCI Global Standard Index
will add 9 Indian stocks in-
cluding IndusInd Bank, Tata
Motors DVR, Suzlon Energy,
and One 97 Communications
(Paytm).

Tata ~ Communications,
APL Apollo Tubes, Macrotech
Developers, Persistent Sys-
tems, and Polycab India have
also been added. No stocks
have been taken out from the
Indiaindex.

The Morgan Stanley Cap-
ital International (MSCI) in-
dices are widely tracked by
passive funds and any inclu-
sion of stocks or increase in
weightage of stocks in these
global indices are expected to
lead to inflows from passive
funds tracking these indexes.

According to Nuvama Al-

Cube InvIT to pay
X2 per ordinary
unit for Q2

Press Trust of India
New Delhi

Cube Highways Trust (Cube
InvIT) managed by Cube
Highways Fund Advisors Pvt
Ltd on Wednesday declared a
distribution per unit of 2 to
ordinary unitholders for the
September quarter.

Cube InvIT’s total consol-
idated income for the April-
September period stood at
%1,515.16 crore, while the
Earnings Before Interest,
Taxes, Depreciation was
%918.24 crore. “We are
pleased that the positive mo-
mentum continues and Q2
distribution is on track,”
Cube InvIT group CFO
Pankaj Vasani said.

ternative & Quantitative Re-
search, IndusIind Bank could
attract $290 million in in-
flows, Suzlon should see $264
million inflow, Persistent Sys-
tems could get $258 million
inflow, One97 Communica-
tions has been pegged at $163
million, and APL Apollo at
$227 million worth of inflows.

The changes in constitu-
ents for the MSCI Global
Standard Indexes will take
place as of the close of
November 30.

STOCKS’ REACTION
Suzlon was the major gainer,
at the bourses, as the stock
jumped 4.8 per cent while
Paytm, Tata Motors DVR,
Persistent Systems and Mac-
rotech gained between 0.35
per cent at 2.9 per cent. How-
ever, Indusind Bank, Tata
Communications, APL
Apollo Tubes and Polycab
slipped.

Indices rally 17; on global cues

BULLS CHARGE. Softening US inflation data revive FPIs’ interest; all sectors end positive

Ashley Coutinho
Mumbai

Equity indices ended higher on
Wednesday amid positive
global cues on favourable US
inflation data. The Sensex
ended 742 points or 1.14 per
cent higher at 65,675, and the
Nifty gained 232 points or 1.19
percentat19,675.

Eicher Motors (5.5 per
cent), Tech Mahindra (3.7 per
cent), Hindalco (3.7 per cent),
Tata Motors (2.8 per cent) and
Infosys (2.7 per cent) were
among the top gainers on the
Nifty. Major losers included
Bajaj Finance, PowerGrid Corp
and IndusInd Bank.

ALL-ROUND GAINS

Almost all major sectoral in-
dices traded in the positive ter-
ritorywith IT, Realty, Oil & Gas
and Auto being the top gainers.
Broad market indices rose less
than the Nifty even as the ad-

JUMPS 10%. ON DAY 1

WHOWATION

E LIMITED

Managing Director, ASK Automotive, at the listing ceremony of
the company’s shares on the NSE on Wednesday. The stock, after
listing at ¥303.30 against the IPO price of 282, closed

10 per cent higher at ¥310.10 on the exchange.

5

ON FAST TRACK. Kuldip Singh Rathee, Chairman and

BUY-THE-BUY. FPIs bought shares worth 550 crore on
Wednesday. They have net-sold $5 billion since September.

vance-decline ratio stood at
1.65:1. “The market’s strong
gap-up jump in response to
positive global cues on account
of the softer than anticipated
US and UK’s inflation data,
highlights the optimism for an
end tothe interestrate cycle, as
evidenced by the ease in bond
yields. This is likely to draw FII
flows into emerging markets,
which is good for India consid-
ering the current better earn-
ings season and the festival de-
mand pick-up,” said Vinod

InGovern

Suresh P. lyengar
Mumbai

InGovern Research, a proxy
advisory firm, has valued the
stock optionsissued to Rashmi
Saluja, Executive Chair of Rel-
igare Enterprises and non-ex-
ecutive chairperson of its sub-
sidiary Care Health Insurance
(CARE), over last 3-4 years at
overI480crore.

Calling for detailed invest-
igations by IRDAI and SEBI, it
said the ESOPs of CARE were
issued to Saluja despite
IRDAT’s rejection and without
REL shareholder approval.

HIGH COMPENSATION

Moreover, it said REL’s annual
report lacks disclosure regard-
ing CARE ESOPs being in-
cluded in Saluja’s compensa-

Nair, Head of Research at
Geojit Financial Services.

FPIs bought shares worth
%550 crore on Wednesday.
They have sold shares worth al-

most $5  billion  since
September.
TRADE DATA

A surge in gold imports took
the country’s trade deficit for
October to a record high. The
October merchandise exports
came at $33.57 billion, up from
$31.60 billion in October last

tion. In all, InGovern said 1.05
crore options of REL was gran-
ted to Saluja since her appoint-
ment as Executive Chairper-
son of REL in February 2020
and this is valued at over 230
crore.

Moreover, it said sharehold-
ers of REL are bearing the cost
of excessive grants of stock op-
tions of CARE, valued at over
%250crore.

InGovern said in the year
ended September 2022, her
compensationasan ‘employee
of REL’ underwent a material
increase through the grant of
22,711,327 CARE options.
However, no shareholder ap-
proval was sought for such a
material change in her
remuneration.

The resolution of REL ap-
proving the remuneration
dated September 23,2022, was

year, while the merchandise
imports stood at $65.03 billion,
11 per cent higher than $57.91
billion last year. Global indices
extended gains on Wednesday,
as expectations of an end to a
global rate hike cycle spurred
on investors following benign
inflationreadingsinthe USand
the UK. Among Asian peers,
Hang Seng and Nikkei 225 led
the rally, with gains of 3.9 per
cent and 2.5 per cent, respect-
ively. European indices were
trading firmlyin the green.

“The short-term trend of the
Nifty remains positive. Having
moved above the key resist-
ance of around 19,600 levels,
thereis a possibility of Niftyad-
vancing towards the next set of
hurdles of around 19,850 and
the next 20,050 levels in the
near term. Any dips down to
the immediate support of
19,500 could be a buy on dips
opportunity,” said Nagaraj Sh-
etti, Technical Research Ana-
lyst, HDFC Securities.
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void on grounds of failure to
disclose material facts regard-
ing CARE optionsissued to Sa-
luja and accordingly her remu-
neration  through  the
allotment of CARE Options
ought to be clawed back as per
the provisions of the Compan-
ies Act, said the InGovern
report.

ESOPs AT DISCOUNT
ESOPs of REL issued to her

Veranda Learning surges
20% as Q2 loss narrows

Nabodita Ganguly
Chennai

Veranda Learning Solutions
Ltd, a Chennai-based ed-
tech platform, saw a 20 per
cent rise in its share price to
%258.40 on the BSE on
Wednesday.

On November 9, the com-
pany released its Q2 results
where it reported a narrow-
ing in net loss to X1.53 crore
in the second quarter ended
September 30, compared
with net loss of ¥21.13 crore

for the corresponding
quarter in the previous
year.

The company’s various
segments delivered strong
results, leading to a revenue
increase of 98 crore, more
than double the previous
%37 crore.

In a release, Suresh
Kalpathi, Executive Dir-
ector and Chairman of Ver-
anda Learning Solutions,
said following a demanding

InGovern said
1.05 crore stock
options valued at
over X230 crore
were granted to
Saluja since her
appointment in
February 2020

have been issued at a discount
and exercise price (EP) of
these ESOPs are much lower
thanthe EP of ESOPsissued to
other KMPs and the average
stock price of REL.

While REL Board consists
of 1 executive and 5 Independ-
ent Directors, it said there
were Related Party Transac-
tions between the company
and the entities of the inde-

phase of integrating assets
in the education sector over
the last two years, the com-
pany is now experiencing
positive outcomes.

Veranda provides various
training programmes for
competitive exam prepara-
tion, covering the State
Public Service Commission,
Banking, Insurance, Rail-
ways, IAS, and CA.

The company delivers
these services through its
affiliated entities, namely
Veranda Race, Veranda IAS,
JK Shah Education, and Ed-
ureka, which is the cus-
tomer-facing brand of
Brain4ce Education
Solutions.

ACQUISITIONS

Having acquired nearly a
dozen companies in the last
two years, the company is
still looking for more inor-
ganic opportunities to scale
up its business and to fur-
ther expand its course
offerings.

calls for probe of Religare chief’s ESOP deal

pendent directors’ or have sig-
nificant influence on thereby
raising serious concerns on
their trueindependence.

However, REL in a state-
ment on Tuesday said the re-
muneration, including salary
and employee stock options
was342.06 crorefor FY23.The
compensation was approved
via special resolution passed
by the shareholders, Religare
added.

