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OSAGE MINERALS COUNCIL

Meeting Minutes

December 13, 2013

1. Call to order
Andrew Yates called to order at 10:00 A.M.

2. Opening Prayer -

Opening Prayer— Councilman Bear

3. Roll Call
The following Minerals Council persons were present:

Joseph B. Sonny Abbott, Jr. P Curtis O. Bear _P
Cynthia Boone__P Melvin Core __ P

Galen Crum _ P Myron F. Red Eagle P
Dudley Whitehorn __ A _late 10:18_ Andrew Yates P

The following members of the audience signed the guest register:

Larry Lester, Stephanie Penn, Mary Johnson, Joyce Whitewing, Tim Pinney,
JL Holt, Richard West, Rene Henry, JH, Jamie Sicking, Linda Heskett, Julie
Wilson, Rob Lyon, Jane Meyer, Candy Creek Crusher, Jeff Henry, Patricia
Bright, Ray McClain, Nona Roach, Brian Ross, Gene Bowline, Sharon Long,
Jinx Geurin

4. Minerals Matters- Charles Hurlburt, Supervisory Petroleum Engineer

Hurlburt: Secheduled deadline nominations for lease sale January 17 for March sale.
Minimum bids acceptable? Ready to be prepared for order of sales.

Small waterflood- G.I. Joe; 1 quarter has no wells and have been plugged out. The buyer
said that so they are working on getting it terminated. Will write a letter demanding
development and if not the they can take it out. He (buyer) wants to surrender the quarter
section of lease and negotiate a new lease on it. The new buyer is concerned that they
would make it hard for him and wouldn’t get his well drilled. Variety of good reasons; 1.
Has a well. 2. Royalty will go up. 3. Get money for lease.

Abbott: States Minerals Council has already turned down leases this year. Is there any
way he can just release quarter section and new one put up for nomination?

Hurlburt: Yes, a possibility. Timing was bad to negotiate but good for lease sale.
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Abbott: Time limit for termination?

Hurlburt: States not a termination, Superintendent demands development or release.
Owner doesn’t want it?

Abbott: Mr. Core can answer better.

Core: He stated that he would build a well. Could he get a farm out on that?

Hurlburt: He could certainly, that was the idea.

Core: I think drilling is more important than the farms.

Hurlburt: Again, the benefit for the tribe having the new lease is the increase royalty too,
but he can get famred out and that would probably keep us from requiring
developmentbut if he’s willing to give you another shot at the time he was going to at
least offer it to you.

Crum: I’m going to ask the same question Sonny asked but more directly. The problem of
having to give the a notice and waiting for that would not come into play on this
particular situation. Once he’s released it, it is released because January 17" is not
enough time to get appeals.

Hurlburt: What we would have to do is write the letter and he’s assured me and I’'m
assuring you that he has assured me that he would not fight it.

Crum: OK

Hurlburt: That doesn’t mean he won’t wake up tomorrow and have a different idea.
Yates: Charles, going back to the resolution for a lease sale. We discussed that and |
thought we had that under control but you need resolutions specifically stating when we
want that lease sale.

Hurlburt: Also, if you wanted 1 or 2. We talked about it but | didn’t remember what you
said.

Crum: Mainly says we said March, but not a definite date. That would need to be in that
list.

Yates: The first date was a little (inaudible) because we were trying to schedule it with an
Oil and Gas Summit and | am not sure we have that nailed down. We’re trying to move it
up from November to possibly October or September. SO it would give us a little bit of
time to work out the particulars on the Oil & Gas Summit.

Hurlburt: It is totally at your discression.

Abbott: Ask what the March 17" date is.

Hurlburt: January 17%... If we have the lease sale when expected, my nomination would
be January 17"

Abbott: | just wrote the wrong month.

Hurlburt: Sale would be 3 Wednesday of the month, assuming unless council says
different to use same minimum bids.

Yates: That’s the question | was coming back to that you mentioned, | see no problem
with that, She mentions it why?

Hurlburt: Just to be sure. The statue says the only body decides that is you, the council.
Yates: Went through some resolutions changing the minimum and | think we’re fine.
Does anyone have any problems with the minimum and everything we set forth?

Crum: Next week we’ll have to have a resolution and vote on it.

Abbott: Does he need to add it in the resolution?

Yates: We’re not changing the minimum and everything, just maybe the date.

Abbott: Charles, not changing the minimum. Does it need to be in the resolution?
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Hurlburt: We just need to know what you want.
Abbott: OK.

5. Administrative Matters — Robin Phillips, Osage Agency Acting Superintendent

Hurlburt: Talked to a field man training for him went good. At least one guy passed the
test and finished with first phrase that will continue over a year roughly every 2 months
in 6 sections. We have a job open for field men now. Specifically to Andrew, because he
is the head of the well plugging committee, they would like to have an actual course for
plugging a well, not any specific one. Like to be able to say Well “?” cost this much to
plug. Knows they have invoices and if can be provided to anybody.

Yates: Is the problem with just having one because | could give her a low bid cost or high
bid cost? They’re all in between.

Hurlburt: They asked me for this and | didn’t have hard numbers but | gave a low
estimate and high estimate. It’s from almost nothing to almost everything. They didn’t
like the range. She asked for a particular well and when she did | said the trials plugging
people have the actual cost. So | kind of threw you under the bus and sorry about that but
if she wanted to to depending figures that’s the only place | knew we could get one that
we would believe.

Crum: Discussing field men program to become certified PET. Everyone in BIA should
eventually get it. If you fail any portion you have to re-do it.

Hurlburt: We have 3 instead of 4 because people doing training had 4 slots, and they had
to get slots open for ours to go.

Abbott-Does training on gas meters and calibrating them?

Hurlburt: Park of training. Doesn’t know how its split out so don’t know whether they
have that segment this time but when they’re ultimately certified yes it will.

Yates: Any more questions?

Core: Ask if the BIA has list of producers?

Hurlburt: Replies not good list. Have to have some idea with 3™ arbitrator demand have
to have some idea who to pick and during the Negotiated Rulemaking. Our list was 1 guy
and he said he wasn’t doing it anymore. We got more volunteers. Don’t know how it will
change. Maybe using certified arbitrators from outside the area but mixed emotions about
it. Would be more expensive for one. Won’t have imminent knowledge of value of
property but will be able to find knowledge of value of property but will be able to find
knowledge pretty quickly and if decided to do it then will be nobody.

Core: Former ones?

Hurlburt: Want someone impartial and knowledgable about land values, willing to do for
low-pay. Most former ones have passed or poor health or don’t want the headache.

6. Executive Session

A. Bob & Bill Sullivan — Sullivan & Company

B. Pat Miser - CVR
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C. Dan O’Toole — Encana
D. Bill Lynn- Lamamco
E. Charles Wickstrom — Spyglass

F. Cynthia Boone — Wind Farm Letter (executive session requested by the Chairman)

MOTION TO ENTER EXECUTIVE SESSION AT _10:21
BY: Crum SECOND:  Red Eagle

Joseph B. Sonny Abbott, Jr. Y CurtisO.Bear _Y__

Cynthia Boone Y Melvin Core Y

Galen Crum; _ Y Myron F. Red Eagle Y

Dudley Whitehorn _Y___ Andrew Yates Y

YAY 8 NAY 0

ROLL CALL: MOTION: X PASSED FAILED
INTERMISSION

MOTION TO END EXECUTIVE SESSION AT _ 11:30
BY:__ Red Eagle SECOND: _ Crum

Joseph B. Sonny Abbott, Jr. Y CurtisO.Bear _Y__
Cynthia Boone Y Melvin Core Y
Galen Crum; _ Y Myron F. Red Eagle Y

Dudley Whitehorn _Y___ Andrew Yates Y

YAY 8 NAY 0

ROLL CALL: MOTION: X PASSED FAILED

7. Old Business
A. Core-Resolution 2-166A

Core: Resolution needs to be changed from #1 to #2 to read 2-166A. Council
disagreed on 2-166 voted to change to new resolution 2-166A. 2-166 3 favored 5
opposed.