The statement was in re-
sponse to a complaint filed by
the Burman family, the pro-
moters of Dabur, with market
regulator SEBIL.  Burmans
owned 20.15 per cent stake in
Religare and bought an addi-
tional 5 per cent stake fromthe
market taking their stake bey-
ond the threshold limit to
make the mandatory open
offer.
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Colombo terminal phase1 to
be operational by Dec 2024

New Delhi: The first phase of
Colombo West International

Terminal (CWIT) is likely to be
operational by December 2024,
Adani Ports and Special Economic
Zone (APSEZ) Whole Time Director
and CEO Karan Adani has said. The
US International Development
Finance Corporation will provide
USD 553 million in financing to
CWIT - Adani Ports and SEZ Ltd,
John Keells Holdings and the Sri
Lanka Ports Authority. eri

DGTR probe into dumping
of four Chinese goods
I

New Delhi: The commerce
ministry’s investigation arm DGTR
has “suo-motu” initiated probes
against the alleged dumping of
four products, including roller
chains, glass mirrorsand
fasteners, by Chinese companies
as the authority seeks to guard
MSME units against cheap
imports from the neighbouring
country, an official said. e

Ramkrishna Forgings
raises ¥1,000 cr via QIP

Kolkata: Ramkrishna Forgings
Ltd, announced that it has
raised 31,000 crore through a
qualified institutional
placement of its equity shares.
The company, said it has
approved the allotment of over
1.62 crore equity shares of face
value of X2 at an issue price of
614 apiece.rn

Banks see fall in insured deposits,
sudden surge in uninsured funds

—
K Ram Kumar
Mumbai

The ratio of insured deposits
to assessable deposits in the
banking system declined to
46.31 per cent in FY23 from
49 per cent in FY22 as cus-
tomers, lured by attractive
deposit rates, placed larger
deposits (over and above the
¥5 lakh deposit insurance
cover) with banks, going by
latest Deposit Insurance and
Credit Guarantee Corpora-
tion (DICGC) data.

This means that bank cus-
tomers preferred to place
larger quantum (X5 lakh
plus) of deposits (account-
ing for 53.69 per cent of the
deposits by value), which re-
mained uninsured. In the
precedingyear, 51 per cent of
the deposits were uninsured.
Deposit insurance cover is
available on deposits up toI5
lakh.

This development comes
even as interest rates on
term deposits of over one
year tenor rose to 6.00-7.25
per cent range as at March-
end 2023 from 5.00-5.60 per
cent as at March-end 2022 in

e

deposits up to X5 lakh.reuters

the backdrop of RBI upping
its policy repo rate and tight
liquidity conditions.

Fully protected and par-
tially protected accounts ac-
counted for 98.1 per cent and
1.9 per cent, respectively, of
the total number of accounts
(300.10 crore), per DICGC’s
FY23 annual report.

The Corporation’s
premium income increased
by 9.70 per cent year-on-year
(yoy) to %21,381 crore in
FY23 (X19,491 crore in the
year-ago period). The five-
fold increase in the insur-

l

INSURANCE LIMIT. Deposit insurance cover is available on

I~

i,

ance limit to X5 lakh since
February 2020 has increased
the deposit insurance
premium to be paid by banks
from 10 paise per 100 of as-
sessable deposits to 12 paise,
effective from April 1, 2020.

PREMIUM COLLECTION
At present, DICGC collects
premiums at a uniform rate.
The current maximum limit
is 15 paise. However, as per
the amendment to Section
15 (1) of the DICGC Act
made in August 2021, the
Corporation may raise the

ATTRACTIVE RATES. DICGC data show larger uninsured deposits account for 53.69%

limit of 15 paise per annum
per X100 of deposits on in-
surance premiums with the
prior approval of RBI, con-
sidering its financial position
and the interests of the bank-
ing sector in the country asa
whole.

CLAIMS PAID

Net claims sharply declined
toX730 crore in FY23 against
8,121 crore in FY22. During
FY22,DICGC paid¥3,791.55
crore to the insured deposit-
ors of the erstwhile Punjab
and Maharashtra Co-operat-
ive Bank as per the scheme
amalgamation with Unity
Small Finance Bank.

The Corporation reported
a 61 per cent y-0-y jump in
revenue surplus after tax at
324,559 crore in FY23
against 15,239 crore in
FY22.

DICGC insures all bank
deposits except (i) deposits
of foreign governments; (ii)
deposits of Central/State
Governments; (iii) interb-
ank deposits; (iv) deposits
received outside India, and
(v) deposits specifically ex-
empted by the Corporation
with prior approval of RBI.

Russian imports up 64% in April-Oct, led by oil

|
Press Trust of India
New Delhi

India’s imports from Russia
rose 64 per cent to $36.27
billion during the April-Oc-
tober period this fiscal on
higher shipments of crude
oil and fertiliser, according
to the Commerce Ministry
data. With this, Russia has
become India’s second-
largest import source dur-
ing the first seven months of
this fiscal.

The imports were $22.13

Dabur’s two units get US
court relief, 3rd suit continues

|
Our Bureau
New Delhi

Dabur India on Wednesday
said that two of its interna-
tional subsidiaries, Dabur
International and  De-
moviva Skin Essentials Inc
have been dismissed as de-
fendants in federal cases in
the US pertaining to the
hair relaxer products in-
dustry. With this develop-
ment, only Namaste Labor-
atories LLC,  another
international subsidiary of
the company, remains a de-
fendant in these cases
along with other industry
players, it added.

The FMCG major had
earlier informed that its

three international subsidi-
aries — Dabur Interna-
tional Ltd, Demovival Skin
Essentials Inc and Namaste
Laboratories are facing
lawsuits in the US.

The company said that
Dabur India Ltd is not a
party to these lawsuits and
it does not concern any
Dabur brand or product.

“The sale of hair relaxer
products by  Namaste
forms less than 1 per cent
of the total consolidated
turnover of Dabur India
Ltd ,” the FMCG major ad-
ded. The company reiter-
ated that Namaste is con-
fident in the safety of its
products and believes that
these lawsuits have no legal
merits.

billion during April-October
2022.

HIGHER SHARE

From a market share of less
than 1 per cent in India’s im-
port basket before the start
of the Russia-Ukraine con-
flict, Russia’s share of In-
dia’s oil imports rose to over
40 per cent. India, the
world’s third-largest crude
importer after China and
the United States, has been
buying Russian oil after
some countries in the West
shunned it as a means of

—
Shishir Sinha and
Prabhudatta Mishra
New Delhi

Pulses, along with cereals, are
set to join onion in pushing re-
tailand wholesale printsin the
coming months.

Pulses and cereals have a
15.30 per cent and 3.46 per
cent weightage, respectively,
in retail inflation based on the
Consumer Price Index and
producers’ inflation based on
the Wholesale Price Index
(WPI). Datareleased on Tues-
day showed that WPI inflation
for pulses surged to 19.4 per
cent in October, as against
17.7 per cent in September.

Another set of data, made
public on Monday, revealed
that pulses inflation reached
nearly 19 per cent in October,

punishing Moscow for in-
vading Ukraine.

The  Ministry’s data
showed that imports from
China dipped marginally to
$60.02 billion during the
period against $60.26 billion
in the year-ago period. Sim-
ilarly, imports from the US
declined 16 per cent to
$24.89 billion during the
period under review from
$29.56 billion last year.

Imports from the UAE
contracted 21 per cent to
$24.91 billion during the
period under review. During

as against 16.3 per cent in
September. Retail inflation in
cereals remained in double

digits.

TWO REASONS
The rise in pulses and cereals
is attributed to two reasons.
One, the lower production es-
timated for the current fiscal.
Second, sowing during Rabi is
lower than that in the previous
year. Though the government
is hopeful that sowing will im-
prove in the coming days, the
market is not so hopeful. Ex-
perts feel rising prices of
pulses, along with sustained
higher prices of cereals and
onion, are likely to break the
downward trend in retail in-
flation in the coming months.
One positive factor is that
out of TOP, the prices of toma-

Microfinance industry added as many

as 80 lakh women clie

G Balachandar
Chennai

The microfinance industry
(MFI) in the country added
80 lakh new women clients
to its fold during 2022-23,
taking the total number of
low-income women clients
to 6.64 crore across 729
districts  through 12.96
crore active loans as of
March 2023, according to
India Microfinance Review
FY23 report.

In FY23, the microfin-
ance industry saw growth
in portfolio outstanding as
well as improvement in
portfolio  quality ~when
compared with FY22 - an
ideal situation with augurs
well for the sector.

GROWTH TRACK
The total portfolio of the
microfinance industry as of
March 31, 2023, was
%3,48,339 crore of all regu-
lated entities (NBFC-MFIs,
Banks, SFBs, and NBFCs)
under the MFI model.
There has been a consist-
ent trend of growth in the
portfolio over the last 5
years barring the Covid

CcM
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CONSISTENT TREND. The average ticket size for microfinance

L

loans disbursed in FY23 were 41,391, up 6.3% y-0-y GeTTvmAGES

period. Last financial year
saw a growth of 22 per
cent in the outstanding
portfolio of the sector, in-
dicating responsible growth
and latent demand for mi-
crofinance, it added.

Overall, the sector has
grown by more than 20
times to ¥3.48 lakh crore in
March 2023 from 17,264
crore in March 2012.

As of 31 March 2023,
211 entities were active in
the microfinance space.
With 82  organisations,
NBFC-MFIs  were the
largest provider of
micro-credit

“With a commanding
39.7 per cent share in the

industry’s portfolio, NBFC-
MFIs play a pivotal role in
driving microfinance. The
significant loan outstanding
of ¥1,38,310 crore exempli-
fies their robust contribu-
tion to financial inclusion
and empowerment,” said
Vikas Singh, CEO and Co-
Founder, Sugmya Finance
Pvt Ltd, a Delhi-
headquartered NBFC.

REGION WISE

On a regional level, the dis-
tribution of portfolio con-
tinues to show a declining
trend of share of East and
North-East, while all other
regions  (North, West,
Central, and Southern)

ntsin FY23

have gained in portfolio
share.

The overall share of East
and North-East came down
from 37.7 per cent as of
March 31, 2022, to 34.9 per
cent as of March 31, 2023,
despite the rise of Bihar as
the top state in terms of
portfolio outstanding as of
December 31, 2022, and
also Jharkhand which has
shown impressive growth.
Growth in these two states
was negated by the de-
growth of Assam and West
Bengal portfolios. Manipur
may degrow further in the
coming months due to the
ongoing strife.

South, which used to be
the hub of microfinance be-
fore the Andhra Pradesh
crisis happened, is fast
catching up with East and
North-East. South is expec-
ted to grow further with
the opening up of oppor-
tunities in AP  and
Telangana.

The average ticket size
for microfinance loans dis-
bursed during FY23 was
341,391, a y-o-y increase of
6.3 per cent when com-
pared with 38,929 in
FY22.

the first seven months of
this fiscal, imports also
dipped from Saudi Arabia,
Iraq, Indonesia, Singapore,
and Korea.

Among all the top 10 im-
port source nations of India,
imports from Switzerland
increased to $13.97 billion
against $10.48 billion in
April-October 2022 due to
gold imports.

On the export front, In-
dia’s exports to six of its
top-10 destinations have re-
corded a negative growth
rate during the period.

Core accountancy tasks still
outside PMLA ambit, says ICAI

I
Ashley Coutinho
Mumbai

The Institute of Chartered
Accountants of India (ICAI)
has clarified that only those
chartered accountants (CAs)
who carry out “financial activ-
ities” on behalf of their clients
will become reporting entit-
iesunder the new PMLA rules
notified on May 3. The core
functions of assurance, audit
and taxation remain outside
the purview of the notifica-
tion, allaying fears that
routine services and transac-
tions would come under its
ambit.

The financial activities in-
clude buying and selling of
immovable property, man-
aging client monies, bank ac-
counts or other assets and
creation, operation or man-
agement of companies, LLPs
or trusts. This would, for ex-
ample, cover CAs and com-
pany secretaries organising
contributions from dummy
shareholders or lenders for a
company. Or those involved
in investing directly into
properties or buying busi-
nesses.

There are instances where
CAsplayarole in moneylaun-
dering, either directly or in-
directly, said experts. Such
CAs now need to report the
movement of funds (exceed-
ing ¥10 lakh in most cases) to
the Financial Intelligence
Unit of India.

ICAI has reiterated that a
professional accountant in
public practice should not as-
sume custody of client mon-
ies or other assets unless per-
mitted to do so by law.

However, it has clarified
that the reporting entities, its
directors and employees will
not be liable for any civil or
criminal prosecution for fur-

nishing information.
EXCLUSIONS, INCLUSIONS
Auditing, accounting, fur-

nishing due diligence reports
and tax returns and CAs

I

PRICE DYNAMICS. Pulses and cereals have a 15.30% and
3.46% weightage, respectively, in retail inflation

toes and potatoes
moderating.

In a note, economists at
HDFC Bank highlighted that
pulses inflation rose to a 41-
month high in October, while
cereal inflation remained elev-
ated in the same month.
“Based on mandi prices, onion
and tomato prices have risen

are

by 59 per cent and 20 per cent,
respectively, while there has
been a further pick-up in
pulses and cereal prices in
November, which is likely to
exert upward pressure on
headline inflation,” the note
said, while adding that the full
impact of arise in onion prices
(which began in the second

BREATHING EASY

o Core functions of assurance, audit and taxation remain

outside the new PMLA rules

o CAs acting as liquidators, insolvency professionals,
trustees and independent directors are excluded

o Project financing, recovery consultants of banks,
insurance brokers and CAs holding power of attorney
for specified financial activities are covered

providing services as corpor-
ates are not covered under the
new rules, according to ICAL
CAs acting as official liquidat-
ors, insolvency professionals,
trustees and independent or
nominee directors are ex-
cluded as well. Services under
FEMA, MCA and RERA and
payment of taxes are not
covered if the CA is not man-
aging any funds or bank ac-
counts of the clients.

Project financing, recovery
consultants of banks, insur-
ance brokers and CAs holding
power of attorney on behalf of
clients for carrying out spe-
cified financial activities are
covered.

CAs acting as executors of
wills are covered if a client re-
lationship is established.

“The clarifications are
helpful in understanding cer-
tain nuances arising from the
interpretation of the PMLA
notification. It also puts to
rest apprehensions about
routine services and transac-
tions getting covered under
PMLA,” said Harshal Bhuta,
partner, PR Bhuta & Co.

For instance, there were
concerns about the practice of
CAs making last-minute pay-
ment of tax and government
fees on behalf of clients. ICAI
has clarified that this, by itself,
would not amount to a ‘finan-
cial transaction’, said Bhuta.

“The FAQs provide CAs
with the necessary do’s and
don’ts while dealing with cli-
ents, as well as tools and pro-
cesses to be compliant.

“To an extent, however, it is
important for CAs to act as
whistle blowers if they find

After onions, pulses and cereals can spike inflation

half of October) is expected to
be seen in the November
print.

Rajni Sinha, Chief Econom-
ist with CARE, said the re-
cently released first advance
estimate of Kharif foodgrains
production showed a dip
across categories, compared
with last years’ final estimate.
The fall was sharpest for oil-
seeds (17.7 per cent), followed
by pulses (6.6 per cent) and
cereals (4.5 per cent). Though
“these estimates are subject to
revision (usually higher as
suggested by trend), upside
risk to the food inflation out-
look persists, if production re-
mains close to the current es-
timates,” she said.

MIXED TREND
Meanwhile, some experts feel
pricesare likely to come down.

any suspicious financial trans-
actions,” added Sandeep Se-
hgal, partner, AKM Global.

REPORTING ENTITIES
Every reporting entity has to
verify the identity of its cli-
ents along with the beneficial
owner, carry out enhanced
due diligence and maintain re-
cords of suspicious transac-
tions that have no economic
rationale or bona fide pur-
pose, including those in cash,
for aminimum of five years.

According to  Vinod
Kothari, director at Vinod
Kothari Consultants, it is
counter-intuitive to expect a
CA involved in unprofes-
sional or illegal activities to
report the same to FIU-IND.

“The larger impact of the
notification is to put prac-
tising professionals on notice
and extend the scope of
PMLA to professionals and fi-
duciaries.

“It is less of a compliance
burden and more of a de-
terrent against active parti-
cipation in money launder-
ing,” he said.

“ICAI has given an elabor-
ate guidance on the issue,
which may hold good in most
cases but may misguide in
some. ICAT is a statutory body
for chartered accountants but
it does not give them the
power to interpret the PMLA
rules. In the process, the ICAI
has ventured into the domain
of the judiciary and PMLA
regulatory body,” said RN
Dash, an advocate and former
member and acting chairman
of the Appellate Tribunal of
PMLA.

Dharmakirti Joshi, Chief Eco-
nomist with Crisil, said that
retail food inflation saw a
mixed trend — prices of veget-
ables fell while that of pulses
hardened — inching closer to
20 per cent, with and cereals
remaining at 11 per cent,
which kept the overall food in-
flation rate unchanged. “For
the December quarter, we ex-
pect some softening in food
inflation with the kharif har-
vest entering the market,
aided by government inter-
vention,” he said.

Mohit Rahlan, CEO with
TIW Capital, sees some im-
pact in wholesale food prices.
“Food inflation remained be-
nign as vegetable and potato
prices were markedly lower
compared to last year. It offset
an increase in onion and
pulses prices,” he said.

China’s mixed economic data makes case for more stimulus

—
Bloomberg

China’s consumer spending
and industrial activity expan-
ded faster than expected in
October, but a worsening
property market fuelled ex-
pectations the government
will have to roll out more
stimulus.

Retail sales climbed 7.6
percent in October from a
year earlier, the National Bur-
eau of Statistics said , a bet-
ter-than-forecast result
aided in part by comparisons
with a contraction during the
same monthin 2022. October
also captured the week-long
Golden Week holiday period,
during which Chinese travel
surged, but tourist spending
disappointed.

Industrial production rose
4.6 per cent, almost un-
changed from the previous
month. These figures helped
offset obvious signs of weak-
ness in the housing market: A
contraction in property de-
velopment investment
deepened, and home sales
dropped more in October
than the previous month.
The data suggests China’s
economy has pockets of
strength such as manufactur-
ing investment and con-
sumer spending on electric
vehicles and smart phones,

Policy support is
still needed in
order to address
concerns around
domestic sentiment
and housing
demand

putting the government’s
full-year growth target of
about 5 per cent well within
reach. But economists expect
Beijing to add support in an
attempt to stabilise the prop-
erty market and improve
household sentiment into
nextyear.

ECONOMIC STIMULUS
“China’s economy seems to
have averted fears about a
broader sequential slow-
down in October,” said Car-
los Casanova, senior Asia
economist at Union Bancaire
Privee in Hong Kong.

“With that being said, the
devilisin the details,” he said,
noting the drag in real estate
investment and adding that
official strategies to restruc-
ture debt in the property sec-
tor will take several years to
achieve. “Policy support is
still needed in order to ad-
dress concerns around do-
mestic sentiment and hous-
ingdemand.”