Yates: States that 2-166 was a double negative and 2-166A was changed so it
wouldn’t be.

Boone: Shouldn’t we leave it as 2-166 and why is this one 2-166A? Shouldn’t we
leave it as is?

Yates: States he wants to read it over.

Crum: States council should wait until Wednesday to vote.

Red Eagle: Ask if council should rescend it and start all over again.

Stephanie Erwin: What is the difference? Is it to change resolution in March 2012?
April was voted to go along with BIA? Is it the same resolution?
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Boone: 2-166 is ‘Are you in favor of rule changes 5 voted no we are not but because
of the double negative in resolution and the way votes are recorded it gave confusion
to some people who looked at it. All 2-166A is, is to remove the double negative so
that it will be clear that 5 of us are against it, 3 people are for it.

Erwin: OK

Boone: So to me it would be just a vote of converting the voting record that’s already
on a file of a 5 to 3 on the new resolution.

Erwin: OK, I understand all of that but I’m going to take it a step farther but because
those 3 voted to go ahead and go with the negotiated rulemaking and they didn’t do
exactly what the minerals council wanted to do since it was general concession that
you all wanted more time. Is there any liability? Did you all discuss that with your
attorney? Is there any liability that they didn’t do what the minerals council wanted?
Boone: | see what you’re saying. We haven’t talked to our attorney about that, that |
am aware of.

Erwin: I’m just curious because if there is any negative impact somebody has got to
be responsible for it. | was just curious if all talked to the attorney about it.

Crum: Origonal motion didn’t just talk about more time about if we did not agree
with the deal. Of the 4 that were against going forward with the negotiated
rulemaking. Only 1 | ever heard say their reason was more time.

Erwin: That’s why | said Mr. Bear...

Crum: So your statement for just more time but not exactly, correct?

Erwin: But you’re not representing us as shareholders?

Crum: | stand by mine 100%.

Erwin: I understand that but the liability of it since we had the Fletcher case. I’'m just
curious if you all ever talked to your attorney about that... Thank you.

Yates: The answer is no.

Erwin: Thank you.

Yates: Discussion.... Wait until Wednesday to vote, so we can review this? Ok,
anything else?

8. New Business

A._Yates: Paul Revard — Revard Petroleum LLC
Yates: States Paul Revard contacted him and said problem was resolved and lets
everyone know January meeting will be held at cultural center due to Chiefs trial.

B.Yates: Oil & Gas Summit — Rick Torix

Yates: Chairmanship is bid at $20,000 and web-site development bid at $12,500.
Total of $32,500.

Abbott: What about his salary? Is it in here?

Yates: Yes, $20,000.

Boone: So we are going to increase our Chairmans pay from $10,000 to $20,000
and then we’re going to pay him an extra $12,500 for web-site development?
Yates: Yeah, this looks like a due start-up cost associated.

Boone: Is there any reason why we?... | don’t know that web-site development for
$12,5000 just sounds a little bit high.

Yates: Mr. Crum?
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Crum: Mr. Chairman, this is just the proposal we received. There’s certainly
things to be looked at.

Abbott: When is the deadline on approving this?

Yates: At the last meeting we had, he needed it done pretty quick so we could
start looking at venues and if we’re moving the oil lease sale up to October or
September then we’ll need to know pretty quick because he’ll need to contact the
venues where we’re going to have it and we haven’t decided if we’re going back
to the Hard Rock, somewhere downtown, or otherwise. So we do kinda need it to
be fairly quick because of those reasons. Yes, Mrs. Boone?

Boone: Haven’t we decided to go ahead and keep him as our Chairman anyway?
Did we discuss that?

Yates: It’s a consensus. We don’t have anyone else.

Boone: | don’t have a problem with that but knowing that he’s going to to be our
chairman, can’t he go ahead and get his venues? Give some kind of information
about that without having this agreement right now?

Yates: | think he needed it right now because he didn’t want to do all this work
and not be hired. Mr. Bear?

Bear: Before | agree to anything | would like to see Mr. Torix in here with us.
Yates: | did tell him we needed him today but he can come next Wednesday and
maybe farther explain about that.