The CSI

300 Index

trimmed an earlier gain of as
much as 1.1 per cent to close
0.7 per cent higher, while the
Hang Seng China Enterprises
Index  extended  gains
throughout the dayfora4 per
cent advance. Chinese gov-
ernment bonds and the yuan
were little changed from the
previous close.

Policymakers have
stepped up stimulus to help
the economy, including mak-
ing an unconventional mid-
year budget revision and ap-
proving 1 trillion yuan ($138
billion) worth of sovereign
bonds for infrastructure in-
vestmentlast month.

Justbefore the data wasre-
leased, the People’s Bank of
China injected the most cash
since 2016 through its me-
dium-term lending facility on
Wednesday to support gov-
ernment spending.
Bloomberg Economics es-
timates that the additional
policy loans will have an im-
pactonmarkets equivalent to
a reserve requirement ratio
cut of more than 25 basis
points. Beijing is also plan-
ning to provide at least 1 tril-
lion yuan of low-cost finan-
cing to renovate inner-city
districts and build affordable
housing, The plan, part of a
new initiative by Vice
Premier He Lifeng, would
mark a major step-up in au-

thorities’ efforts to putafloor
under the biggest property
downturnindecades.

EXPERTS TAKE

“This year’s growth target
seemstobeinthebagalready,
but it doesn’t look like the
government is being too
complacent about next year,”
said Adam Wolfe, emerging
markets economist at Abso-
lute Strategy Research. “It
looks like they’re willing to
add additional stimulus.”

Economists  cautioned
that consumer sentiment is
stillnot ona sure footing. Oc-
tober retail sales grew at a
similar pace as compared to
September on a month-on-
month basis, according to
Zhang Zhiwei, chief econom-
istat Pinpoint Asset Manage-
ment Ltd., who added that
“domestic demand is still
weak.”Goldman Sachs
Group Inc economists led by
Lisheng Wangalso pointed to
the likelihood for more
support.

“Given persistent growth
headwinds from the property
downturn, still-fragile con-
fidence and lingering finan-
cial risks, we think “policy
put” has been triggered in
China and expect the central
government to step up easing
materially in the coming
months,” theysaidinanote.
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Gold at 1-week high on
hopes of Fed rate cuts

Gold prices rose to a more than
one-week high as US dollar and
Treasury yields weakened after
cooler inflation data boosted bets
that US rate cut might come. Spot
gold rose 05 per cent at $1,971.60
per ounce. US gold futures also
gained 05 per cent to $1,976.10.
Silver rose 1.3 per cent to $23.37,
while platinum firmed 06 per cent
to $890.38. Palladium was up 1.7
per cent to $1,033.84. reuters

Indonesia to raise CPO
reference price to $750.54/t

Jakarta: Indonesia plans to set its
crude palm oil reference price at
$750.54 per tonne for the Nov
16-30 period, up from $748.93
for the previous 15-day period, a
director at trade ministry said.
The price would put the export
taxand levy for crude palm oil at
$18and $75 per tonne,
respectively, unchanged from
the current period. reuters

China industrial data lift
copper to 6-week high

London: Copper prices touched
a near-six week high after
positive industrial production
data from top consumer China
boosted sentiment, but gains
were constrained by weakness
in the country’s property
sector and a higher dollar.
Benchmark copper on the LME
traded 0.4 per cent higher at
$8,265 a tonne. reuters

Tin prices likely to rule firm for rest of 2023

STABLE OUTLOOK. Rising demand, tight supplies owing to mining ban in Myanmar’s Wa region may aid the trend
- oy

|
Subramani Ra Mancombu
Chennai

Tin prices, which topped
$25,000 a tonne at close on
the London Metal Exchange
on Tuesday, are likely to rule
firm for the remainder of the
year and in the first quarter
of 2024 on increasing de-
mand and tight supplies, say
analysts.

“LME tin price rallied
somewhat this (last) week,
approaching $24,800 after a
sharp drop to a six-month
low at the end of October,
amid broader bearish senti-
ment across base metals,”
said Tom Langston, Senior
Market Intelligence Analyst,
International Tin Associ-
ation (ITA).

“..global supplies have
tightened over the course of
2023 thus far.. TSM
(Taiwan  Semiconductor
Manufacturing) believes the
semiconductor industry is
close to a bottom and about

BRIGHT SPOTS. While a demand surge in the fourth quarter
festival season seems uncertain, the Chinese electronics market
and the solar sector continue to shine

to enter the next cyclical up-

turn,” said research agency
BMI, a unit of Fitch
Solutions.

SUPPLY FEARS

“Tin prices increased by 2
per cent in Q32023 from the
previous quarter due to sup-
ply disruption concerns.
The closure of mines in My-
anmar, aimed at preserving

remaining tin resources, is
impacting China’s raw ma-
terial supply,” said the
World Bank in its Commod-
ity Outlook.

Tin mining and pro-
cessing operations in Myan-
mar’s key-producing region
of Wa have remained sus-
pended since August. The
region accounts for nearly
one-sixth of the global pro-

duction and is the main sup-
plier for manufacturers in
China.

“Consequently, the
world’s top consumer was
forced to seek tin from al-
ternative sources, driving
imports from the Demo-
cratic Republic of Congo to
soar by 24 per cent in the
first three quarters of the
year, raising buying compet-
ition in other global bench-
marks,” said the Trading
Economics website.

MYANMAR BAN
“Along with rising tin de-
mand from the semicon-
ductor industry, the banning
of tin mining in Myanmar’s
Waregion as well as Indone-
sia’s tin ingot export ban
will ensure the global tin
market remains tight in the
coming months,” said BMI.
Langston said though a
demand boost in fourth
quarter festival season ap-
peared  uncertain, the
Chinese electronics market

and the solar sector re-
mained bright spots.

“Recent negative updates
from Wa State have pushed
back mine reopening estim-
ates, bringing supply resili-
ence into sharper focus as
we look towards Q1 2024,”
he said.

BMI said it has raised
“slightly” its tin price fore-
casts for 2023 to $25,700/
tonne from $25,000 previ-
ously as prices remain elev-
ated amid improving
demand and tight supplies.

REACHED A TROUGH

“Global semiconductor
sales data show that the de-
cline in demand for semi-
conductors since mid-2022
has reached its trough, with

sales increasing steadily
since July 2023,” the re-
search agency said.

The World Bank, how-
ever, said prices of tin —
which is used in photovol-
taic installations, electric
vehicles, and electronics —

are expected to decrease by
an additional 4 per cent in
2024 from 2023. “Demand
for tin, a key component of
electronic manufacturers, is
expected to remain subdued
reflecting weak economic
activity in major economies
in 2024,” it said.

BMI anticipates the sol-
dering metal prices to edge
higher in 2024 as the
seaborne market will wit-
ness a fall in supplies as My-
anmar’s mining ban extends
and Indonesia’s ban on tin
export comes into force.

The research agency fore-
cast global refined tin pro-
duction to increase by 1.4
per cent year-on-year in
2023. It expects continued
supply growth as new pro-
jects in Peru and Malaysia
realise a full year of output.

It also revised its forecast
higher for global refined tin
consumption, which will
likely grow by 2.3 per cent y-
0-y in 2023 and 2.4 per cent
y-0-yin 2024.

Exporters sce drop in cottee crop; order book looks slim

Vlshwanath Kulkarni
Bengaluru

Coffee exporters see the do-
mestic crop for 2023-24 start-
ing October to be marginally
lower than last year with er-
ratic weather seen impacting
the output of arabica coffee.

“We expect the arabica
production to be around
80,000 tonnes and robusta at
about 2.7 lakh tonnes,” said
Ramesh Rajah, President, The
Coffee Exporters Association
of India.

Per the Coffee Board’s final
estimates for the previous
year 2022-23, the production
of arabicas stood at 1 lakh
tonnes (It) and robustas at
2.521ttotalling 3.521t.

For the current year 2023-
24, the Board, in its initial

Crude oil dips on hopes
of peak US production

Reuters
London

Crude oil prices dipped on
Wednesday amid signs the
United States, the world’s
biggest oil producer, is at peak
production, offsetting posit-
ive crude demand signals
from top consumer China.

Brent futures were down
34 cents to $82.13 a barrel at
0949 GMT, while US West
Texas Intermediate (WTI)
crude was down 40 cents to
$77.86.

China’s economic activity
perked up in October as in-
dustrial output increased at a
faster pace and retail sales
growth beat expectations, an
encouraging sign for the
world’s second-largest
economy.

The International Energy
Agency joined the Organiza-
tion of the Petroleum Export-
ing Countries and its allies

(OPEC+) in raising oil de-
mand growth forecasts for
this year, despite projections
of slower economic growth in
many major countries.

Downward pressure on oil
prices may come from the
supply side, with the United
States “likely at peak produc-
tion for crude,” while the
delayed release of oil data
from the world’s biggest pro-
ducer makes the investment
situation more opaque, said
John Evans of oil broker PVM
inanote.

post blossom estimates, has
projected an output of 3.74 1t
comprising arabica of about
1.13 1t and 2.61 It of robustas.
The Board’s projections may
see a downward revision go-
ing forward as the erratic
weather - untimely and un-
even rains coupled with pro-
longed dry spell during the
peak monsoon season this
year — is seen impacting the
output.

WEATHER IMPACT

Hit by the weather vagaries,
growers in Karnataka, which
produces over 70 per cent of
the country’s coffee output,
see a lower crop this year.
“The erratic weather and
rainfall patterns have a huge
impact on plantation crop
yields and quality,” Mahesh
Shasidhar, former chairman

MAJOR HIT. Erratic weather likely to affect arabica productlon
in Karnataka, which accounts for over 70 per cent of domestic

coffee production

of Karnataka Planters Associ-
ation (KPA), said recently. He
expects the 2023-24 output to
be lower by about 5-10 per
cent over the previous year’s
final estimates of the Coffee
Board.

However, Ajoy Thipaiah,
Chairman of Upasi Coffee
Committee, said the crop
may be lower by 25-30 per
cent over the Coffee Board’s
initial estimate of 3.74 It,
based on the prevailing crop

conditions and weather.

Most growers say a clearer
trend on output would
emerge as the ongoing har-
vest of arabicas, which has
been advanced by over a
month due to early blossom
showers, makes progress.

The picking of early
ripened arabicas has started
in Karnataka but the current
spell of rain is seen affecting
the quality as the ripened
fruits are splitting on the
plantunder the rain impact.

EXPORTS DOWN 6.5%

Rajah said the outlook for ex-
ports is not bullish as the cur-
rent order books are looking
slim as buyers are going slow
due to the prevailing eco-
nomic conditions in consum-
ing countries and also due to
the concerns over the pro-

FCI sells 2.84 lakh tonnes of wheat at
average X2,234/quintal in latest e-auction

Prabhudatta Mishra
New Delhi

The government, through
the Food Corporation of In-
dia (FCI), sold 2.84 lakh
tonnes (It) of wheat in the
open market sale scheme
through  e-auction on
November 15, which is about
95 per cent of 3 It of total
quantity offered for sales to
the processors.

After raising the offered
quantity in the auction, the
government has been able to
lower the selling rates of
wheat.

Against the reserve price
of %2,127/quintal in the e-
auction, weighted average
selling price was 32,234,
which is lower from %2,252

in the previous week,
sources said.
The government an-

nounced a hike in wheat MSP

‘One Health’ approach, key to
sustainable growth of man, plants’

—
KV Kurmanath
Hyderabad

Food safety will be the
primary goal of agricultural
scientists and industry, said
M Raghunandan Rao, Sec-
retary, (Dept. of Agriculture
and Cooperation, Govern-
ment of Telangana) and
Vice-Chancellor, PJTSAU,
said.

Addressing the inaugural
session of a four-day Inter-
national conference on
Plant Health management,
here today, he said: “The
coming 50 years are crucial
from plant health manage-
ment perspective,” he said.

Farmers  should be
trained in precision agricul-
ture to ensure the targeted
use of pesticides and
fertilizers.

The conference is being
organised by the Plant Pro-
tection Association of India
at the PJTSAU.

CcM
K

Sarada Jayalakshmi Devi,

Vice-Chancellor,  Acharya
NG Ranga Agricultural Uni-
versity, said there was a
need to identify resistant
genes for various pests and
diseases to develop high-
yielding varieties.

INCLUSIVE APPROACH

“Excessive use of chemicals
to control various pests and
diseases is leading to minor
pests becoming major ones.
The focus should be on bio-
control agents, natural en-
emies and eco-friendly ap-

plications towards attaining
sustainability,” she said.

In their presentations, ag-
riculture experts from India
and abroad called for a ‘One
Health’ approach to achieve
a well-rounded and sustain-
able growth of humans,
plants, animals, soil and the
environment.

P Sarath Babu, Chair of
the International Confer-
ence on Plant Health Man-
agement 2023, said the One
Health approach is inclus-
ive, taking care of all the
crucial aspects of agricul-
ture, including plant health,
soil health, animal health
and the environment.

Sasirekha Rajendran and
Ravi Khetrapal of APAARI
(Asia Pacific Association of
Agricultural Research Insti-
tutions), said there were
certain deficiencies in geo-
graphical distribution and
and partnerships as One
Health initiatives were
rolled out.

for next rabi marketing sea-
son (April-March) to 2,275/
quintal from ¥ 2,125 and this
resulted in some upward mo-
ments in retail prices.

However, by announcing
that more wheat will be off
loaded by it, the government
has been able to put a brake
on rising prices, the official
said.

In Wednesday’s results,
prices came down to levels
seen a month ago. In the auc-
tion on October 26, average
wheat selling price rose to
%2,311 from 2,260/quintal
the previous week, prompt-
ing the government to an-
nounce measures to rein in
prices.

The government has de-
cided that the sale for wheat
under the open market sale
scheme (OMSS) will con-
tinue till March 31,2024, and
101.5 1t will be offloaded by
then to keep the prices in

check,” the Food Ministry
said in October.

KARNATAKA BIDDING
Trade sources said despite
offloading 1.3 It in northern
States, the average selling
price was same as national
average whereas in South,
the average selling price was
about 32,204, with the ex-
ception of Karnataka where
rates were higher compared
to other neighbouring
States.

‘Hello Naariyal’ call centre
to help coconut farmers

—
Our Bureau
Kochi

The Coconut Development
Board has officially launched
‘Hello  Naariyal,  FoCT
(Friends of Coconut Trees)
call centre to cater to the needs
of farmers in coconut harvest-
ing and other plant manage-
ment practices.

The call centre in Kerala
functions from the headquar-
ters of the Board in Kochi. The
initiative will also extend its
service to the traditional
coconut-growing States of
Tamil Nadu, Andhra Pradesh
and Karnataka through the re-
spective unit offices of the
Board.

A total of 1924 FoCTs
(Friends of Coconut Tree)
have registered in the call
centre and its services will be
available at Block Grama Pan-
chayat level in respective dis-
tricts for carrying out activities
related to coconut cultivation,

The call centre
will also extend its
service to other
coconut-growing
States of Tamil
Nadu, Andhra
Pradesh and
Karnataka

including tree climbing, plant
protection, harvesting, seed
nut procurement, nursery
management, etc.

The objective of the call
centre is to improvise the
activities of coconut sector by
linking together the FoCT
palm climbers with coconut
farmers, farmer producer or-
ganisations, coconut entre-
preneurs, and officials of vari-
ous agriculture departments
andinstitutions.

The Board said in a state-
ment that skilled climbers in-
terested in registering can do
sothrough the call centre.

In Karnataka, out of 74
successful bidders, as many
as 24 processors offered to
buy wheat at ¥2,400/quintal
or more and the highest
price wasX2,575.

In West Bengal, the
highest selling price for the
FCI wheat was 32,485, in Ra-
jasthan<2,355 and in Punjab,
it was 32,450.

On the other hand, the
highest offered price in
Tamil Nadu was 32,135,
trade sources said.

The government has
taken a number of steps to
keep wheat prices under
check.

While traders have been
kept out of the auction by al-
lowing only processors to
take part, last week it raised
the per bidder quantitative
cap to 200 tonnes from 100
tonnes in each round so that
higher availability is
ensured.

posed regulations on imports
of  deforestation  free
products in the European
Union.

“Our order books are about
5 per cent lower than the last
year. In fact, last year’s order
books around this time were
about 30 per cent lower than
the historic normal,” Rajah
added. The shipments of new
arabicas, which are currently
being harvested, are likely to
begin by the end of December.

Shipments in the current
financial year (April 1-
November 13) are down by
about 6.5 per cent at 2.31 1t in
volumes over same period
last year’s 2.47 It. However, in
value terms, the exports are
up by close to 6 per cent at
$734 million for the period
over same period last year’s
$694 million.

COMMODITY
CALL.

Aluminium
futures: Lower
exit target to212

T per kg
230

Return -2.2%

221
212
203
194
185

Nov 15, 22 Nov 14, 23

—
Akhil Nallamuthu
bl. research bureau

Aluminium futures (Novem-
ber series) on the Multi Com-
modity Exchange (MCX)
marked a high of ¥209.85 last
Monday. But the rally could
not lift the contract beyond
that, and the price fell. On
Tuesday, it closed at ¥205.1.

The contract is trading just
above the 200-day moving av-
erage (based on the closing
price of the continuous con-
tract), which is currently at
%204.50. As long as alu-
minium futures stay above
this level, the bias will be
bullish.

If there is a recovery, alu-
minium futures could touch
%212. In our analysis last
week, we had mentioned that
the contract has the chance to
rise toX215. But thereis aloss
of momentum, and the rally is
likely to be limited toX212.

On the other hand, if alu-
minium futures slip below
%204, it will most likely retest
3200.

TRADE STRATEGY
We had suggested long posi-
tions at I206. The revised
stop-loss for this is at 3204.
Since the contract fell after
marking a high of 3209.85, it
did not hit our target of 3215.
Hold this trade but revise
the target as there is a loss of
traction with the bulls. Bring
the exit point down from
%215 to%212. Retain the stop-
loss at204.

Post-monsoon deficiency continues

Categorywise distribution of districts out of 712 for which data received

(Nov 1-15)
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Hyderabad to host National Spice
Conference durmg Nov 18-19

|
Our Bureau
Kochi

The World Spice Organiza-
tion (WSO) is set to host
the 2nd National Spice
Conference (NSC) in Hy-
derabad on November 18
and 19. As the technical
partner of the All-India
Spices Exporters Forum
(AISEF), WSO aims to
provide a crucial platform
for discussions within the
Indian spice industry, fos-
tering collaboration
between farmer producers,
spice manufacturers and
traders.

WSO is organising the
conference in collaboration
with GIZ and IDH-the Sus-
tainable Trade Initiative.
Rainforest Alliance is the
sustainability partner for
the event.

This year’s NSC will re-
volve around the theme
“Food Safe Spices: The Way

Forward to a Stable & Sus-
tainable Income.”

The conference will offer
a 360-degree perspective on
food safety and its positive

impacts on income and
profit.

The  business-focused
segment will feature ses-
sions on ‘Increasing income
through Sustainable & Eco-
friendly Practices and Tech-
Driven Farming, ‘Food
Safety and Compliance,
‘Funding opportunities for
farmers/FPOs,” ‘Better in-
put management and im-

proving productivity, and
‘Innovative Processes and
Market Trends.’

FOOD SAFETY

Ramkumar Menon, Chair-
man, WSO, said, “ The fu-
ture of the food and agricul-
ture sector depends on
raising and stabilising
farmer income, which fluc-
tuates for many reasons.
Farm revenue stability over
a range of situations can in-
crease the economic viabil-
ity and sustainability of
farms, ensuring food pro-
duction for a growing popu-
lation with rising food de-
mand. The conference will
focus on how food safety
boosts quality and profitab-
ility for spice farmers.”

The FPOs and NGOs par-
ticipating in the event will
represent nearly 25,000
farmers associated with the
National Sustainable Spice
Program - another flagship
programme of the WSO. .
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20,000 exporters certificates
to be issued this year’
|

New Delhi: The Commerce
Ministry, which automated the
process for issuance of exporter
status certificates, is expected to
issue about 20,000 such
documents by the end of this
year, a senior official said on
Wednesday. Director General of
Foreign Trade (DGFT) Santosh
Kumar Sarangi said this would
be a big jump in the issuance of
these certificates, and so far,
they have issued over 40,200
status-holder certificates. eri

18.88 I members added
under ESIscheme in Sept
|

New Delhi: Employees’ State
Insurance Corporation has added
18.88 lakh new workers under the
ESIScheme in September, as per
the latest payroll data. Around
22,544 new establishments have
been registered and brought
under the social security umbrella
of the ESICin September,a
Labour Ministry statement said. pmi

Modi releases X18,000-cr 15" instalment of PM Kisan

DRAWS FLAK. Congress leader Jairam Ramesh questioned the timing of PM-Kisan payment ahead of the upcoming Assembly elections

|
Our Bureau
New Delhi

Prime Minister Narendra
Modi on Wednesday launched
PM PVTG (Particularly Vul-
nerable Tribal Groups) Devel-
opment Mission, a ¥24,000-
crore scheme to ensure hol-
istic development of an
estimated 28 lakh tribal popu-
lation. Modi also released the
15® PM-Kisan instalment of
%2,000 each to over 9 crore
farmers across the country.

At a function in Jharkhand
on the occasion of Jan Jaatiya
Gaurav Divas, Modi released
%18,610 crore, including
%16,220 crore towards 8.11
crore farmers, as the 15" in-
stalment for the August-
November period, which was
due since August 1. Sources
said that about 2,390 crore
arrears from previous instal-
ments were also released on
Wednesday. “If a farmer ap-
plies for inclusion under PM-

Kisan, his first instalment is
counted on the date of applic-
ation even if it is verified late,
and there are instances where
some farmers have received
three instalments at one go,”
said a source.

RELEASE TIMING
Congress  leader  Jairam
Ramesh has questioned the
timing of the release of PM
Kisan instalment, two days
before the next phase of
polling in Chhattisgarh and
Madhya Pradesh. In a post on
social media platform X,
Ramesh queried whether the
delayed release of payment
was deliberate.

He also cited previous re-
lease dates for the August-
November period, namely Au-
gust 1 in 2020, August 9 in
2021,and October 17 in 2022.

“It is being released two
days before polling in Chhat-
tisgarh, Madhya Pradesh, 10
days before in Rajasthan and
15 days before in Telangana,”

F

SLEW OF PROJECTS. Prime Minister Narendra Modi W|th Jharkhand Governor CP Radhakrishnan
(left), and Chief Minister Hemant Soren inaugurate various development projects during
¢Jan Jatiya Guarv Diwas’ and Jharkhand Foundation Day celebrations, in Khunti, Jharkhand e

Ramesh posted. In August
2019, the PM-Kisan instal-
ment of 15,310 crore for the
August-November period was
released to  7,65,48,863
farmers.

After releasing the instal-
ment on Wednesday, Modi
said the government has so far
released over ¥2.75-lakh crore
since the scheme’s launch in

February 2019. He said “Modi
has made a direct link with
farmers without any interme-
diary” and farmers in agricul-
ture and allied sectors are be-
nefiting from the scheme.

PM JANMAN

Announcing the PM PVTG
Development Mission, the
Prime Minister said under the

To push RuPay card use, NPCI stepping up the ‘acceptance infra’

Anshlka Kayastha
Mumbai

The National Payments
Corporation  of India
(NPCI) is exploring ways to
encourage payments via
RuPay credit cards linked to
UPI (Unified Payments In-
terface), which has been fa-
cing some roadblocks due to
slower-than-expected
adoption.

The government intro-
duced UPI payments via
RuPay credit cards in
September last year. While
allowing the linkage of
RuPay credit cards on UPI
has increased the accept-
ance infrastructure for such
cards multi-fold, the biggest
drawback is the inability of
merchants and banks to dif-
ferentiate between card on
UPI and regular UPI trans-
actions being made via QR

codes. “It was launched in a
hurryanditis still a problem
because when you go to a
small merchant and pay by
credit card, they are used to
zero merchant discount rate
(MDR). Butif a credit card is
used, they get less money,” a
senior payments industry
official told businessline.

“Even in the case of bigger
merchants, banks have tie-
ups for fixed retailer rates
but these have gone up be-
cause of RuPay and UPL
While these merchants have
higher margins, theyare also
now questioning banks,”
theyadded.

Even as UPI transactions
continue to be free, they are
made via linked credit cards
that attract the same inter-
change and merchant dis-
count rate (MDR) as any
other credit card transac-
tion. Some sections of the
industry also believe that

the effective MDR on card
UPI transactions is higher
than card PoS (point-of-
sale) transactions due to the
additional layer of interme-
diaries such as PineLabs
which absorb part of the

cost for pure card
transactions.
UPI VS CARD ON UPI

The lack of prior classifica-
tion between the transac-
tion type has led several
merchants, especially large
offline merchants, to accept
such UPI payments without
realising the extra charge
they attract. As a result, cer-
tain payment gateways and
banks, at the behest of the
merchants, stopped accept-
ing payments via RuPay on
UPL

Inresponse, the NPCI has
now gone live with a mech-
anism, which once integ-
rated by payment gateways

and intermediaries, will al-
low merchants and banks to
identify and classify the two
types of transactions and ac-
cordingly assess the charge.

NPCI MECHANISM
“NPCI has built the system,
itisalreadylive. Itincludes a
return parametet, so if itis a
credit card on UPI transac-
tion, it alerts the system that
it needs to be treated as a
credit card transaction and
not UPL” a source said
adding that the update is re-
ceived both at the merchant
and bank end. NPCI intro-
duced this on an ad hoc basis
and the functionality has
been live for the past month
or so and should be adopted
by most payment intermedi-
aries over the next 15-20
days, sources said.

“It was done as an after-
thought, so this has left a
little sour note. We lost

some money which we could
have avoided if we had been
able to inform the mer-
chants in advance,” said the
head of a payments platform
that had to pay additional
money to banks once credit
card on UPI was introduced.
He added that it would’ve
been smoother if the NPCI
had tested the ecosystem
before introducing the fea-
ture rather than correcting
it after launch.

However, fearing lower
adoption of or merchant dis-
crimination against RuPay
UPI transactions and to en-
courage increased adoption,
the NPCI is also exploring a
fee income-based incentive
model where payment gate-
ways may compensate mer-
chants for the higher
charges on such transac-
tions compared with the
zero charge on regular UPI
transactions, a source said.

PM Janjati Adivasi Nyaya
Maha Abhiyan (PM JAN-
MAN), the government would
reach out to tribal groups and
primitive tribes most of
whom still dwell in the
forests.

He said that 75 such tribal
communities and primitive
tribes with lakhs of popula-
tion who reside in more than

TRAGIC MISHAP

@© TRIBAL
UPLIFTMENT

Prime Minister
Narendra Modi also
launched PM PVTG
(Particularly
Vulnerable Tribal
Groups) Development
Mission, a
324,000-crore scheme
to ensure holistic
development of
about 28 lakh tribals

22,000 villages in the country
have already been identified.
“Earlier governments did the
work of connecting the fig-
ures, but I want to connect the
lives, not the figures. With
this goal, PM JANMAN has
started today,” Modi said.
Speaking at the same event,
Jharkhand Chief Minister
Hemant Soren said it is unfor-
tunate that historians have
not given a place to tribals till

date. “Today, a special an-
nouncement has been made
for the primitive tribes. The
upliftment of primitive tribes
is the responsibility of all of
us. If primitive tribes do not
survive, our existence will be
at stake,” he said. Soren also
appealed to Modi to come up
with an action plan for the tri-
bal people who get displaced
when projects are undertaken
in their habitat.

The Prime Minister also
announced that four pillars —
women power or Nari Shakti,
farmers, youth and neo-
middle class and poor are to
be strengthened if India is to
be made a developed country
by 2047.

Launching the ‘Viksit
Bharat Sankalp Yatra’, which
culminates on January 26 next
year, he said the government
will go to every village of the
country in mission mode and
will make every poor person a
beneficiary of government
schemes.

LOOKING FOR THEIR BELOVED. Rescue operation underway after a bus carrying passengers
fellinto a gorge in Jammu and Kashmir’s Doda district. At least 38 people were killed and 20 injured
when a bus carrying passengers skidded off the road and rolled down into a 300-ft gorge

on Wednesday. eI

International Solar Alliance making a huge impact in poor countries: Ajay Mathur
e

bl.interview

M Ramesh
Chennai

Last month, the
Delhi-headquartered ISA
held its sixth assembly was
held in New Delhi, which
was attended by hundreds
of delegates—most of them
from Africa. What came
across during the
conference was the
immense contribution that
ISA has been making to the
less-developed world.
businessline caught up
with Ajay Mathur, the
Director General of ISA at
the conference. Mathur, a
chemical engineer and an
energy industry veteran,
spoke passionately about
how the alliance is helping
the world solarise. Excerpts:

The International Solar
Alliance has been in
existence for the last
seven years. How would
you review these seven
years?

There are two notable
points. First membership of
ISA has increased
tremendously. Today 116
already members, another 4
who will join between now
and December. That is a

huge plus point.
Second is, we have started
making impact in the

countries we are working.
Right now, we are working
in 55 countries on a variety

of programmes — skill
training programmes,
helping them with

regulatory and policy stuff,
getting RE off the ground,
helping them projects worth
9.5 GW, helping them pull in
finance — by developing the
Global Finance Facility,
identifying start-ups which
could become the Amazons
of tomorrow. All of these
have started making an
impact.

Can you give an

example?
On October 31, we
dedicated four projects

which we had completed (to

the countries housing
them). One project in
Fiji—a health facility was
solarised. There is a school
on a very remote island; this
school was solarised, with
battery, so that electricity is
available all the time.

Like this, we have
completed 11 projects,
another 12 will be
completed by December and
there are four more
planned. These are real live
actions occurring in the
least developed countries.

How many GW have
been installed so far?

So far 1 GW of projects have
been installed and another
95 GW are under
construction. Each one of
them is small, but their
impact is huge.

Tell me about a large
project you have done.
One of the larger projects is
a 600 MW solar plant in
Cuba. Cuba had never done
abidding process, we helped
the country do an auction

Right now, we are
working in 55 countries
on a variety of
programmes like skill
training programmes
and assisting them with
regulatory policy. All
of these have started
making an impact

AJAY MATHUR

Director General, ISA

for the first time. Previously
rates were decided by
negotiations. But we helped
them come up with
regulations for bidding.
There was a payment
security issue. The
government came forward
to provide a sovereign
guarantee.

In Malawi, the Parliament
used to stop functioning
because there was no
electricity. We helped them

Fragile situation in South China Sea poses
danger to Indo Pacific: Navy Chief

Dallp Singh
New Delhi

“The fragile security situ-
ation in the South China Sea,
in addition to the happening
of violations of established
codes of conduct or confid-
ence building measures,
poses a clear and present
danger to good order and
discipline at sea,” Indian
Navy chief Admiral R Hari
Kumar said on Wednesday at
a time when China contin-
ues to assert itself in the
Indo Pacific Region.

To meet the challenges,
Admiral R Hari Kumar, in his
inaugural address at the
Indo-Pacific Region Dia-
logue (IPRD) 2023, stated
India has prioritised cre-
ation of a participative and
inclusive ecosystem for all
on equal footing, develop in-
teroperability and trust

CcM
K

among engaging partners
and focussing on persistent
problems in the region.

“The first is to support
harnessing of the multitude
of competencies that are res-
ident amongst each one of
our navies. To this end, we
have prioritised creation of a
participative and inclusive
ecosystem for everyone to
participate as an equal part-
ner while tackling common
maritime challenges,” In-
dian Navy chief said.

“The second aspect is en-
gaging partner nations to de-
velop interoperability and
trust. Trust cannot be
surged or built in a day, a
week or even a month. We
understand that building
trust requires sustained and
continued engagement
between friends. Initiatives
such as IPRD are aimed at
fostering such trust,” he
stated.

Slmﬂarly, he said, the final
element is focusmg on the
persistent problems faced by
regional nations on a day-to-
day basis. Addressing these
problems together make the
multilateral constructs
more output oriented.

MILITARISED REGION

This region, as per the Indian
Navy Chief, is the most mil-
itarised in the world, fuelling
the probability of ongoing
competition becoming a
conflict. “More than 50 war-
ships of extra-regional
forces remain deployed in
the Indian Ocean Region for
various missions, including
for anti-piracy patrol off the
Gulf of Aden, and the wider
Indo-Pacific also has signi-
ficant naval presence. Owing
to the increased presence of
multi-national forces, and
differing interpretations of
international laws, there is

this fear that the Region’s
‘Global Commons’ can
change to ‘Contested Seas’,”
Indian Navy chief said be-
fore a gathering of senior of-
ficers of armed forces from
other Indo Pacific countries,
diplomats, experts, among
others,” he said.

Admiral Kumar expressed
fear that this can have ad-
verse consequences for se-
curity — physical, social as
well as economical — and
cited the past two instances
including the disruption of
Black Sea shippinglanes dur-
ing the ongoing Russia-
Ukraine conflict. This con-
flict had disturbed grain ex-
ports from Russia and
Ukraine, which together
provide 30 per cent wheat,
75 per cent sunflower oil and
20 per cent maize of world’s
supply, he pointed out to
highlight about the collateral
damage.

set up a rooftop solar plant.
Now, they are going in for
the second phase.

What happened in the
closed door talks in
ISA’s Sixth Assembly?
There were 3 or 4 key points.
Lot of countries announced
voluntary  contributions.
Many of them were
developing countries—they
saw the value of it, they saw
the value ISA was providing.

Developed countries like
Germany, Denmark and the
US also contributed.

Roughly about $ 3 million
was pledged yesterday.
Developing countries,
typically pledged around $
10,000. Nigeria said it would
set up a mechanism
whereby some payment
would be made to the ISA
automatically every year.
That was a  huge
endorsement of what we are
doing.

Second point was—we
had  earlier done a
programme for identifying
start-ups in Africa. Now the
assembly has approved that
we will do a similar
programme in Asia next.

What are your plans
for, say, the next five
years?

For 2024, we go ahead with
projects we are working on.
Now we are setting up Solar
Technology  Application
Resource (STAR) centres in
five countries this year and
another five the next year.

These will be housed in
existing institutions and
universities. We will help
them in financing and
staffing, but  capacity
building will be done
locally. We will be looking at
models through with they
can become self-sustaining
over a period of time. We are
helping these countries to
develop infrastructure to
enable solar to be
sustainable.

Another big thing is the
Global Solar Facility which
we set it up last year. The
goal is to get (a corpus of)
$50 million; then we hire a
private sector investment
manager for Africa and then
for Asia and Latin America.
All these three silos will be
managed by a parent
company, which would be
part of the ISA. We now have
$40 million pledged and we
hope by the end of the year
we will cross $50 million.
This facility will help set up
decentralised solar
applications. We hope that
$200 m will be the ultimate

size. This is a guarantee
fund, leveraging will be very
high, leveraging 14 times,
and will be able to pull in
investments.

The ISA is in a unique
position to do demand
aggregation. You tried
it for solar pumps. Are
you pursuing it?
No, unfortunately it did not
work out. Yes, we tried it for
solar pumps and we found a
price that was 52 per cent of
the existing market prices.
Unfortunately, it did not
take up from that auction
was zero because each
country has its own
procedure for procurement.
What is possible,
however, is —~something we

are working on -is
developing common
standards. Common

standards for pumps exist,
common standards for solar
cold storage exist, common
standards for mini grids
exist. We are working on
common standards for solar
rooftop systems.

Alloy steel makers write to government
to waive off duty on gas-based DRIs

|
Abhishek Law
New Delhi

Makers of alloy steel have
reached out to the Steel
Ministry seeking an import
duty waiver on direct re-
duced iron (DRI) pellets
that are made through the
gas-based or hydrogen-
based route. The waiver is
sought as a part of Min-
istry’s push toward green-
steel-making.

Currently, the import of
direct reduced iron pellets
or hot briquette iron — both
used towards steel making
and emitting lower carbon
compared to traditional
steel-making raw materials
— attract a 5 per cent duty.
In most cases, Indian long
steel producers and stain-
less-steel makers either use
scrap or DRI pellets sourced

using coal-based technolo-

gies. Gas-based ones are
generally imported for non-
availability of merchant-
based DRI gas plants.

The Alloy Steel Producers
Association of India, in a let-
ter to the ministry, has
called for the waiver of im-
port duty be considered in
the Budget and be looked at

as efforts towards
decarbonisation.
“It is apparent that

though Scrappage Policy has

been introduced, a recent
Ministry study on scrap has
revealed substantial short-
age likely both in the short-
term and long-term... (The)
Gol may consider Nil (zero)
import duty on import of
DRI/HBI (gas-based)... This
is in line with the Nil duty
on steel scrap,” the letter to
the Ministry, reviewed by
businessline, mentioned.

Use of scrap in steel-mak-
ing is seen as a low-carbon
emitting option. Scrap im-
port here does not attract
any import duty.

Moreover, steel-makers
in India also foresee a short-
age of steel scrap in the
coming days. India at
present uses 25 million
tonnes of scrap; majority of
which is imported from
UAE, the EU, the UK and the
USA.