Crum: | think Ciaradon has some information on that.

Ciaradon Carpenter: It is sleeting in Tulsa, he wasn’t going to up here for that
reason. He said he will be here Wednesday if you all have any farther questions.
He apologized but the sleet was kind of weather permitted and he didn’t make it,
but he was coming today.

Yates: Thank you Ciaradon. Its on the agenda for Wednesday and Rick will be
here to explain some of it.

C. Meeting Dates
Yates: All we need to do is approve meeting dates to vote on Wednesday.

Boone: Do any of the meetings fall on holidays this year?

Yates: States February 14" is Valentine’s Day, but | don’t think that is a national
holiday.

Ciaradon: Valentine’s Day is the only council meeting that falls on a holiday this
year.

Yates: Ok we’ll vote on that day.

D. Boone — MOU Nature Conservancy

Boone: Wanting to know why we don’t have a copy of Chief signed MOU with
with Nature Conservancy and was wondering why we couldn’t get a copy of that,
do we have a copy, and we don’t have a copy, can we get a copy? We’re paying
for all this... don’t you think we should get a copy?

Yates: We can request a copy.

Boone: Makes motion to have Chairman write to executive branch and ask for a
copy of the memorandum of understanding.

Yates: I’ll see if we can get a copy of that.
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Boone: OK. Thank you.

E. Core —Cola

Core: States that it is a 1%z increase for council that would start October 1% and
motions to pass. Other council members state they want to research it and vote
Wednesday.

F. Boone — Meeting Update over Windfarm

Boone: This pertains to the meeting. Mr. Yates do you remember when you and
Mr. Crum were going to a meeting and I sent you an email and you said “I didn’t
tell you about it because you were on the phone.” Ok and then November 15" you
weren’t here then Mr. Crum was over our Chairman and at that time there was a
discussion about a telephone poll that | was requested to participate in regaurding
a Chapparel letter and I didn’t have the Chapparel letter. My conversation was
based around the part that I didn’t dispute the contents on the letter was, what |
was disputing was a procedure that was used because | didn’t have enough
information to make a good informed decision.

Yates: OK

Boone: OK... and during that conversation | had made the comment that all of the
council people need to be privied to the same information and | said that not once,
but twice. Then | find out there was another meeting scheduled that following
Monday with members of the Executive branch and Galen Crum. | didn’t know
anything about that meeting either. So | am just wondering why I’m not being
informed about meetings that are happening that are involving us?

Yates: That’s a good question. | dropped the ball on the letter from Chapparel
because we had some communication with several attachments and I thought the
letter was part of some of the attachments that Ciaradon put in everyone’s box on
that and | dropped the ball on that. | just assumed that the letter was in there with
all of the attachments and there were several attachments that were placed in
everyone’s box.

Boone: And again it was the procedure. That letter didn’t develop just in a day or
2. In the recorded message, Mr. Crum, | believe you said you had been working
on this in a month advance. At no time during the last month, the month prior to
this, date of 11-18 was | ever informed of anything that was going on with that at
all. I believe that Linn Energy was supposed to be involve with that meeting on
the 18" as well. Is that not true Mr. Crum?

Crum: | don’t know what the 18" is to tell you the truth.

Boone: It was a Monday following our Friday meeting. | believe the meeting took
place in Tulsa.

Crum: No, the only meeting I’ve ever had was right here.

Boone: No, Linn wasn’t there, but there was reference to fact Linn was supposed
to be there and I didn’t know anything about that either.

Crum: Back to the original deal where | worked on Chapparel getting letters for
us or taking a position. | first asked the Chapparel contact person for us it they re-
thought their position any especially since they were doing the CO2. He said, he
informed me they had some fashions, that the new CEO, Mr. Scott Weiner, that
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he had been opposed to it the first time that he had gave them a letter. | called it a
mutual non-aggression pact. They were going to file against them and they hoped
they would get along. They wouldn’t sign the letter that we know about from way
back they tried to get Chapparel to sign. As to informing you every time | talk to
somebody about doing something for someone I’m not going to do that until | get
something going.