In this backdrop, the In-

dian industry body points
out that making the imports
free for DRI or HBI pellets
made from gas-based or hy-
drogen-based tech would
support the “clean metallic
requirement” and enable
creation of low COz embed-
ded raw material to reduce
carbon footprints.
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No end in sight to rise in
greenhouse gases: WMO

New Delhi: The concentration
of heat-trapping greenhouse
gases in the atmosphere once
again hit a new record last year,
and there appears to be no halt
to this escalating trend,
according to a new report by
the World Meteorological
Organisation (WMO). The
global averaged concentrations
of carbon dioxide, considered
the most-critical greenhouse
gas, were a staggering 50 per
cent above the pre-industrial
era (1850-1900) in 2022 for
the first time.

These levels have continued to
escalate in 2023, it said. pmi

Biden, Xi to meet amid
economic tensions
|

San Francisco: US President Joe
Biden will meet Chinese leader
XiJinping for the first time in a
year on Wednesday for talks
that may ease friction between
the adversarial superpowers on
military conflicts,
drug-trafficking and Al.
However, deep progress on the
vast differences separating the
world’s economic superpowers,
may have to wait for another
day. Officials have set
expectations low as Biden and
Xiare set to discuss Taiwan,
South China Sea, Israel-Hamas
war, Russia’s invasion of Ukraine,
and North Korea. reuters

‘UK plan to send migrants
to Rwanda s unlawful®

London: Britain’s Supreme Court
ruled on Wednesday that the
government’s contentious plan to
send some migrants on a one-way
trip to Rwandaiis illegal, striking a
major blow to a key policy of
Prime Minister Rishi Sunak’s
government that has drawn
international attention and
criticism. Five justices on the
country’s top court ruled
unanimously that asylum-seekers
sent to Rwanda would be “at real
risk of ill-treatment” because they
could be returned to the home
countries they'd fled. a»

As Al Gen Al take centre stage, I'T firms
pump in money to get employees skilled

MAJOR UPDATE UNDERWAY. Wipro and Cognizant plan to invest $1 billion each over the next three years

—
TE Raja Simhan
Chennai

As Artificial Intelligence (AIL)
and Generative Artificial In-
telligence (Gen AI) are ruling
the IT industry, top IT
vendors are investing huge
amounts in the sector and also
ensuring that employees are
skilled in the domain rather
than looking outside for
skilled personnel.

Wipro will invest $1 billion
in AT in the next three years,
while Cognizant will put in $1
billionin three yearsin Gen Al

IT vendors are also skilling
their employeesinboth Aland
GenAL TCShastrained over 1
lakh in Gen AI and Wipro
nearly 2.80 lakh on Gen AI
general principles. Cognizant
has trained about 55,000 of its
employees in Gen Al this year,
and has an additional 40,000

SIGN OF THE TIMES. IT companies’ global clients are looking
to adopt Artificial Intelligence and Gen Al in a big way

employees from all levels of
the company registered in
pursuing trainingin Gen Al
The companies are making
the investment and training
employees because clients
globally are looking to adopt
Aland Gen Alinabigway. Gen
Al is part of every conversa-

Aequs in deal to supply critical
aircraft components to Airbus

—
Our Bureau
Bengaluru

Aerospace components-
maker Aequs has secured a
contract from one of the
world’s largest  aircraft-
makers, Airbus, for the sup-
ply of critical components
for models, including the
A320, A330neo, and A350,
over an extended period.
According to the agree-
ment, it will make detailed
parts with bench assembly

for wings, fuselage, and
pylons for Airbus’ popular
aircraft models for over a
period of 10 years.

However, information re-
lated to the deal value wasn’t
made public. The contract
was signed recently by Gun-
nar Hansen, Head of Stra-
tegic Procurement, Detail
Parts, Airbus Aerostruc-
tures; Nils Witt, Chief Pro-
curement Officer, Airbus
Aerostructures; and Mo-
hamed Bouzidi, President
Aerospace, Aequs.

tion with the clients, Thierry
Delaporte, CEO and Man-
aging Director, Wipro, told
analysts recently.

In July, Wipro, while
launching Wipro ai360, an AI-
first innovation ecosystem,
committed to make a $1-bil-
lion investment in advancing

Al capabilities over the next
three years.

A month later, Cognizant’s
CEO S Ravi Kumar said the
company expects to invest ap-
proximately $1 billion in Gen
Al capabilities over the next
threeyears. “With the number
of projects we have underway
focussed on cognitive and
generative Al, we see this tech-
nology generating a new wave
of opportunities for us,” he
said.

The main difference
between Al and Generative AT
lies in their capabilities. While
Alislimited to analysing exist-
ing data, Gen AI generates
new content from the pat-
ternsithaslearned.

TRAINING, A MUST

Skilling employees is import-
ant. Year to date, Tata Con-
sultancy Services has logged
264 million learning hours
and acquired 2.6 million com-

petencies, including over
350,000 high-demand com-
petencies.

“We have over 100,000 Gen
Al-ready employees today,
and we are now investing in
deepening their expertise fur-
ther on this exciting new tech-
nology,” Milind Lakkad, Chief
HR Officer, TCS, told analysts
while discussing the com-
pany’s second quarter finan-
cial results.

Salil Parekh, CEO Man-
aging Director, Infosys, said:
“We continue to make invest-
ments in Generative Al as we
look to help our clients navig-
ate the way forward with deep
capability. We have trained
57,000 employees in Generat-
ive AL”

India, being one of the
largest providers of Al talent
and a growing market for Gen
AT solutions, is expected to
generate over 300,000 Gen AI-
related jobs by 2025.

Flybig halts ATR operations as lessors
move to repossess planes on rising dues

|
Forum Gandhi
New Delhi

The ATR operations of re-
gional airline Flybighave been
suspended since November 8,
and lessors have started the
process of repossession
through GIFT city over un-
paid dues. The airline has five
aircraft, including three ATRs,
which operated on UDAN
routes to the North East.
With the lessors repossess-
ing the aircraft, operations to

the North-East will be im-
pacted. Flybig’s aircraft in-
clude three ATR 72-500/600
and De Havilland Canada
DHC-6 Twin Otters.

One of the three ATRs was
returned to the lessor last
month, whereas lessors for
the other two ATRs have star-
ted the aircraft repossession
process. Aircraft leasing com-
pany Vman, which leased the
ATRaircraft to Flybig, refused
tocomment.

According to reports, Fly-

Big had won 84 routes under
the UDAN scheme, and
planned a large base in Luc-
know.

Flybig operated flights toat
least eight North-Eastern
destinations, including
Guwahati, Tezu, Rupsi,
Itanagar, Silchar, and
Pasighat. According to in-
formation on
flightradar24.com,  opera-
tions from all these airports
have been curtailed for the
pastfewdays.

‘Ad volumes surged 19%
during the first 39
matches of World Cup’

Meenakshi Verma Ambwani
New Delhi

Average ad volumes in the
first 39 matches of the on-
going World Cup were up
19 per cent per match,
compared to the same
number of matches in the
previous edition in 2019,
according to the latest re-
port released by TAM
Sports. The number of cat-
egories advertised and the
count of brands advertised
were also higher, com-
pared to the first 39
matches of World Cup
2019.

“ICC World Cup’23 wit-
nessed indexed growth of
19 per cent from the first
39 matches, in terms of av-
erage ad volumes per
match compared to ICC
World Cup’19,” the TAM
Sports report added.

Over 95 categories were
seen being advertised in
these first 39 matches of
the ongoing World Cup, up
32 per cent, compared to
the same number of
matches in World Cup
2019. The report noted
that the number of advert-
isers were almost similar
to the previous edition of
the World Cup.

Over 220 brands were
advertised during the on-
going World Cup, up 30
per cent, compared to the
first 39 matches of the pre-
vious edition of the cricket
tournament, it added.

TOP CATEGORIES

The top five categories
contributed nearly 32 per
cent to ad volumes during
the first 39 matches in the
ongoing World Cup. The

= T eyt e

Over 220 brands
were advertised
during the ongoing
World Cup,

up 30% compared
to the previous
edition of the
cricket tournament

categories included per-
fumes/deodorants, e-com-
merce-wallets, cars, aer-
ated drinks, and pan
masala.

Vini Cosmetics, which
owns brand Fogg, FX Mart
(Phonepe), Mahindra &
Mahindra, Coca-Cola In-
dia and Hindustan Uni-
lever, emerged as the top
five advertisers during
these matches in the ongo-
ing edition of the World
Cup. These top five advert-
isers cumulatively contrib-
uted 32 per cent to the
overall ad volumes during
the first 39 matches of
World Cup 2023, the re-
port noted.

“Over 50 new categories
and over 195 new brands
were advertised in 39
matches of the ICC World
Cup’23, compared to the
same number of matches
in the previous edition in
2019,” the report added.

[srael raids Gaza’s largest hospital where hundreds of patients are stranded

Associated Press
Dubai

Israeli forces raided Gaza’s
largest hospital early on
November 15, where hun-
dreds of patients, including
newborns, have been stran-
ded with dwindling supplies
and no electricity, as the Army
extended its control across
Gaza Cityand the north.

Shifa Hospital has become
a symbol of the widespread
suffering of Palestinian civil-
ians during the war between

Israel and Hamas, which erup-
ted after the militant group
killed some 1,200 people and
seized around 240 captives in
a surprise October 7 attack
into sout