Boone: | didn’t ask for that.

Crum: Yes you did. You started back on that month. I told you | had been
working on it. The actual letter did not come out until the Friday or Monday of
our meeting. We didn’t get to see it until Tuesday morning the meeting your
talking about. Anyways, it was a day or two before. We worked about it and
talked about it. | talked to Mr. Warner at the summit. He agreed that he would do
something like that. We got him in touch with our attorneys for that, went back
and forth til right before. Was shocked because Mrs. Boone hadn’t received letter.
Abott-Happy council got the letter and who put it in there isn’t a concern.
Crum-Linn Energy only time was in Council executive session. Asked if they
were interested in Linn Energy. Got them in touch with attorneys and letter was
made.

Boone: States again that it was the procedure not the letter itself. Not informed of
meeting. All council members should be informed. Let records show she was
elected to represent Headright owners. Says Yates is giving information to certain
people in Minerals Council only. Being treated unfairly because current Chairman
is with-holding information that could be for her constituants. Chastised for going
to meeting once. Mr. Abbott said | wasn’t following the rules. Rules in Policy say
if not enough time for a special meeting to do a telephone poll. Never received
telephone poll vote for any of it. | want to be informed.

Abbott-In the record. Now can we move on?

Red Eagle- Yeah. | think there is some personalities getting involved here and its
not personal its business. I ddint see anything in my box. | could’ve missed it to. |
think the point in all of this is we are all against the Windfarm because of our oil
production and who wrote the letter doesn’t matter Chapparel is the one who got
behind us and is backing us up. There is procedures then again timeis of the
essence in cases like this. Quicker you get supports better off you’ll be.

Yates: In defense of Galen. | didn’t know anything about that meeting til I was in
Washington and | couldn’t make it so | asked Galen to go in my place. So there
wasn’t no time.

Crum: 1 did not know about the meeting but she says | knew about the meeting
but she says | knew about it. | did not know at that point. Had new information
about Chapparel. No time and uncertain about things...

Boone: Just ask that I be informed.

Erwin: Ask about permit and Eagles. Her and Crum discuss it. Says they’re
changing rules on Eagle feathers and such.

G. Crum-Improvement Meeting

Crum discusses about questions about BIA. Surface owner problems and how to
get BIA involved, water right, Talks about subsurface, restricted land and
negotiated rulemaking, Enbridge, and CFR’s.
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9.Committee Reports:

1. Election Committee-Abbott
Election meeting tomorrow on Saturday.

2. Budget Committee — Abbott
(No new information)

3. Media Committee — RedEagle
Website still down.

4. Liaison Committee- Crum
(No new information)

5. Scholarship Committee- Core

Crum: Supposed to do fill them out on their own each semester. Haven’t received it
yet.

Red Eagle: got an email from a recipient wanting to know of any companies doing
internship or anything.

6. Well Plugging Committee- Yates

Yates ask if there was any movement on well plugging by highschool.

Hurlburt: states its in process.

Yates: Says he called guy up by Hula that was supposed to be plugging 5 wells and
the guy forgot about it. Said he will get to it just had been not doing it with weather.

Bear: How many wells have we plugged this year if we forgot those 5?

Yates: Don’t believe we plugged any is that correct?

Hurlburt: May have been a few.

7. Policy/Procedure —Boone

Boone: Says a few things were changed. Not much changed. Says the changes are
highlighted.

Crum: Notification needs to be more clear for no work or late.

Boone: Secretary is making copies of grevience since it wasn’t in books.

8. 1906 Act — Bear

9. Adjournment
MOTION TO ADJOURN AT: 1:00
BY: Abbott SECOND: Galen

Joseph B. Sonny Abbott, Jr. Y CurtisO.Bear _Y__
Cynthia Boone__ Y Melvin Core Y
GalenCrum _Y__ Myron F. Red Eagle _ Y
Dudley Whitehorn Y Andrew Yates Y
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AYE_ 8 NAY
MOTION: ___ X PASSED FAILED

Minutes submitted by: Secretary, Ciaradon Carpenter

Minutes approved by:




