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7DEOH�RI�&RQWHQWV�
�� ,QWURGXFWLRQ�DQG�VWXG\�FRQWH[W������������������������������������������������������������������������������������������

3XUSRVH�RI�WKH�VWXG\��������������������������������������������������������������������������������������������������������������������������������������

6WUXFWXUH�RI�WKLV�UHVHDUFK�UHSRUW���������������������������������������������������������������������������������������������������������������

�� 5HVHDUFK�DLPV�DQG�DSSURDFK�����������������������������������������������������������������������������������������������
6WXG\�DSSURDFK������������������������������������������������������������������������������������������������������������������������������������������������

�� 5HVHDUFK�VWXG\�ILQGLQJV���������������������������������������������������������������������������������������������������������
([SORULQJ�HOLJLELOLW\�����������������������������������������������������������������������������������������������������������������������������������������

,PSOLFDWLRQV�IRU�%OXH�%DGJH�DSSOLFDWLRQ�SURFHVVHV��������������������������������������������������������������������������

6HHNLQJ�LQVLJKW�IURP�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�������������������������������������������������������������������

&HUWLILFDWLRQ�IURP�DQ�([SHUW�$VVHVVRU���������������������������������������������������������������������������������������������������

'HWHUPLQLQJ�HOLJLELOLW\�²�WKH�ORFDO�DXWKRULW\·V�UROH���������������������������������������������������������������������������

2WKHU�IHHGEDFN����������������������������������������������������������������������������������������������������������������������������������������������

�� ,QVLJKWV�IURP�6FRWWLVK�DQG�:HOVK�JXLGDQFH�����������������������������������������������������������������

(OLJLELOLW\�FULWHULD��������������������������������������������������������������������������������������������������������������������������������������������

(OLJLELOLW\�DVVHVVPHQW�DSSURDFKHV����������������������������������������������������������������������������������������������������������

)XWXUH�SRVVLELOLWLHV����������������������������������������������������������������������������������������������������������������������������������������

�� 5HFRPPHQGDWLRQV�������������������������������������������������������������������������������������������������������������������

7KH�VFKHPH�HOLJLELOLW\�FULWHULD�������������������������������������������������������������������������������������������������������������������

1RQ�VWDWXWRU\�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV�������������������������������������������������������������������������������������

$SSHQGLFHV�
$SSHQGL[�$��7RSLF�JXLGH�XVHG�WR�VWUXFWXUH�([SHUW�$GYLVRU\�*URXS�LQWHUYLHZV�
$SSHQGL[�%��&RUH�SULQFLSOHV�IRU�VHHNLQJ�DQG�DSSO\LQJ�H[SHUW�LQVLJKW�V��
$SSHQGL[�&��0RGHO�IRUP�IRU�VHHNLQJ�H[SHUW�LQVLJKW�V�
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/LVW�RI�7DEOHV�
7DEOH������([SHUW�$GYLVRU\�*URXS�SDUWLFLSDQW�SURILOHV����������������������������������������������������������������������������������

7DEOH������2UJDQLVDWLRQV�LQYROYHG�LQ�VWDNHKROGHU�ZRUNVKRSV�������������������������������������������������������������������

/LVW�RI�)LJXUHV�
)LJXUH������)ORZFKDUW�GHSLFWLQJ�WKH�%OXH�%DGJH�VXEMHFW�WR�IXUWKHU�DVVHVVPHQW�HOLJLELOLW\�
DVVHVVPHQW�SURFHVVHV���������������������������������������������������������������������������������������������������������������������������������������������

$FURQ\PV�DQG�DEEUHYLDWLRQV�XVHG�LQ�WKLV�UHSRUW�
$'+'� � $WWHQWLRQ�'HILFLW�+\SHUDFWLYLW\�'LVRUGHU�

$6'� $XWLVWLF�6SHFWUXP�'LVRUGHU�

&)6� &KURQLF�)DWLJXH�6\QGURPH�

'I7� 'HSDUWPHQW�IRU�7UDQVSRUW�

'+6&� � 'HSDUWPHQW�RI�+HDOWK�	�6RFLDO�&DUH�

'37$&�� 'LVDEOHG�3HUVRQV�7UDQVSRUW�$GYLVRU\�&RPPLWWHH�

':3� 'HSDUWPHQW�IRU�:RUN�	�3HQVLRQV�

(+&3� � (GXFDWLRQ��+HDOWK�DQG�&DUH�3ODQ�

*0&� � *HQHUDO�0HGLFDO�&RXQFLO�

*3� *HQHUDO�3UDFWLWLRQHU�

+&3&� +HDOWK�DQG�&DUH�3URIHVVLRQV�&RXQFLO�

,%'� ,UULWDEOH�%RZHO�'LVHDVH�

,0$� ,QGHSHQGHQW�0RELOLW\�$VVHVVRU�RU�,QGHSHQGHQW�0RELOLW\�$VVHVVPHQW�

,73� ,QWHJUDWHG�7UDQVSRUW�3ODQQLQJ�/WG��

0�(�� 0\DOJLF�(QFHSKDORP\HOLWLV�

3,3� 3HUVRQDO�,QGHSHQGHQFH�3D\PHQW�

376'� � 3RVW�7UDXPDWLF�6WUHVV�'LVRUGHU�

6(1&R�� 6SHFLDO�(GXFDWLRQDO�1HHGV�&R�RUGLQDWRU�

6,� 6WDWXWRU\�,QVWUXPHQW�
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�� ,QWURGXFWLRQ�DQG�VWXG\�FRQWH[W�
��� 7KH�%OXH�%DGJH��'LVDEOHG�3HUVRQV·�3DUNLQJ��6FKHPH�LV�D�QDWLRQDO�VFKHPH��DGPLQLVWHUHG�

E\�ORFDO�DXWKRULWLHV��WKDW�DOORZV�����PLOOLRQ�GLVDEOHG�SHRSOH�LQ�(QJODQG�WR�PDLQWDLQ�WKHLU�
LQGHSHQGHQFH�E\�HQDEOLQJ�WKHP�WR�SDUN�DV�FORVH�DV�SRVVLEOH�WR�WKHLU�GHVWLQDWLRQ���7KH�
VFKHPH�LV�RYHUVHHQ�E\�WKH�'HSDUWPHQW�IRU�7UDQVSRUW��'I7��RQ�EHKDOI�RI�WKH�
*RYHUQPHQW�LQ�(QJODQG��DQG�LPSOHPHQWHG�E\�ORFDO�DXWKRULWLHV�DV�D�VWDWXWRU\�IXQFWLRQ��

��� 7KH�*RYHUQPHQW�EHOLHYHV�WKDW�WKH�%OXH�%DGJH�6FKHPH�VKRXOG�QRW�GLVFULPLQDWH�LQ�
SULQFLSOH�EHWZHHQ�SK\VLFDO�DQG�QRQ�SK\VLFDO�GLVDELOLWLHV��7KH�UHJXODWLRQV�ZKLFK�
XQGHUSLQ�WKH�VFKHPH��DQG�ZKLFK�ZHUH�ODVW�VLJQLILFDQWO\�DPHQGHG�LQ�������HPEUDFH�DOO�
FRQGLWLRQV��SK\VLFDO�RU�RWKHUZLVH���+RZHYHU��LW�KDG�EHFRPH�FOHDU�WKDW�WKHVH�UHJXODWLRQV��
DQG�WKH�QRQ�VWDWXWRU\�JXLGDQFH�SUHSDUHG�E\�WKH�'HSDUWPHQW�IRU�7UDQVSRUW�WR�DVVLVW�
ORFDO�DXWKRULWLHV��DUH�QRW�DOZD\V�XQGHUVWRRG�DQG�FRQVLVWHQWO\�LPSOHPHQWHG����

��� 7KH�'HSDUWPHQW�IRU�7UDQVSRUW��'I7���WKHUHIRUH��FRPPLWWHG�WR�ORRN�DJDLQ�DW�KRZ�WKH�
VFKHPH�ZRUNV�DQG�WR�HQVXUH�WKDW�WKH�UHJXODWLRQV�DQG�JXLGDQFH�DUH�FOHDU�VR�WKDW�WKRVH�
ZLWK�WKH�JUHDWHVW�QHHGV�KDYH�DFFHVV�WR�D�%OXH�%DGJH��

3XUSRVH�RI�WKH�VWXG\�
��� $W�WKH�WLPH�RI�ZULWLQJ�WKLV�UHSRUW��WKH�FXUUHQW�QRQ�VWDWXWRU\�%OXH�%DGJH�VFKHPH�

JXLGDQFH�SXEOLVKHG�E\�'I7�IRFXVHV�SDUWLFXODUO\�XSRQ�D�ZDONLQJ�FULWHULRQ�DQG�GRHV�QRW�
SURYLGH�GHWDLOHG�DGYLFH�IRU�DVVHVVLQJ�SHRSOH�ZKR�H[SHULHQFH�QRQ�SK\VLFDO��¶KLGGHQ·��
GLVDELOLWLHV���,W�UHIOHFWV�WKH�ZRUGLQJ�RI�WKH�HOLJLELOLW\�FULWHULD�ODLG�GRZQ�LQ�WKH�6WDWXWRU\�
,QVWUXPHQWV��UHJXODWLRQV��WKDW�HQVKULQH�WKH�%OXH�%DGJH�VFKHPH�LQ�OHJLVODWLRQ��DQG�
ZKLFK�ZHUH�ODVW�VLJQLILFDQWO\�DPHQGHG�LQ����������

��� ,73�ZDV�LQYROYHG�LQ�WKHVH�SUHYLRXV�DPHQGPHQWV�WR�WKH�%OXH�%DGJH�VFKHPH���:H�OHG�
H[WHQVLYH�UHVHDUFK�ZLWK�ORFDO�DXWKRULWLHV�WR�H[SORUH�DQG�WHVW�GLIIHUHQW�DSSURDFKHV�WR�
HOLJLELOLW\�DVVHVVPHQW���7KLV�\LHOGHG�HYLGHQFH�RQ�WKH�FRVW�HIIHFWLYHQHVV�DQG�DFFXUDF\�RI�
HOLJLELOLW\�GHFLVLRQ�PDNLQJ�EDVHG�RQ�D�FRPELQDWLRQ�RI�FURVV�FKHFNLQJ�ORFDO�DXWKRULW\�
UHFRUGV��GHVN�EDVHG�DVVHVVPHQW��DQG�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV�E\�
2FFXSDWLRQDO�7KHUDSLVWV��27V��DQG�3K\VLRWKHUDSLVWV��3KV\LRV����:H�DOVR�ZRUNHG�FORVHO\�
ZLWK�'I7·V�WKHQ�¶%OXH�%DGJH�5HIRUP·�WHDP�WR�ZULWH�WKH�XSGDWHG�VFKHPH�JXLGDQFH�IRU�
ORFDO�DXWKRULWLHV���7KLV�KDV�VLQFH�XQGHUSLQQHG�WKH�ZLGHVSUHDG�SUDFWLFH�RI�GHWHUPLQLQJ�
WKH�HOLJLELOLW\�RI�%OXH�%DGJH�DSSOLFDQWV�WKURXJK�PHFKDQLVPV�RWKHU�WKDQ�DFFHSWLQJ�
HYLGHQFH�IURP�DQ�DSSOLFDQW·V�RZQ�*3�²�SUHYLRXVO\�WKH�SULPDU\�PHWKRG�RI�GHWHUPLQLQJ�
HOLJLELOLW\��
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��� 'I7�DQQRXQFHG�LWV�LQWHQWLRQ�WR�UHYLVH�ERWK�WKH�ZRUGLQJ�RI�WKH�FULWHULD��DQG�WKH�
DVVRFLDWHG�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV��WKURXJK�D�SXEOLF�FRQVXOWDWLRQ�LQ���������
'UDZLQJ�RQ�WKH�ILQGLQJV�IURP�WKLV�FRQVXOWDWLRQ��'I7�FRQVHTXHQWO\�GHWHUPLQHG�WR��

x 5HILQH�WKH�ZRUGLQJ�RI�VFKHPH�HOLJLELOLW\�FULWHULD�WR�FODULI\�LWV�LQWHQWLRQ�WKDW�SHRSOH�
ZKR�H[SHULHQFH�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV�WKDW�UHVXOW�LQ�YHU\�FRQVLGHUDEOH�
GLIILFXOW\�ZKHQ�ZDONLQJ�VKRXOG�EH�FRQVLGHUHG�HOLJLEOH�WR�UHFHLYH�D�%OXH�%DGJH��

x ([WHQG�WKH�VFKHPH�HOLJLELOLW\�FULWHULD�VR�WKH\�HQDEOH�SHRSOH�ZKR�SUHVHQW�D�ULVN�RI�
FDXVLQJ�VHULRXV�KDUP�WR�WKHPVHOYHV��RU�RWKHUV��ZKHQ�ZDONLQJ�WR�EH�FRQVLGHUHG�DV�
HOLJLEOH�WR�UHFHLYH�D�%OXH�%DGJH��

x 8SGDWH�WKH�QRQ�VWDWXWRU\�VFKHPH�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV�WR�VXJJHVW�
SRVVLEOH�DSSURDFKHV�WKDW�ORFDO�DXWKRULWLHV�PD\�ZLVK�WR�FRQVLGHU�XVLQJ�ZKHQ�
FRQVLGHULQJ�WKH�HOLJLELOLW\�RI�DSSOLFDQWV�ZKR�H[SHULHQFH�QRQ�SK\VLFDO��¶KLGGHQ·��
GLVDELOLWLHV�WR�UHFHLYH�D�%OXH�%DGJH���

��'I7��������&RQVXOWDWLRQ�RXWFRPH���%OXH�%DGJH�VFKHPH��FRQVXOWDWLRQ�RQ�HOLJLELOLW\���$YDLODEOH�DW��
KWWSV���ZZZ�JRY�XN�JRYHUQPHQW�FRQVXOWDWLRQV�EOXH�EDGJH�GLVDEOHG�SDUNLQJ�VFKHPH�HOLJLELOLW\�UHYLHZ�EOXH�EDGJH�VFKHPH�
FRQVXOWDWLRQ�RQ�HOLJLELOLW\��ODVW�DFFHVVHG�����������

��� ,73�ZDV�FRPPLVVLRQHG�E\�'I7�WR�OHDG�D�UHVHDUFK�VWXG\�ZKRVH�ILQGLQJV�ZRXOG�VXSSRUW�
LWV�GHFLVLRQ�PDNLQJ�RQ�WKH�ILQDO�ZRUGLQJ�RI�WKH�XSGDWHG�VFKHPH�HOLJLELOLW\�FULWHULD���7KH�
SULPDU\�RXWSXW�RI�WKH�VWXG\�ZDV�D�UHYLVHG�GUDIW�RI�WKH�UHOHYDQW�VHFWLRQ��6HFWLRQ����DQG�
DSSHQGLFHV�RI�WKH�QRQ�VWDWXWRU\�VFKHPH�JXLGDQFH�GHVFULEHG�DERYH���7KLV�UHVHDUFK�
UHSRUW�LV�WKHUHIRUH�DQ�DQFLOODU\�GRFXPHQW�ZKLFK�VHWV�RXW�WKH�ILQGLQJV�IURP�,73·V�ZRUN�
XQGHUWDNHQ�EHWZHHQ�1RYHPEHU������DQG�0DUFK���������

6WUXFWXUH�RI�WKLV�UHVHDUFK�UHSRUW�
��� 7KH�UHPDLQGHU�RI�WKLV�GRFXPHQW�VXPPDULVHV�WKH�ILQGLQJV�IURP�,73·V�UHVHDUFK�DQG�

GRFXPHQWV��LQ�RXWOLQH��RXU�UHFRPPHQGDWLRQV�WR�'I7�RQ�WKH�ZRUGLQJ�RI�WKH�VFKHPH�
HOLJLELOLW\�FULWHULD�DQG�WKH�FKDQJHV�UHTXLUHG�WR�WKH�QRQ�VWDWXWRU\�VFKHPH�JXLGDQFH�IRU�
ORFDO�DXWKRULWLHV���,W�LV�VWUXFWXUHG�DV�IROORZV���

x 6HFWLRQ�WZR�RXWOLQHV�WKH�UHVHDUFK�DLPV�DQG�,73·V�DSSURDFK�WR�WKH�VWXG\��

x 6HFWLRQ�WKUHH�GRFXPHQWV�RXU�ILQGLQJV�IURP�WKH�VWXG\��

x 6HFWLRQ�IRXU�FRQVLGHUV�WKH�6FRWWLVK�DQG�:HOVK�*RYHUQPHQW·V�%OXH�%DGJH�VFKHPH�
JXLGDQFH�ZLWK�RXU�ILQGLQJV��UHVSHFWLQJ�WKDW�WKH\�KDYH�HDFK�LPSOHPHQWHG�VOLJKWO\�
GLIIHUHQW��ORFDOO\�UHOHYDQW�HOLJLELOLW\�FULWHULD�DQG�HOLJLELOLW\�DVVHVVPHQW�DSSURDFKHV��

x 6HFWLRQ�ILYH�UHFRUGV�RXU�UHFRPPHQGDWLRQV�IRU�'I7�LQ�WKH�IRUP�RI�SURSRVHG�
DPHQGPHQWV�WR�WKH�GUDIW�VFKHPH�HOLJLELOLW\�FULWHULD�DQG�ORFDO�DXWKRULW\�JXLGDQFH��
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�� 5HVHDUFK�DLPV�DQG�DSSURDFK�
��� 7KH�IRXU�FRUH�DLPV�RI�WKH�UHVHDUFK�VWXG\�ZHUH�WR��

�� 6HHN�HYLGHQFH�IURP�DSSURSULDWH�H[SHUW�SURIHVVLRQDOV��DQG�GUDZ�RQ�,73·V�H[SHUW�
NQRZOHGJH�RQ�WKH�%OXH�%DGJH�6FKHPH��WR�LQIRUP�WKH�VSHFLILF�ZRUGLQJ�RI�UHYLVHG�
HOLJLELOLW\�FULWHULD�WKDW�ZLOO�EH�ODLG�LQ�DQ�XSGDWH�WR�WKH�UHOHYDQW�6WDWXWRU\�
,QVWUXPHQWV�WKDW�JRYHUQ�WKH�VFKHPH��

�� %DVHG�RQ�WKH�VDPH�H[SHUW�LQSXW��LGHQWLI\�WKH�FRUH�SULQFLSOHV�WKDW�ORFDO�DXWKRULWLHV�
ZLOO�QHHG�WR�WDNH�LQWR�DFFRXQW�ZKHQ�VHHNLQJ�WR�GHWHUPLQH�WKH�HOLJLELOLW\�RI�%OXH�
%DGJH�DSSOLFDQWV�ZKR�H[SHULHQFH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ��
DQG�RU�SUHVHQW�D�ULVN�RI�FDXVLQJ�KDUP�WR�WKHPVHOYHV�RU�RWKHUV�ZKHQ�ZDONLQJ��
SULPDULO\�DV�D�UHVXOW�RI�QRQ�SK\VLFDO�GLVDELOLWLHV�WKDW�FDQ�EH�FRQVLGHUHG�ERWK�
HQGXULQJ�DQG�VXEVWDQWLDO����

�� 'UDZ�RQ�WKH�VDPH�H[SHUW�LQSXW��DQG�ZLGHU�HQJDJHPHQW�ZLWK�%OXH�%DGJH�LVVXLQJ�
DXWKRULWLHV�DQG�GLVDEOHG�SHRSOH·V�UHSUHVHQWDWLYH�JURXSV��WR�LGHQWLI\�WKH�SRWHQWLDO�
UROH�RI�UHOHYDQW�KHDOWK�DQG�VRFLDO�FDUH�SURIHVVLRQDOV�²�LQFOXGLQJ�KRZ�ORFDO�
DXWKRULWLHV�PD\�VHHN�WR�GUDZ�RQ�WKHLU�LQSXW�LQ�RUGHU�WR�VDWLVI\�WKHPVHOYHV�RI�DQ�
DSSOLFDQW·V�HOLJLELOLW\��RU�RWKHUZLVH��WR�UHFHLYH�D�%OXH�%DGJH��

�� :RUN�FORVHO\�ZLWK�'I7�FROOHDJXHV�WR�SUHSDUH�UHYLVLRQV�WR�&KDSWHU���RI�'I7·V�QRQ�
VWDWXWRU\�%OXH�%DGJH�6FKHPH�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV��ZKLFK�ZLOO�EH�
SXEOLVKHG�DORQJVLGH�SODQQHG�UHYLVLRQV�WR�WKH�UHJXODWLRQV�WKDW�FRQWDLQ�WKH�VFKHPH·V�
HOLJLELOLW\�FULWHULD��VR�DV�WR�DVVLVW�ORFDO�DXWKRULWLHV�ZKHQ�WKH\�DUH�GHWHUPLQLQJ�WKH�
HOLJLELOLW\�RI�DSSOLFDQWV��

6WXG\�DSSURDFK�
��� 7KH�UHVHDUFK�VWXG\�LQYROYHG�VHYHUDO�VWDJHV�RI�WHFKQLFDO�ZRUN��HDFK�RI�ZKLFK�LQIRUPHG�

WKH�QH[W���7KH\�DUH�GHVFULEHG�EHORZ��

'HVN�EDVHG�UHYLHZ�

��� :H� XQGHUWRRN� D� GHVN�EDVHG� UHYLHZ� RI� H[LVWLQJ� NH\� GRFXPHQWV� SURYLGHG� WR� XV� E\�
FROOHDJXHV�DW�'I7���7KH\�LQFOXGHG��

x 7KH�H[LVWLQJ�%OXH�%DGJH�6FKHPH�*XLGDQFH�IRU�ORFDO�DXWKRULWLHV�LQ�(QJODQG��
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x 6LPLODU�JXLGDQFH�GRFXPHQWV�GHYHORSHG�VHSDUDWHO\�E\�ERWK�WKH�6FRWWLVK�DQG�WKH�
:HOVK�JRYHUQPHQWV�RQ�EHKDOI�RI�WKHLU�ORFDO�DXWKRULWLHV��

x %OXH�%DGJH�DSSOLFDWLRQ�IRUPV�DQG�HOLJLELOLW\�DVVHVVPHQW�SURFHVV�GHVFULSWLRQV��DQG�
UHSRUWLQJ�IRUPV��SUHSDUHG�E\�DQ�([HFXWLYH�0DQDJHPHQW�*URXS�WKDW�LQFOXGHV�
VHYHUDO�%OXH�%DGJH�LVVXLQJ�DXWKRULWLHV�LQ�(QJODQG��

x 'RFXPHQWDWLRQ�SHUWDLQLQJ�WR�WKH�'HSDUWPHQW�IRU�:RUN�	�3HQVLRQV·��':3��
DVVHVVPHQW�SURFHVV�IRU�3HUVRQDO�,QGHSHQGHQFH�3D\PHQW��3,3��DSSOLFDWLRQV��

��� 7KHVH�GRFXPHQWV�HQDEOHG�RXU�WHDP�WR�FRPSLOH�HDUO\�LGHDV�DQG�LGHQWLI\�H[LVWLQJ�JRRG�
SUDFWLFHV�LQ�%OXH�%DGJH�HOLJLELOLW\�DVVHVVPHQW�DQG�VFKHPH�DGPLQLVWUDWLRQ�DSSOLFDEOH�WR�
DSSOLFDQWV�ZKR�H[SHULHQFH�SULPDULO\�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV����:H�DSSOLHG�WKH�
LQVLJKWV� WR� IRUPXODWH� DQ� LQLWLDO� YHUVLRQ� RI� DQ� DSSURDFK� WKDW� ORFDO� DXWKRULWLHV� FRXOG�
SRWHQWLDOO\�XVH�ZKHQ�VHHNLQJ�LQVLJKW�IURP�KHDOWK�DQG�VRFLDO�FDUH�SURIHVVLRQDOV�IDPLOLDU�
ZLWK�%OXH�%DGJH�DSSOLFDQWV�ZKR�H[SHULHQFH�SULPDULO\�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV�
WKDW�PD\�TXDOLI\�WKHP�IRU�D�%OXH�%DGJH��

��� ,Q�SDUDOOHO��ZH�UHVHDUFKHG�DQG�FRPSLOHG�D�ORQJ�OLVW�RI�QRQ�SK\VLFDO��¶KLGGHQ·��PHGLFDO�
FRQGLWLRQV�WKDW�FRXOG�SRWHQWLDOO\�UHVXOW�LQ�SHRSOH�H[SHULHQFLQJ�YHU\�FRQVLGHUDEOH�
GLIILFXOW\�ZKLOVW�ZDONLQJ���H�J��WKURXJK�SV\FKRORJLFDO�GLVWUHVV��DQG�RU�SUHVHQW�D�ULVN�RI�
FDXVLQJ�VHULRXV�KDUP�WR�WKHPVHOYHV�RU�RWKHUV�ZKHQ�ZDONLQJ��LQ�OLQH�ZLWK�WKH�SURSRVHG�
HOLJLELOLW\�FULWHULD����7KLV�ZDV�OLQNHG�WR�D�OLVW�RI�WKH�VSHFLILF�H[SHUW�PHGLFDO�SUDFWLWLRQHU���
KHDOWKFDUH�SURIHVVLRQDO�GLVFLSOLQHV�WKDW�ZH�ZRXOG�EHQHILW�IURP�HQJDJLQJ�ZLWK��RQ�WKH�
EDVLV�WKDW�WKH\�SOD\�D�UROH�LQ�WKH�GLDJQRVLV�DQG�WUHDWPHQW�RI�SHRSOH�ZKR�H[SHULHQFH�
QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV�RI�WKH�QDWXUH�GHVFULEHG�DERYH���

��7KH�6FRWWLVK�DQG�:HOVK�JRYHUQPHQWV�KDYH�WKH�UHOHYDQW�SRZHUV�RQ�WKH�%OXH�%DGJH�6FKHPH�GHYROYHG�WR�WKHP�IURP�
:HVWPLQVWHU���%RWK�JRYHUQPHQWV�KDYH�UHFHQWO\�DPHQGHG�WKHLU�OHJLVODWLRQ�DQG�JXLGDQFH�WR�FRQVLGHU�KRZ�SHRSOH�ZLWK�QRQ�
SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV�FDQ�EH�EHWWHU�DFFRPPRGDWHG�E\�WKH�6FKHPH�WR�PD[LPLVH�IDLUQHVV�LQ�EDGJH�DZDUG��
��$V�RSSRVHG�WR�GLIILFXOW\�ZLWK�ZDONLQJ��ZKLFK�UHIOHFWV�WKH�ZRUGLQJ�RI�WKH�HOLJLELOLW\�FULWHULD�GHILQHG�LQ�WKH������5HJXODWLRQV��

7KH�VKDUHG�YLHZ�RI�WKH�'I7�DQG�WKH�VWXG\�WHDP�LV�WKDW�%OXH�%DGJHV�VKRXOG�QRW�EH�
DZDUGHG�EDVHG�RQ�WKH�SUHVHQFH�RU�DEVHQFH�RI�DQ\�JLYHQ�FRQGLWLRQ��EXW�LQVWHDG�
EDVHG�RQ�D�KROLVWLF�FRQVLGHUDWLRQ�RI�DQ�LQGLYLGXDO·V�IXQFWLRQDO�DQG�FRJQLWLYH�
FDSDELOLW\�WR�ZDON�EHWZHHQ�D�YHKLFOH�DQG�WKHLU�GHVWLQDWLRQ���7R�LGHQWLI\�DQ�
DSSURSULDWH�VDPSOH�RI�PHGLFDO�H[SHUWLVH�WR�HQJDJH�LQ�WKH�UHVHDUFK��DQG�WR�
LGHQWLI\�DQG�XQGHUVWDQG�WKH�W\SHV�RI�V\PSWRPV�EHKDYLRXUV�WKDW�PD\�FDXVH�YHU\�
FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ�DQG�RU�SUHVHQW�D�ULVN�RI�FDXVLQJ�KDUP�WR�
RQHVHOI�RU�RWKHUV�ZKHQ�ZDONLQJ��LW�ZDV�QHFHVVDU\�WR�GHWHUPLQH�WKH�W\SHV�RI�
FRQGLWLRQV�WKDW�LQGLYLGXDOV�ZKR�FRXOG�EH�HOLJLEOH�IRU�D�EDGJH�PD\�H[SHULHQFH��
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0HHWLQJV�ZLWK�JRYHUQPHQW�UHSUHVHQWDWLYHV�

��� 7KH�LQLWLDO�DSSURDFK�SURSRVHG�E\�,73�IRU�FRQVLGHULQJ�WKH�HOLJLELOLW\�RI�%OXH�%DGJH�
DSSOLFDQWV�ZKR�PD\�TXDOLI\�SULPDULO\�GXH�WR�WKH�LPSDFW�QRQ�SK\VLFDO��¶KLGGHQ·��
GLVDELOLWLHV�KDYH�RQ�WKHP�ZKHQ�ZDONLQJ�ZDV�GLVFXVVHG�ZLWK�UHSUHVHQWDWLYHV�IURP�':3��
WKH�'HSDUWPHQW�IRU�+HDOWK�	�6RFLDO�&DUH��'+6&���WKH�'LVDEOHG�3HUVRQV�7UDQVSRUW�
$GYLVRU\�&RPPLWWHH��'37$&��DQG�.HQW�&RXQW\�&RXQFLO��D�PHPEHU�RI�WKH�([HFXWLYH�
0DQDJHPHQW�*URXS�RI�ORFDO�DXWKRULWLHV���7KHVH�GLVFXVVLRQV�IROORZHG�D�FRPPRQ�
DJHQGD�DQG�ZHUH�FRQGXFWHG�LQ�SHUVRQ�DQG�YLD�FRQIHUHQFH�FDOOV���7KH\�VRXJKW�WR��

x 'HWHUPLQH�WKH�VXLWDELOLW\�DQG�SUDFWLFDOLW\�RI�WKH�SURSRVHG�DSSURDFK��

x ,GHQWLI\�DQ\�ZHDNQHVVHV��DQG�DQ\�SRWHQWLDO�FKDQJHV�ZKLFK�FRXOG�RYHUFRPH�WKHP��

x &KHFN�WKH�SURSRVHG�DSSURDFK�IRU�FRQVLVWHQF\�ZLWK�WKH�DSSOLFDWLRQ�DQG�HOLJLELOLW\�
DVVHVVPHQW�SURFHVVHV�XVHG�IRU�RWKHU�ZHOIDUH�EHQHILWV��

��� �7KH�ILQGLQJV�IURP�WKHVH�PHHWLQJV�ZHUH�IHG�LQ�DORQJVLGH�LQVLJKWV�JDLQHG�IURP�WKH�
H[SHUW�DGYLVRU\�JURXS�LQWHUYLHZV��H[SODLQHG�EHORZ��WR�VKDSH�WKH�UHYLVHG�VFKHPH�
HOLJLELOLW\�FULWHULD�DQG�QRQ�VWDWXWRU\�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV��

([SHUW�$GYLVRU\�*URXS�HQJDJHPHQW�

��� ,73�ZRUNHG�ZLWK�VSHFLDOLVW�PHGLFDO�PDUNHW�UHVHDUFK�DJHQF\��*LOOLDQ�.HQQ\�$VVRFLDWHV��WR�
UHFUXLW�D�JURXS�RI����H[SHUW�PHGLFDO�SUDFWLWLRQHUV�DQG�KHDOWKFDUH�VSHFLDOLVWV���([SHUWV�
ZHUH�VHOHFWHG�EDVHG�RQ�WKH�ILQGLQJV�IURP�WKH�GHVN�EDVHG�UHVHDUFK�DFWLYLWLHV��ZKLFK�
HQVXUHG�WKH�VSHFLDOLVWV�ZH�HQJDJHG�ZLWK�ZHUH�IDPLOLDU�ZLWK�WKH�W\SHV�RI�QRQ�SK\VLFDO�
�¶KLGGHQ·��GLVDELOLWLHV�WKDW�ZHUH�PRVW�UHOHYDQW�WR�WKH�%OXH�%DGJH�VFKHPH��

��� 7KH\�SURYLGHG�DGYLFH�DQG�LQSXW�WR�WKH�VWXG\�WHDP�E\�HDFK�XQGHUWDNLQJ��

x $Q�LQ�GHSWK�LQWHUYLHZ�ODVWLQJ�RQH�KRXU��ZKLFK�ZDV�VWUXFWXUHG�DURXQG�D�FRPPRQ�
WRSLF�JXLGH��VHH�$SSHQGL[�$���LQ�'HFHPEHU������-DQXDU\��������%ULHILQJ�PDWHULDO��
VXPPDULVLQJ�WKH�%OXH�%DGJH�VFKHPH�DQG�,73·V�HPHUJLQJ�WKLQNLQJ�IROORZLQJ�WKH�
GHVN�EDVHG�UHYLHZ��ZDV�VKDUHG�ZLWK�HDFK�SDUWLFLSDQW�IRU�UHYLHZ�LQ�DGYDQFH�RI�WKHLU�
LQWHUYLHZ��

x $�IROORZ�XS����PLQXWH�LQWHUYLHZ��LQ�)HEUXDU\�������WR�FDSWXUH�WKHLU�IHHGEDFN�RQ�
WKH�GUDIW�ILQGLQJV�IURP�WKH�VWXG\��ZKLFK�,73�KDG�VXPPDULVHG�DQG�UHSRUWHG�GUDZLQJ�
RQ�DOO�LQSXWV�UHFHLYHG�SULRU�WR�GUDIWLQJ�UHYLVLRQV�WR�WKH�VFKHPH�JXLGDQFH��

���� $QRQ\PLVHG�SURILOHV�RI�WKH�VSHFLDOLVWV�HQJDJHG��DQG�WKH�NLQGV�RI�FRQGLWLRQV�ZLWK�ZKLFK�
WKH\�DUH�LQYROYHG�LQ�GLDJQRVLQJ�DQG�WUHDWLQJ��DUH�SUHVHQWHG�LQ�7DEOH��������
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7DEOH������([SHUW�$GYLVRU\�*URXS�SDUWLFLSDQW�SURILOHV�

6SHFLDOLVP� 6SHFLDOLVW�DUHDV���FRQGLWLRQV�

&OLQLFDO�3V\FKRORJLVW� $6'�DQG�$VSHUJHU·V�6\QGURPH��

(GXFDWLRQDO�
3V\FKRORJLVW�

&KLOG�DQG�DGROHVFHQW�PHQWDO�KHDOWK�
HGXFDWLRQDO�DQG�DGGLWLRQDO�FRPSOH[�
6\QGURPH�

IRU�FKLOGUHQ�ZLWK�
QHHGV��$6'�DQG�

VSHFLDO�
$VSHUJHU·V�

*DVWURHQWHURORJLVW� &URKQ
V�'LVHDVH��8OFHUDWLYH�&ROLWLV��,%'��

1HXURORJLVW� 3DHGLDWULF�1HXURGLVDELOLW\��$6'��$'+'��OHDUQLQJ�
EHKDYLRXUDO�DQG�DVVRFLDWHG�PHQWDO�KHDOWK���

SUREOHPV��

1HXURORJLVW� 6HL]XUHV��HSLOHSV\��DPQHVLD��QHXURSDWKLF�SDLQ��

2FFXSDWLRQDO�7KHUDSLVW� ,QYROYHG�
EHKDOI�RI�
6FKHPH�

LQ�
D�
WKH�SURYLVLRQ�RI�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV�RQ�
ORFDO�DXWKRULW\�XQGHU�WKH�FXUUHQW�%OXH�%DGJH�3DUNLQJ�

3K\VLRWKHUDSLVW� (KOHUV�'DQORV�6\QGURPH��+XQWLQJWRQ
V�
WUDXPD��7UDQVYHUVH�0\HOLWLV��

'LVHDVH��0�(���&)6��PDMRU�

3V\FKLDWULVW� 2OGHU�SHRSOH·V�
	�SROLF\��

PHQWDO�KHDOWK��GHPHQWLD��DSSOLHG�KHDOWK�UHVHDUFK�

3V\FKLDWULVW� $6'�DQG�RWKHU�
\RXQJ�SHRSOH��

FRPSOH[�PHQWDO�KHDOWK�GLVRUGHUV�
DGXOWV�DQG�IDPLOLHV�FDUHUV��

LQ�FKLOGUHQ��

5KHXPDWRORJLVW� 3DHGLDWULF�UKHXPDWRORJ\��SDLQ�PDQDJHPHQW��OXSXV���

5KHXPDWRORJLVW� *HQHUDO�UKHXPDWRORJ\��LQIODPPDWRU\�DUWKULWLV��

���� $V�LV�HYLGHQW�IURP�WKH�WRSLF�JXLGH�IRXQG�LQ�$SSHQGL[�$�RXU�HQJDJHPHQW�ZLWK�WKH�
([SHUW�$GYLVRU\�*URXS�VRXJKW�WR��

x 8QGHUVWDQG�WKH�W\SHV�RI�V\PSWRPV�DQG�EHKDYLRXUV�WKDW�SHRSOH�ZLWK�QRQ�SK\VLFDO�
�¶KLGGHQ·��GLVDELOLWLHV�PD\�H[SHULHQFH��KRZ�WKHVH�V\PSWRPV�EHKDYLRXUV�PDQLIHVW��
DQG�WKHLU�SRWHQWLDO�IUHTXHQF\�DQG�LQWHQVLW\��

x 8QGHUVWDQG�WKH�W\SHV�RI�FRSLQJ�VWUDWHJLHV�WKDW�SHRSOH�ZLWK�QRQ�SK\VLFDO��¶KLGGHQ·��
GLVDELOLWLHV�PD\�GHSOR\�WR�KHOS�WKHP�PDQDJH�WKHLU�V\PSWRPV�EHKDYLRXUV�ZKHQ�
ZDONLQJ�EHWZHHQ�D�YHKLFOH�DQG�WKHLU�GHVWLQDWLRQ��WKH�HIIHFWLYHQHVV�RI�WKHVH�FRSLQJ�
VWUDWHJLHV��DQG�ZKHWKHU�RU�QRW�D�%OXH�%DGJH�FRXOG�PDNH�D�SRVLWLYH�GLIIHUHQFH��

x ,GHQWLI\�WKH�W\SHV�DQG�VRXUFHV�RI�LQIRUPDWLRQ���HYLGHQFH�WKDW�D�ORFDO�DXWKRULW\�
FRXOG�UHDVRQDEO\�H[SHFW�WR�DFFHVV�WKDW�FRXOG�KHOS�WKHP�GHWHUPLQH�WKH�HOLJLELOLW\��
RU�RWKHUZLVH��RI�DQ�DSSOLFDQW�LQ�UHODWLRQ�WR�WKH�%OXH�%DGJH�VFKHPH�FULWHULD��
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x ([SORUH�WKH�W\SHV�RI�TXHVWLRQV�WKDW�LW�PLJKW�EH�DSSURSULDWH�WR�LQFOXGH�LQ�WKH�%OXH�
%DGJH�DSSOLFDWLRQ�IRUP��DQG��

x 8QGHUVWDQG�WKH�PRVW�DSSURSULDWH�PHDQV�RI�DVVHVVLQJ�HOLJLELOLW\��WKH�W\SHV�RI�
H[SHUWLVH�WKDW�LW�FRXOG�EH�EHQHILFLDO�WR�LQYROYH�LQ�WKH�DVVHVVPHQW�SURFHVV�DQG�KRZ�
VXFK�H[SHUWLVH�FRXOG�EH�SUDFWLFDOO\�HQJDJHG��

���� 2QFH�WKH�LQLWLDO�URXQG�RI�LQWHUYLHZV�KDG�EHHQ�FRPSOHWHG�DQG�ZULWWHQ�XS��WKH�ILQGLQJV�
ZHUH�DVVHVVHG�IRU�DUHDV�RI�FRPPRQ�DJUHHPHQW��GLIIHUHQFH�DQG�XQLTXH�LQVLJKWV�
SHUWLQHQW�WR�WKH�SDUWLFXODU�VSHFLDOLVPV�DQG�H[SHULHQFHV�RI�HDFK�SURIHVVLRQDO�HQJDJHG���
2XU�ILQGLQJV�ZHUH�DVVLPLODWHG�LQWR�D�¶3DSHU�RQ�(OLJLELOLW\�$VVHVVPHQW�3URFHVVHV·�WR�
SUHVHQW�D�FRQVROLGDWHG�YLHZ�ZKLFK�ZDV�VKDUHG�ZLWK�WKH�([SHUW�$GYLVRU\�*URXS�LQ�
DGYDQFH�RI�WKH����PLQXWH�IROORZ�XS�LQWHUYLHZ�GHVFULEHG�DERYH��

���� 7KH�IRFXV�RI�WKH�IROORZ�XS�GLVFXVVLRQ�ZDV�XSRQ��

x ,GHQWLI\LQJ�DQ\�PLVLQWHUSUHWDWLRQ��RU�FRQFHUQV��DVVRFLDWHG�ZLWK�,73·V�DQDO\VLV�RI�WKH�
FRQVROLGDWHG�LQVLJKWV�UHFHLYHG�IURP�RXU�HQJDJHPHQW�ZLWK�WKH�H[SHUW�DGYLVRUV�DQG�
JRYHUQPHQW�UHSUHVHQWDWLYHV��

x 6HHNLQJ�FRPPHQW�RQ�D�GUDIW�¶PRGHO�SURIRUPD·�IRU�VHHNLQJ�LQVLJKW�IURP�KHDOWK�DQG�
VRFLDO�FDUH�SURIHVVLRQDOV�IDPLOLDU�ZLWK�DQ�DSSOLFDQW·V�FRQGLWLRQ�DQG�KRZ�LW�DIIHFWV�
WKHP�ZKHQ�ZDONLQJ���7KLV�ZDV�GHYHORSHG�E\�,73�DV�D�SRWHQWLDO�DSSHQGL[�WR�WKH�
QRQ�VWDWXWRU\�VFKHPH�JXLGDQFH��DV�D�UHVRXUFH�WKDW�ORFDO�DXWKRULWLHV�FRXOG�
SRWHQWLDOO\�EXLOG�LQWR�WKHLU�UHYLVHG�%OXH�%DGJH�HOLJLELOLW\�DVVHVVPHQW�SUDFWLFHV���
%DVHG�RQ�IHHGEDFN�IURP�WKH�([SHUW�$GYLVRU\�*URXS��WKLV�HYROYHG�LQWR�WKH�IRUP�
LQFOXGHG�LQ�$SSHQGL[�&�WR�WKLV�UHSRUW��DQG�ZKLFK�KDYH�SURSRVHG�'I7�LQFOXGHV�LQ�
WKH�UHYLVHG�VFKHPH�JXLGDQFH���

���� 7KH�LQVLJKWV�DQG�LQSXW�IURP�WKH�([SHUW�$GYLVRU\�*URXS�UHODWLQJ�WR�WKHVH�GRFXPHQWV�KDV�
EHHQ�LQFRUSRUDWHG�LQWR�6HFWLRQ���RI�WKLV�UHSRUW���

:RUNVKRSV�ZLWK�NH\�VWDNHKROGHUV�

���� )ROORZLQJ�WKH�([SHUW�$GYLVRU\�*URXS�HQJDJHPHQW�SURFHVV��,73·V�WHDP�ZRUNHG�FORVHO\�
ZLWK�'I7�FROOHDJXHV�WR�RUJDQLVH�WZR�VHSDUDWH�ZRUNVKRSV��

x 2QH�ZLWK�%OXH�%DGJH�WHDP�VWDII�IURP����ORFDO�DXWKRULWLHV�LQ�(QJODQG��

x 2QH�ZLWK�WHQ�LQWHUHVW�JURXSV�WKDW�UHSUHVHQW�WKH�LQWHUHVWV�RI�GLVDEOHG�SHRSOH�ZKR�
H[SHULHQFH�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV�DQG�ZKR�PD\�EH�DIIHFWHG�E\�'I7·V�
SURSRVHG�FKDQJHV�WR�WKH�VFKHPH�HOLJLELOLW\�FULWHULD���

���� 7DEOH�����OLVWV�RXW�WKH�RUJDQLVDWLRQV�ZKLFK�SDUWLFLSDWHG�LQ�WKHVH�WZR�ZRUNVKRSV��
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7DEOH������2UJDQLVDWLRQV�LQYROYHG�LQ�VWDNHKROGHU�ZRUNVKRSV�

/RFDO�$XWKRULWLHV�
'LVDEOHG�3HUVRQV¶�5HSUHVHQWDWLYH�

*URXSV�

%XFNLQJKDPVKLUH�&RXQW\�&RXQFLO� $FWLRQ�IRU�0(�

'XUKDP�&RXQW\�&RXQFLO� $O]KHLPHU·V�8.�

(DVW�6XVVH[�&RXQW\�&RXQFLO� $Q[LHW\�8.�

*ORXFHVWHUVKLUH�&RXQW\�&RXQFLO� &KURQ·V�DQG�&ROLWLV�8.�

+DPSVKLUH�&RXQW\�&RXQFLO� 'HPHQWLD�8.�

/HLFHVWHU�&LW\�&RXQFLO� 'LVDEOHG�0RWRULQJ�8.�

/RQGRQ�%RURXJK�RI�(DOLQJ� 'RZQ·V�6\QGURPH�$VVRFLDWLRQ�

0DQFKHVWHU�&LW\�&RXQFLO� 0HQFDS�

1RUIRON�&RXQW\�&RXQFLO� 1DWLRQDO�$XWLVWLF�6RFLHW\�

1RUWK�(DVW�/LQFROQVKLUH�&RXQFLO� 3DUNLQVRQ·V�8.�

6WRFNSRUW�0HWURSROLWDQ�%RURXJK�&RXQFLO�

:DUZLFNVKLUH�&RXQW\�&RXQFLO�

���� 7KHVH�ZRUNVKRSV�VRXJKW�WR��

x 3URYLGH�DQ�XSGDWH�RQ�SURSRVHG�FKDQJHV�WR�WKH�%OXH�%DGJH�6FKHPH�HOLJLELOLW\�
FULWHULD��

x 6KDUH�WKH�ILQGLQJV�HPHUJLQJ�IURP�,73·V�UHVHDUFK��

x 6KDUH�D�ZRUN�LQ�SURJUHVV�YHUVLRQ�RI�WKH�SURSRVHG�DSSURDFK�WR�GHWHUPLQLQJ�WKH�
HOLJLELOLW\�RI�%OXH�%DGJH�DSSOLFDQWV�ZKRVH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�
ZDONLQJ�LV�SULPDULO\�OLQNHG�WR�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV��DQG��

x 6HHN�YLHZV�DQG�IHHGEDFN�RQ�DOO�RI�WKH�DERYH��

���� )RU�WKH�ORFDO�DXWKRULW\�ZRUNVKRS��SDUWLFLSDQWV�ZHUH�VHOHFWHG�WR�HQVXUH�D�GLYHUVH�
JHRJUDSKLF�VSUHDG�DFURVV�(QJODQG�DQG�WR�DFFRXQW�IRU�DXWKRULWLHV�ZLWK�GLIIHUHQW�VWDIILQJ�
DQG�UHVRXUFH�FDSDELOLWLHV���5HSUHVHQWDWLYH�GLVDELOLW\�JURXSV�ZHUH�LQYLWHG�EDVHG�RQ�WKHLU�
UHOHYDQFH�WR�WKH�UHYLVHG�HOLJLELOLW\�FULWHULD�DQG�WKHLU�SULRU�HQJDJHPHQW�ZLWK�'I7��
WKURXJK�WKH������SXEOLF�FRQVXOWDWLRQ���:RUNVKRS�SDUWLFLSDQWV�ZHUH�LVVXHG�ZLWK�D�
EULHILQJ�QRWH�SULRU�WR�WKH�VHVVLRQ��ZKLFK�VHW�RXW�FRQWH[W�WR�WKH�VWXG\��WKH�SXUSRVH�RI�
WKH�ZRUNVKRS��DQG�WKH�QDWXUH�RI�LQSXW�WKDW�ZDV�UHTXLUHG�IURP�WKHP��

���� )HHGEDFN�UHFHLYHG�IURP�ERWK�ORFDO�DXWKRULWLHV�DQG�GLVDEOHG�SHRSOHV·�UHSUHVHQWDWLYH�
JURXSV��WKURXJK�WKHVH�ZRUNVKRSV��KDV�KHOSHG�WR�VKDSH�WKH�,73�WHDP·V�DSSURDFK�WR�
GUDIWLQJ�WKH�UHYLVHG�%OXH�%DGJH�VFKHPH�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV����
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�� 5HVHDUFK�VWXG\�ILQGLQJV�
��� 7KH�ILQGLQJV�IURP�DOO�WKH�DFWLYLWLHV�GHVFULEHG�LQ�VHFWLRQ�WZR�KDYH�EHHQ�GUDZQ�WRJHWKHU�

LQ�WKLV�VHFWLRQ�RI�WKH�UHSRUW���7KH\�DUH�GHOLEHUDWHO\�VWUXFWXUHG�DURXQG�WKHPHV�WKDW�DUH�
GLUHFWO\�UHOHYDQW�WR�WKH�%OXH�%DGJH�6FKHPH·V�HOLJLELOLW\�FULWHULD��ZKLFK�HQDEOHV�XV�WR�
FOHDUO\�GRFXPHQW�WKH�LPSOLFDWLRQV�RI��DQG�FRQVLGHUDWLRQV�IRU��PDNLQJ�UHYLVLRQV�WR�WKH�
ZRUGLQJ�RI�WKH�UHJXODWLRQV�WKDW�XQGHUSLQ�WKH�VFKHPH��DQG�WKH�QRQ�VWDWXWRU\�JXLGDQFH�
WKDW�LV�XVHG�E\�PRVW�ORFDO�DXWKRULWLHV�ZKHQ�GHWHUPLQLQJ�WKH�HOLJLELOLW\�RI�DSSOLFDQWV���

([SORULQJ�HOLJLELOLW\��
��� :H�VRXJKW�WR�H[SORUH�WKH�NLQGV�RI�GLIILFXOW\�WKDW�SHRSOH�PD\�H[SHULHQFH��ZKHQ�ZDONLQJ�

EHWZHHQ�D�SDUNHG�YHKLFOH�DQG�D�GHVWLQDWLRQ��WKDW�DUH�SULPDULO\�QRQ�SK\VLFDO��¶KLGGHQ·��
LQ�QDWXUH���6RPH�RI�WKHVH�EHKDYLRXUV�FRXOG�SRWHQWLDOO\�SUHVHQW�D�ULVN�RI�KDUP�WR�WKH�
LQGLYLGXDO��FRPSDQLRQV�WKH\�DUH�WUDYHOOLQJ�ZLWK��DQG�RU�RWKHU�PHPEHUV�RI�WKH�SXEOLF���
7KH�IROORZLQJ�H[DPSOHV�RI�GLIILFXOW\�DQG�ULVN�RI�KDUP�WKDW�FRXOG�EH�H[SHULHQFHG�LQ�WKLV�
FRQWH[W�ZHUH�LGHQWLILHG�SULPDULO\�WKURXJK�,73·V�GLDORJXH�ZLWK�WKH�([SHUW�$GYLVRU\�
*URXS��DQG�LV�QRW�LQWHQGHG�WR�UHIOHFW�DQ�H[KDXVWLYH�OLVW�RI�FKDOOHQJHV��

x 3K\VLFDO�DJJUHVVLRQ�WRZDUGV�RWKHUV��SRVVLEO\�ZLWKRXW�LQWHQW�RU�WKH�LQGLYLGXDO�EHLQJ�
DZDUH�RI�WKH�LPSDFW�RI�WKHLU�DFWLRQV���

x 5HIXVLQJ�WR�ZDON�DOWRJHWKHU��GURSSLQJ�WR�WKH�IORRU�RU�EHFRPLQJ�D�GHDG�ZHLJKW��

x :DQGHULQJ�RII�RU�UXQQLQJ�DZD\��SRVVLEO\�ZLWKRXW�DZDUHQHVV�RI�VXUURXQGLQJV�RU�
WKHLU�DVVRFLDWHG�ULVNV��H�J��QHDUE\�URDGV��FDU�SDUN�HQYLURQPHQWV���

x 'LVREH\LQJ��LJQRULQJ�DQG�RU�EHLQJ�XQDZDUH�RI�FOHDU�LQVWUXFWLRQV��

x ([SHULHQFLQJ�YHU\�VHYHUH�RU�RYHUZKHOPLQJ�DQ[LHW\��H�J��WKURXJK�K\SHUYLJLODQFH���

x ([SHULHQFLQJ�DQ�RYHUZKHOPLQJ�VHQVH�RI�IHDU�RI�SXEOLF�RSHQ�EXV\�VSDFHV��

x ([SHULHQFLQJ�VHULRXV�KDUP�RU�FDXVLQJ�KDUP�WR�RWKHUV���

��� :H�OHDUQHG�WKDW�VRPH�SHRSOH�ZKR�H[SHULHQFH�FRJQLWLYH��EHKDYLRXUDO�DQG�RU�PHQWDO�
KHDOWK�LPSDLUPHQWV�PD\�KDYH�QR�FRQFHSW�RI�GDQJHU���$V�VXFK�WKH\�FRXOG�SRWHQWLDOO\�
UXQ�DZD\�RU�ZDQGHU�LQWR�RQFRPLQJ�WUDIILF�ZLWKRXW�GXH�UHJDUG�IRU�WKHLU�SHUVRQDO�VDIHW\�
RU�DZDUHQHVV�RI�WKH�ULVN�WKHLU�EHKDYLRXU�FRXOG�SRVH�WR�RWKHU�SHRSOH��

��� 7KH�QDWXUH�RI�KLGGHQ�GLVDELOLWLHV�LV�VXFK�WKDW�LW�LV�RIWHQ�QRW�SRVVLEOH�WR�GLUHFWO\�DWWULEXWH�
WKH�NLQGV�RI�EHKDYLRXUV�OLVWHG�DERYH�WR�VSHFLILF�LOOQHVVHV�RU�FRQGLWLRQV���7KH�([SHUW�
$GYLVRU\�*URXS�LGHQWLILHG�WKDW�WKHVH�EHKDYLRXUV�ZRXOG�PRVW�OLNHO\�EH�H[SHULHQFHG�E\�
SHRSOH�GLDJQRVHG�ZLWK�$XWLVWLF�6SHFWUXP�'LVRUGHU��$6'���/HDUQLQJ�'LVDELOLWLHV��3RVW�
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7UDXPDWLF�6WUHVV�'LVRUGHU��376'���RWKHU�FRQGLWLRQV�DVVRFLDWHG�ZLWK�VHYHUH�SDQLF�
DWWDFNV��%LSRODU�GLVRUGHU��6FKL]RSKUHQLD��DQG�'HPHQWLD���+RZHYHU��WKLV�LV�QRW�
FRQVLGHUHG�WR�EH�DQ�H[KDXVWLYH�RU�H[FOXVLYH�VXPPDU\��

��� 7KH�LVVXH�RI�¶FRPRUELGLWLHV·�ZDV�DOVR�UDLVHG��ZLWK�ERWK�WKH�([SHUW�$GYLVRU\�*URXS�DQG�
ORFDO�DXWKRULW\�%OXH�%DGJH�WHDP�VWDII�KLJKOLJKWLQJ�WKDW�FRPELQDWLRQV�RI�LGHQWLFDOO\�
¶ODEHOOHG·�FRQGLWLRQV�FRXOG�ERWK��

x 'LIIHUHQWLDOO\�DIIHFW�LQGLYLGXDOV�ZKR�H[SHULHQFH�WKHP��

x ([DFHUEDWH�WKH�GLIILFXOWLHV�H[SHULHQFHG�E\�LQGLYLGXDOV�ZKHQ�ZDONLQJ�EHWZHHQ�D�
SDUNHG�YHKLFOH�DQG�D�GHVWLQDWLRQ��

��� ,Q�DOO�FDVHV��WKH�([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�WKDW�WKH�DZDUG�RI�D�%OXH�%DGJH�PXVW�
EH�EDVHG�RQ�WKH�XQGHUVWDQGLQJ�WKDW�LW�ZRXOG�PDNH�RWKHUZLVH�YHU\�FKDOOHQJLQJ��DQG�RU�
LPSRVVLEOH��MRXUQH\V�HDVLHU�IRU�WKH�DSSOLFDQW��

,UULWDEOH�%RZHO�'LVHDVHV�DQG�XUJHQW�WRLOHWLQJ�

��� 7KH�([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�WKDW��LQ�PDQ\�FDVHV��WKH�LVVXH�RI�QHHGLQJ�WR�XVH�D�
WRLOHW�DW�VKRUW�QRWLFH�LV�XQOLNHO\�WR�EH�DPHOLRUDWHG�WKURXJK�WKH�DZDUG�RI�D�%OXH�%DGJH���
7KH\�DGYLVHG�WKDW�PDQ\�SHRSOH�ZKR�H[SHULHQFH�,UULWDEOH�%RZHO�'LVHDVHV�DUH�OLNHO\�WR�
KDYH�HIIHFWLYH�FRSLQJ�VWUDWHJLHV�LQ�SODFH�DQG��DVLGH�IURP�SHULRGV�ZKHQ�WKHLU�GLVHDVH�LV�
¶DFWLYH·��WKH\�ZLOO�JHQHUDOO\�UHPDLQ�ZHOO�GXULQJ�SHULRGV�RI�UHPLVVLRQ��

��� &OHDU�H[FHSWLRQV�ZHUH�LGHQWLILHG��DQG�LQFOXGH�LQGLYLGXDOV�ZKR�H[SHULHQFH�HVSHFLDOO\�
VHYHUH�DQG�SDLQIXO�ERXWV�RI�LQFRQWLQHQFH�DQG�RU�SHRSOH�ZKR�H[SHULHQFH�VXFK�VHYHUH�
,%'�LQ�FRQMXQFWLRQ�ZLWK�GLVDEOLQJ�SK\VLFDO�LPSDLUPHQWV����

��� 7KH�([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�WKDW�WKH�HOLJLELOLW\�FULWHULD��DQG�JXLGDQFH�IRU�ORFDO�
DXWKRULWLHV��QHHGHG�WR�EH�ZRUGHG�LQ�D�PDQQHU�WKDW�HQDEOHV�ORFDO�DXWKRULWLHV�WR�PDNH�D�
GLVWLQFWLRQ�EHWZHHQ�WKHVH�VHYHUH�FDVHV�DQG�OHVV�LPSDFWIXO�IRUPV�RI�,%'���7KH\�DOVR�
QRWHG�WKDW�LQGLYLGXDOV�ZKR�H[SHULHQFH�SK\VLFDO�LPSDLUPHQWV�LQ�FRQMXQFWLRQ�ZLWK�
FRQGLWLRQV�VXFK�DV�&KURQ·V�'LVHDVH�PD\�TXDOLI\�IRU�D�%OXH�%DGJH�XQGHU�WKH�H[LVWLQJ�
FULWHULD��GXH�WR�WKH�FRPELQHG�HIIHFW�RI�WKH�LPSDLUPHQWV�XSRQ�WKHLU�DELOLW\�WR�ZDON��

5KHXPDWRORJLFDO�FRQGLWLRQV��FKURQLF�IDWLJXH�DQG�FKURQLF�SDLQ�

���� :H�OHDUQHG�WKDW�WKH�PDMRULW\�RI�UKHXPDWRORJLFDO��FKURQLF�IDWLJXH�DQG�FKURQLF�SDLQ�
FRQGLWLRQV�ZRXOG�QRW�QHFHVVDULO\�FDXVH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ�IRU�
UHDVRQV�WKDW�DUH�QRQ�SK\VLFDO�LQ�QDWXUH��QRU�ZRXOG�WKH\�RUGLQDULO\�EH�H[SHFWHG�WR�
SUHVHQW�D�ULVN�RI�VHULRXV�KDUP�WR�VHOI�RU�RWKHUV����
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���� :KLOH�WKH�([SHUW�$GYLVRU\�*URXS�IHOW�WKDW�VRPH�LQGLYLGXDOV�ZKR�H[SHULHQFH�VXFK�
GLIILFXOWLHV�ZRXOG�DOUHDG\�EH�OLNHO\�WR�TXDOLI\�XQGHU�WKH�H[LVWLQJ�HOLJLELOLW\�FULWHULD��WKH�
IROORZLQJ�H[FHSWLRQV�ZHUH�LGHQWLILHG��

x 6HYHUH�FDVHV�ZKHUH�RYHUZKHOPLQJ�H[KDXVWLRQ�LQKLELWV�DQ�LQGLYLGXDO·V�FDSDELOLW\�WR�
VDIHO\�FURVV�URDGV�DQG�QDYLJDWH�FDU�SDUNV��

x &DVHV�ZKHUH�FKURQLF�SDLQ�RU�IDWLJXH�LV�VHYHUHO\�H[DFHUEDWHG�E\�ZDONLQJ��DQG�
VXEVHTXHQWO\�KDV�D�ODVWLQJ�HIIHFW�RQ�WKH�SHUVRQ·V�DELOLW\�WR�SHUIRUP�GD\�WR�GD\�RU�
URXWLQH�DFWLYLWLHV��

���� ,Q�ERWK�VXFK�H[FHSWLRQDO�FDVHV�LW�ZDV�FRQVLGHUHG�FOHDU�WKDW�D�%OXH�%DGJH�FRXOG�PDNH�D�
VLJQLILFDQW�GLIIHUHQFH�WR�DQ�DSSOLFDQW���,W�ZDV�WKHUHIRUH�UHFRPPHQGHG�WKDW�,73�DQG�'I7�
WDNH�WKH�RSSRUWXQLW\�WR�XSGDWH�WKH�H[LVWLQJ�VHFWLRQ�RI�%OXH�%DGJH�VFKHPH�JXLGDQFH�IRU�
ORFDO�DXWKRULWLHV��IRFXVHG�RQ�SK\VLFDO�ZDONLQJ�GLVDELOLWLHV��WR�SURYLGH�JUHDWHU�FODULI\�IRU�
SHRSOH�ZKR�H[SHULHQFH�GLIILFXOWLHV�VHYHUH�UKHXPDWRORJLFDO��FKURQLF�IDWLJXH�DQG�FKURQLF�
SDLQ�RI�WKH�H[FHSWLRQDO�QDWXUH�RXWOLQHG�DERYH���

'HPHQWLD�DQG�$O]KHLPHU·V�'LVHDVH��

���� 7KH�([SHUW�$GYLVRU\�*URXS�FRQVLGHUHG�WKDW�WUDQVIHUULQJ�EHWZHHQ�D�YHKLFOH�DQG�D�
GHVWLQDWLRQ�ZRXOG�EH�XQOLNHO\�WR�FDXVH�YHU\�FRQVLGHUDEOH�SV\FKRORJLFDO�GLVWUHVV��VXFK�
WKDW�LW�FRXOG�EH�LQWHUSUHWHG�DV�FDXVLQJ�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ��IRU�
PDQ\�SHRSOH�ZKR�H[SHULHQFH�'HPHQWLD�RU�$O]KHLPHU·V�'LVHDVH����

���� 7KH�NH\�ULVN�LGHQWLILHG�IRU�SHRSOH�ZKR�H[SHULHQFH�WKHVH�FRQGLWLRQV�ZDV�WKDW�RI�WKHP�
ZDQGHULQJ�RII�LQ�WKH�HYHQW�WKH\�DUH�XQDFFRPSDQLHG�DQG�RU�QRW�UHFRJQLVLQJ�WKHLU�
MRXUQH\�GHVWLQDWLRQ�²�HYHQ�ZKHQ�LW�LV�IDPLOLDU�WR�WKHP���+RZHYHU��WKH�([SHUW�$GYLVHUV�
VXJJHVWHG�WKDW�VXFK�LQGLYLGXDOV�ZRXOG�JHQHUDOO\�EH�H[SHFWHG�WR�WUDYHO�ZLWK�D�
FRPSDQLRQ�ZKR�FRXOG�DOOHYLDWH�WKHVH�GLIILFXOWLHV��

���� 7KH�PRVW�FRPPRQO\�LGHQWLILHG�H[FHSWLRQV�ZHUH��

x 3HRSOH�ZLWK�PRUH�VHYHUH�FDVHV�RI�WKHVH�FRQGLWLRQV�ZKR�PD\�EHFRPH�DJJUHVVLYH��
H[SHULHQFH�SHULRGV�RI�SV\FKRVLV��H�J��KDOOXFLQDWLRQV�RU�GHOXVLRQV��RU�H[KLELW�DQ\�
RWKHU�EHKDYLRXUV�ZKLFK�PHDQ�WKH\�UHTXLUH�PRUH�WKDQ�D�¶JHQWOH�VWHHU·�IURP�
VRPHERG\�WKDW�DFFRPSDQLHV�WKHP���6XFK�FKDOOHQJLQJ�V\PSWRPV�DQG�EHKDYLRXUV�
FDQ�EHFRPH�PRUH�SUHYDOHQW�DW�PRUH�DGYDQFHG�VWDJHV�RI�WKHVH�FRQGLWLRQV��

x 3HRSOH�ZKR�H[SHULHQFH�D�FRPELQDWLRQ�RI�SK\VLFDO�ZDONLQJ�GLIILFXOW\�DQG�V\PSWRPV�
RI�'HPHQWLD�RU�$O]KHPLHU·V�'LVHDVH��VXFK�WKDW�WKH\�ZRXOG�VWUXJJOH�WR�ZDON�
EHWZHHQ�D�SDUNHG�YHKLFOH�DQG�D�GHVWLQDWLRQ�EXW�FRXOG�QRW�EH�GURSSHG�RII�QHDU�WR�
WKHLU�GHVWLQDWLRQ�LI�XQDFFRPSDQLHG�GXH�WR�WKH�OLNHOLKRRG�RI�WKHP�ZDQGHULQJ�RII��
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���� 7KH�([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�WKDW�WKH�HOLJLELOLW\�FULWHULD��DQG�JXLGDQFH�IRU�ORFDO�
DXWKRULWLHV��QHHGHG�WR�EH�ZRUGHG�LQ�D�PDQQHU�WKDW�HQDEOHV�ORFDO�DXWKRULWLHV�WR�DZDUG�D�
%OXH�%DGJH�LQ�VXFK�H[FHSWLRQDO�LQVWDQFHV���

'LDJQRVLV�RI�FRQGLWLRQV�

���� 7KH�([SHUW�$GYLVRU\�*URXS�QRWHG�WKDW�WKH�SURFHVV�RI�GLDJQRVLQJ�VRPH�QRQ�SK\VLFDO�
�¶KLGGHQ·��GLVDELOLWLHV�FDQ�EH�D�OHQJWK\�RQH��ZKLFK�SOD\V�RXW�RYHU�D�SHULRG�RI�PRQWKV�RU�
HYHQ�\HDUV���&RQVHTXHQWO\�LW�ZDV�VXJJHVWHG�WKDW��ZKLOVW�KDYLQJ�D�IRUPDO�GLDJQRVLV�RI�DQ�
HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�VKRXOG�QRW�EH�D�UHTXLUHPHQW�IRU�%OXH�%DGJH�
HOLJLELOLW\��D�GLDJQRVLV�ZRXOG�QRUPDOO\�EH�H[SHFWHG�IRU�VRPHRQH�ZKR�H[SHULHQFHV�
GLIILFXOWLHV�WKDW�DUH�VHYHUH�HQRXJK�WR�PHDQ�WKH\�DUH�HOLJLEOH�IRU�D�%OXH�%DGJH����

���� :KHUH�DQ�DSSOLFDQW�LV�QRW�LQ�UHFHLSW�RI�D�IRUPDO�GLDJQRVLV�EXW�LW�LV�FOHDU�IURP�ERWK�
HYLGHQFH�WKH\�SURYLGH�LQ�WKHLU�DSSOLFDWLRQ�DQG�LQVLJKWV�VRXJKW�IURP�UHOHYDQW�
KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�WKDW�WKHLU�GLIILFXOW\�ZKHQ�ZDONLQJ�LV�YHU\�FRQVLGHUDEOH��
DQG�RU�WKDW�WKH\�SUHVHQW�D�ULVN�RI�FDXVLQJ�VHULRXV�KDUP�WR�WKHPVHOYHV�RWKHUV�ZKHQ�
WKH\�DUH�ZDONLQJ��WKHQ�WKH�([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�LW�VKRXOG�EH�SRVVLEOH�IRU�D�
ORFDO�DXWKRULW\�WR�DZDUG�D�%OXH�%DGJH��

<RXQJHU�SHRSOH�DQG�GHYHORSPHQWDO�PLOHVWRQHV�

���� %RWK�WKH�([SHUW�$GYLVRU\�*URXS��DQG�ORFDO�DXWKRULW\�%OXH�%DGJH�WHDP�PHPEHUV��
HPSKDVLVHG�WKH�QHHG�IRU�GXH�FRQVLGHUDWLRQ�EHLQJ�JLYHQ�WR�DQ�DSSOLFDQW·V�DJH�DQG�
UHODWHG�HGXFDWLRQDO�DQG�GHYHORSPHQWDO�PLOHVWRQHV����

���� $�FRPPRQO\�FLWHG�H[DPSOH�ZDV�WKDW�RI�D�\RXQJ�FKLOG�ZKR�PD\�EH�SURQH�WR�ZDQGHULQJ�
RII�ZLWK�QR�FRQFHSW�RI�GDQJHU��DQG�RU�ZKR�PD\�IDLO�WR�XQGHUVWDQG�DQG�DFW�RQ�
LQVWUXFWLRQV���6XFK�EHKDYLRXUDO�FKDOOHQJHV�PD\�QRW�QHFHVVDULO\�EH�FDXVHG�E\�DQ�
HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\��JLYHQ�WKH\�DUH�UHDVRQDEO\�FRPPRQ�DPRQJ�VPDOO�
FKLOGUHQ���+RZHYHU��ZKHQ�GHPRQVWUDWHG�E\�DQ�ROGHU�FKLOG��WHHQDJHU��RU�DGXOW��WKHQ�WKH\�
ZRXOG�QRW�EH�FRPPRQO\�H[SHFWHG�EHKDYLRXUV���,Q�VXFK�LQVWDQFHV�WKH\�PD\�EH�
LQGLFDWLYH�RI�DQ�XQGHUO\LQJ�FRQGLWLRQ�WKDW�FRXOG�EH�FRQVLGHUHG�HQGXULQJ�DQG�
VXEVWDQWLDO�����

���� 7KH�DGYLFH�IURP�UHOHYDQW�KHDOWK�DQG�VRFLDO�FDUH�SURIHVVLRQDOV�FRQVXOWHG�WKURXJK�WKH�
VWXG\�ZDV�WKDW��IRU�DQ�LQGLYLGXDO�WR�TXDOLW\�IRU�D�%OXH�%DGJH��VXFK�EHKDYLRXUDO�
FKDOOHQJHV�ZRXOG�QHHG�WR�EH��

x (YLGHQWO\�WKH�UHVXOW�RI�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\��
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x &OHDUO\�DW�RGGV�ZLWK�H[SHFWHG�GHYHORSPHQWDO�PLOHVWRQHV�IRU�FKLOGUHQ�DQG�\RXQJ�
SHRSOH��

���� 6R��IRU�H[DPSOH��D�\RXQJHU�FKLOG�ZLWK�FRPSOH[�QHHGV�FRXOG�H[KLELW�EHKDYLRXUV�WKDW�DUH�
PRUH�FKDOOHQJLQJ�WKDQ�WKRVH�RI�RWKHU�FKLOGUHQ�DW�D�VLPLODU�DJH�GHYHORSPHQW�PLOHVWRQH���

$FWLQJ�LQ�DQ�DSSOLFDQW·V�EHVW�LQWHUHVWV�

���� $QRWKHU�H[FHSWLRQ�KLJKOLJKWHG�WKURXJK�WKH�UHVHDUFK�SURFHVV�ZDV�D�VFHQDULR�ZKHUHE\�
DQ�DSSOLFDQW�PD\�EH�FRQVLGHUHG�WR�PHHW�WKH�%OXH�%DGJH�HOLJLELOLW\�FULWHULD��EXW�WKH�
DGYLFH�IURP�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�LQYROYHG�LQ�WKHLU�RQJRLQJ�WUHDWPHQW�LV�VXFK�
WKDW�WKH\�EHOLHYH�D�%OXH�%DGJH�PD\�QRW�EH�LQ�WKHLU�EHVW�LQWHUHVWV���7KH�PRVW�FRPPRQO\�
FLWHG�H[DPSOHV�ZHUH��

x 3HRSOH�ZKR�H[SHULHQFH�DJRUDSKRELD�DQG�ZKRVH�WUHDWPHQW�VHHNV�WR�HQFRXUDJH�
WKHP�WR�ZDON�RXW�LQ�WKHLU�ORFDO�DUHD�DQG�JUDGXDOO\�JHW�XVHG�WR�EXVLHU�SODFHV��

x 3HRSOH�ZKR�H[SHULHQFH�YHU\�VHYHUH�FRQGLWLRQV��H�J��FKURQLF�SDLQ�IDWLJXH��DQG�KDYH�
EHHQ�PHGLFDOO\�DGYLVHG�QRW�WR�RYHU�H[HUW���WR�DYRLG�ZDONLQJ�DW�DOO��

���� 6XFK�FDVHV�FRXOG�SRVH�D�FRQVLGHUDEOH�GLOHPPD�IRU�%OXH�%DGJH�LVVXLQJ�DXWKRULWLHV��VLQFH�
WKH�DSSOLFDQW�PD\�WHFKQLFDOO\�PHHW�WKH�HOLJLELOLW\�FULWHULD���,Q�VXFK�FDVHV�LW�ZLOO�XOWLPDWHO\�
QHHG�WR�EH�WKH�EDGJH�LVVXLQJ�DXWKRULW\·V�GHFLVLRQ�DV�WR�ZKHWKHU�RU�QRW�WR�LVVXH�D�%OXH�
%DGJH���5HIOHFWLQJ�RQ�RXU�UHVHDUFK�HYLGHQFH��,73·V�FRQVLGHUHG�YLHZ�ZDV�WKDW�WKH�RSLQLRQ�
RI�D�PHGLFDO�SURIHVVLRQDO�LQYROYHG�LQ�WKH�DSSOLFDQW·V�WUHDWPHQW�VKRXOG�EH�WDNHQ�LQWR�
DFFRXQW�LQ�WKDW�HOLJLELOLW\�GHFLVLRQ���$V�VXFK�LW�FRXOG�SURYLGH�WKH�EDVLV�IRU�UHIXVLQJ�WR�
DZDUG�D�EDGJH��DV�LW�ZRXOG�LQ�WKH�HYHQW�WKH�DSSOLFDQW�LV�QRW�GHHPHG�WR�PHHW�WKH�
HOLJLELOLW\�FULWHULD���HYHQ�ZKHUH�LW�RWKHUZLVH�DSSHDUV�WKDW�WKH�DSSOLFDQW�PHHWV�WKH�
HOLJLELOLW\�FULWHULD��

)UHTXHQF\�YDULDELOLW\�RI�GLIILFXOWLHV�DQG�FRSLQJ�VWUDWHJLHV�

���� ,73·V�GLVFXVVLRQV�ZLWK�ERWK�WKH�([SHUW�$GYLVRU\�*URXS��GLVDEOHG�SHRSOH·V�UHSUHVHQWDWLYH�
RUJDQLVDWLRQV��DQG�ORFDO�DXWKRULW\�%OXH�%DGJH�WHDPV�DOO�HPSKDVLVHG�WKDW�WKH�V\PSWRPV�
DQG�EHKDYLRXUV�DVVRFLDWHG�ZLWK�WKH�NLQGV�RI�¶KLGGHQ·�GLVDELOLWLHV�H[SORUHG�WKURXJK�WKH�
VWXG\��FDQ�EH�KLJKO\�YDULDEOH�IURP�RQH�SHUVRQ�WR�DQRWKHU���7KH�NLQGV�RI�ZDONLQJ�
GLIILFXOW\�WKDW�PD\�SULPDULO\�EH�H[SHULHQFHG�DV�D�UHVXOW�RI�QRQ�SK\VLFDO��¶KLGGHQ·��
GLVDELOLWLHV��VXFK�DV�WKRVH�SUHVHQWHG�LQ�WKH�EXOOHWV�EHQHDWK�SDUDJUDSK������FDQ�YDU\�E\�
IUHTXHQF\��LQWHQVLW\�DQG�SUHGLFWDELOLW\��SRWHQWLDOO\��FKDQJLQJ�RYHU�WLPH�DV�DQ�LQGLYLGXDO·V�
FRQGLWLRQ�ZRUVHQV�RU�LPSURYHV���$V�VXFK��LW�PD\�SURYH�WR�EH�LPSRVVLEOH�WR�DQWLFLSDWH�
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ZKDW�FRXOG�FDXVH�DQ�LQGLYLGXDO�WR�UHDFW�DGYHUVHO\�WR�DQ\�SDUWLFXODU�HQYLURQPHQW�RU�
VLWXDWLRQ��

���� 7KH�([SHUW�$GYLVRU\�*URXS��DQG�':3��ERWK�VXJJHVWHG�WKDW�LW�FRXOG�EH�UHDVRQDEOH�IRU�
ORFDO�DXWKRULWLHV�WR�FRQVLGHU�WKDW�WKH�IUHTXHQF\�ZLWK�ZKLFK�DQ�DSSOLFDQW�H[SHULHQFHV�
YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ��RU�SUHVHQWV�D�ULVN�RI�VHULRXV�KDUP�WR�
WKHPVHOYHV�RWKHUV�ZKHQ�ZDONLQJ��VKRXOG�EH�¶PRUH�RIWHQ�WKDQ�QRW·�ZKHQ�GHWHUPLQLQJ�
HOLJLELOLW\�IRU�D�%OXH�%DGJH����

&RSLQJ�VWUDWHJLHV�DQG�WKHLU�LPSDFW�HIIHFWLYHQHVV�

���� 7KH�([SHUW�$GYLVRU\�*URXS�KLJKOLJKWHG�WKH�QHHG�IRU�%OXH�%DGJH�LVVXLQJ�DXWKRULWLHV�WR�
FRQVLGHU�WKH�XVH�DQG�HIIHFWLYHQHVV�RI�FRSLQJ�VWUDWHJLHV�LQ�WKHLU�%OXH�%DGJH�HOLJLELOLW\�
GHFLVLRQ�PDNLQJ���7R�GR�WKLV�WKH\�DGYLVHG�WKDW�DSSOLFDQWV�VKRXOG�EH�HQFRXUDJHG�WR�
SURYLGH�GHWDLOV�RI�WKH�FRSLQJ�VWUDWHJLHV�WKH\�KDYH�WULHG��DQG�WKRVH�ZKLFK�WKH\�DUH�
FXUUHQWO\�XVLQJ���7KHVH�FRXOG�SRWHQWLDOO\�LQFOXGH��

x 0HGLFDWLRQ��

x :DONLQJ�DLGV��

x 7UDYHOOLQJ�ZLWK�D�FRPSDQLRQ��

x $YRLGLQJ�WUDYHO�DOO�WRJHWKHU��RU�FHUWDLQ�W\SHV�RI�MRXUQH\��

���� 7KH�([SHUW�$GYLVRU\�*URXS�QRWHG�WKDW�VXFK�FRSLQJ�VWUDWHJLHV�PXVW�EH�SURSRUWLRQDWH�
DQG�HIIHFWLYH�WR�EH�FRQVLGHUHG�D�YDOLG�IRUP�RI�VHOI�PDQDJHPHQW���7KH\�VXJJHVWHG�WKDW�
LW�ZDV�UHDVRQDEOH�IRU�ORFDO�DXWKRULWLHV�WR�H[SHFW�DSSOLFDQWV�WR�EH�DEOH�WR�GHPRQVWUDWH�
WKDW�WKH\�KDG�WDNHQ�UHDVRQDEOH�VWHSV�WR�LQYHVWLJDWH�DQG�WULDO�FRSLQJ�VWUDWHJLHV�WKDW�
FRXOG�KHOS�WKHP�WR�RYHUFRPH�DQ\�GLIILFXOWLHV�WKH\�H[SHULHQFH�ZKHQ�ZDONLQJ���

���� :KLOVW�WUDYHOOLQJ�ZLWK�D�FRPSDQLRQ�PD\�EH�DQ�HIIHFWLYH�FRSLQJ�VWUDWHJ\�IRU�VRPH��WKH�
([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�WKDW�FRQVLGHUDWLRQ�PD\�QHHG�WR�EH�JLYHQ�DV�WR�
ZKHWKHU�D�FRPSDQLRQ�FDQ�IXOILO�WKLV�UROH�HIIHFWLYHO\�DQG�RU�EH�DEOH�WR�WUDYHO�ZLWK�WKH�
LQGLYLGXDO�ZKHQ�UHTXLUHG���)RU�H[DPSOH��DQ�DSSOLFDQW�PD\�UHO\�RQ�DQ�HOGHUO\�UHODWLYH�
ZLWK�KHDOWK�FRQFHUQV�RI�WKHLU�RZQ�ZKR�FDQQRW�HIIHFWLYHO\�SUHYHQW�RU�DVVLVW�ZLWK�WKH�
SUREOHPDWLF�EHKDYLRXUV�RI�WKH�LQWHQGHG�EDGJH�KROGHU���$�IXUWKHU�H[DPSOH�FRXOG�EH�WKDW�
RI�D�VLQJOH�SDUHQW�WUDYHOLQJ�ZLWK�PRUH�WKDQ�RQH�\RXQJ�FKLOG���7KH�SDUHQW�PD\�QRW�EH�
DEOH�WR�HIIHFWLYHO\�PDQDJH�WKH�EHKDYLRXUV�RI�WKH�HOLJLEOH�FKLOG��ZKLOVW�DOVR�IXOILOOLQJ�
UHVSRQVLELOLWLHV�WRZDUGV�DQ\�RWKHU�FKLOGUHQ�ZLWK�WKHP���

���� )LQDOO\��LW�LV�LPSRUWDQW�WKDW�ORFDO�DXWKRULWLHV�UHFRJQLVH�WKDW�FRSLQJ�VWUDWHJLHV�FDQQRW�
DOZD\V�EH�HIIHFWLYH�DW�SUHYHQWLQJ�VRPH�IRUPV�RI�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�
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ZDONLQJ��H�J��WKRVH�UHODWLQJ�WR�WKH�ULVN�RI�KDUP�WR�VHOI�RWKHUV����$V�VXFK��ORFDO�DXWKRULWLHV�
ZLOO�QHHG�WR�UHPDLQ�PLQGIXO�WKDW��

x 7KH�HIIHFWLYHQHVV�RI�FRSLQJ�VWUDWHJLHV�LV�OLNHO\�WR�YDU\�E\�LQGLYLGXDO��

x 6RPH�LQGLYLGXDOV�PD\�WKHUHIRUH�EH�DEOH�WR�UHO\�RQ�WKHLU�FRSLQJ�VWUDWHJLHV�IRU�D�
JUHDWHU�SURSRUWLRQ�RI�WKH�MRXUQH\V�WKH\�PDNH�WKDQ�RWKHUV��

x 7KHUH�PD\�VWLOO�EH�VRPH�SDUWLFXODU�MRXUQH\V�WKDW�DUH�FKDOOHQJLQJ�GXH�WR�
HQYLURQPHQWDO�RU�SHUVRQDO�IDFWRUV�OLQNHG�WR�WKH�LQGLYLGXDO·V�H[SHULHQFH�RI�WKHLU�
HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\��

,PSOLFDWLRQV�IRU�%OXH�%DGJH�DSSOLFDWLRQ�SURFHVVHV�
���� %DVHG�RQ�,73·V�OHDUQLQJ�IURP�LQYROYHPHQW�LQ�WKH������%OXH�%DGJH�VFKHPH�UHIRUPV��

WKHUH�ZDV�ZLGHVSUHDG�DJUHHPHQW�DPRQJ�WKH�H[SHUW�DGYLVHUV�DQG�VWDNHKROGHUV�RQ�WKH�
LPSRUWDQFH�RI�RIIHULQJ�DSSOLFDQWV�WKH�RSSRUWXQLW\�WR�ERWK��

x 7HOO�WKHLU�RZQ�VWRU\��LQ�WKHLU�RZQ�ZRUGV�²�IRU�H[DPSOH�WKURXJK�WKH�VXEPLVVLRQ�RI�
DQ�RSHQ�ZULWWHQ�GHVFULSWLRQ�RQ�WKH�%OXH�%DGJH�DSSOLFDWLRQ�IRUP��

x %H�SURPSWHG�WR�LQGLFDWH�WKH�QDWXUH��VHYHULW\�DQG�IUHTXHQF\�RI�WKH�GLIILFXOWLHV�WKH\�
H[SHULHQFH�²�IRU�H[DPSOH�WKURXJK�WKH�LQFOXVLRQ�RI�D�VXLWH�RI�FORVHG�H[SHULHQWLDO�
TXHVWLRQV�ZLWKLQ�WKH�VDPH�IRUP��

���� $OO�DJUHHG�WKDW�WKLV�DSSURDFK�RIIHUHG�ORFDO�DXWKRULWLHV�WKH�EHVW�RSSRUWXQLW\�WR�EXLOG�D�
EURDG�XQGHUVWDQGLQJ�DQG�FOHDU�FXW�YLHZ�RI�WKH�FKDOOHQJHV�IDFHG�E\�WKH�DSSOLFDQW�ZKHQ�
PDNLQJ�D�MRXUQH\���,W�ZDV�QRWHG�WKDW�VRPH�LQGLYLGXDOV�PD\�VWUXJJOH�WR�SURYLGH�WKH�
GHSWK�RI�LQIRUPDWLRQ�EHLQJ�VRXJKW��RU�WR�GR�VR�FRKHUHQWO\��DQG�WKHUHIRUH�WKH�
DSSOLFDWLRQ�IRUPV�GHYHORSHG�E\�ORFDO�DXWKRULWLHV��

x 1HHG�WR�VWULNH�DQ�DSSURSULDWH�EDODQFH�EHWZHHQ�DVNLQJ�IRU�D�ORW�RI�GHWDLO�DQG�
EHFRPLQJ�VR�WKRURXJK�WKDW�WKH\�EHFRPH�XQZLHOG\�DQG�GLIILFXOW�IRU�SHRSOH�WR�
FRPSOHWH��

x 6KRXOG�SURYLGH�WKH�RSSRUWXQLW\�IRU�SHRSOH�WR�DSSO\�RQOLQH�DQG�RQ�SDSHU�DV�D�
PLQLPXP���7KLV�KHOSV�WR�HQVXUH�WKDW�WKH�DSSOLFDWLRQ�IRUP�LV�DFFHVVLEOH�WR�DOO�DJH�
JURXSV�DQG�GRHV�QRW�H[FOXGH�WKRVH�ZLWKRXW�LQWHUQHW�DFFHVV��

x :LOO�LGHDOO\�EH�FRPSOHPHQWHG�E\�VXSSRUW�WKURXJKRXW�WKH�DSSOLFDWLRQ�SURFHVV��H�J��
E\�SKRQH�RU�LQ�SHUVRQ��WR�HQVXUH�SHRSOH�ZKR�KDYH�GLIILFXOW\�ZLWK�UHDGLQJ��ZULWLQJ�
RU�FRPSUHKHQVLRQ�WDVNV���RU�ZKRVH�ILUVW�ODQJXDJH�LV�QRW�(QJOLVK���DUH�QRW�
GLVFULPLQDWHG�DJDLQVW��
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���� 'LDORJXH�ZLWK�WKH�([SHUW�$GYLVRU\�*URXS�DOVR�KLJKOLJKWHG�WKDW��IRU�VRPH�FRQGLWLRQV�LQ�
SDUWLFXODU��WKH�SHUVRQ�FRPSOHWLQJ�WKH�IRUP�LV�XQOLNHO\�WR�EH�WKH�LQWHQGHG�EDGJH�KROGHU��
7KLV�LV�EHFDXVH�WKH�LQWHQGHG�EDGJH�KROGHU�WKHPVHOYHV�PD\�QRW�KDYH�WKH�FDSDFLW\�WR�
FRPSOHWH�WKH�IRUP��RU�PD\�EH�XQDZDUH�RI�XQDEOH�WR�FRPSUHKHQG�WKHLU�QHHG�IRU�D�%OXH�
%DGJH��7KHUHIRUH��SURYLVLRQ�PXVW�EH�PDGH�IRU�DQ�DGYRFDWH��SDUHQW�RU�FDUHU�WR�FRPSOHWH�
WKH�IRUP�RQ�EHKDOI�RI�WKH�LQWHQGHG�EDGJH�KROGHU��,W�ZDV�VXJJHVWHG�WKDW�WKH�LGHQWLW\�RI�
WKH�SHUVRQ�ZKR�KDV�FRPSOHWHG�WKH�IRUP��DQG�WKHLU�UHODWLRQVKLS�WR�WKH�LQWHQGHG�EDGJH�
KROGHU��VKRXOG�EH�FDSWXUHG�LQ�DQ\�VXFK�VXEPLVVLRQ���

6HHNLQJ�VXSSRUWLQJ�HYLGHQFH�

���� 2XU�GLVFXVVLRQV�ZLWK�H[SHUW�DGYLVHUV�DQG�ORFDO�DXWKRULW\�%OXH�%DGJH�WHDPV�HPSKDVLVHG�
WKH�QHHG�IRU�DQ\�LQIRUPDWLRQ�SURYLGHG�E\�WKH�DSSOLFDQW�WR�DOVR�EH�YHULILHG�E\�LQVLJKW�
IURP�D�UHOHYDQW�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDO���7KH�FOHDU�UHFRPPHQGDWLRQ�ZDV�IRU�
DSSOLFDQWV�WR�VXEPLW�VXFK�HYLGHQFH�LQ�VXSSRUW�RI�WKHLU�DSSOLFDWLRQ��DORQJ�ZLWK�GHWDLOV�RI�
DQ\�KHDOWKFDUH�SURIHVVLRQDOV�ZKR�WKH\�KDYH�PHW��RU�UHJXODUO\�VHH��ZKR�PLJKW�EH�DEOH�
WR�YHULI\�WKH�DSSOLFDQW·V�FRQGLWLRQ�DQG�H[SHULHQFH�RI�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�
ZDONLQJ����2QH�RI�WKH�PHGLFDO�H[SHUWV�FRQVXOWHG�E\�,73�VXJJHVWHG�WKLV�LV�SDUWLFXODUO\�
LPSRUWDQW��VLQFH�LW�ZRXOG�EH�LQDSSURSULDWH�IRU�D�SHUVRQ�WR�VHHN�UHIHUUDO�WR�DQ\�VSHFLILF�
KHDOWKFDUH�SURIHVVLRQDO�VROHO\�IRU�WKH�SXUSRVHV�RI�DSSO\LQJ�IRU�D�%OXH�%DGJH��

���� ,W�ZDV�QRWHG�WKDW�WKH�W\SH�RI�HYLGHQFH�SURYLGHG�ZRXOG�OLNHO\�YDU\�E\�LQGLYLGXDO��
GHSHQGLQJ�RQ�WKHLU�FRQGLWLRQ�DQG�FDUH�WHDP���/RFDO�DXWKRULW\�RIILFHUV�QRWHG�WKDW�
DSSOLFDQWV�VKRXOG�EH�GLVFRXUDJHG�IURP�VXEPLWWLQJ�RULJLQDO�GRFXPHQWV�UHODWLQJ�WR�WKHLU�
FRQGLWLRQV��VLQFH�LW�UHTXLUHV�WKH�ORFDO�DXWKRULW\�WR�VHFXUHO\�VWRUH�DQG�UHWXUQ�WKHP���ZLWK�
D�FOHDU�SUHIHUHQFH�IRU�FRSLHV�RU�GLJLWDO�VFDQV�RI�RULJLQDO�GRFXPHQWV�WR�EH�VXEPLWWHG�
DORQJ�ZLWK�WKH�FRPSOHWHG�DSSOLFDWLRQ�IRUP���

(YLGHQFH�RI�GLDJQRVLV�RI�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�

���� :KLOH�LW�ZDV�DFNQRZOHGJHG�WKDW�HYLGHQFH�RI�D�GLDJQRVLV�PD\�QRW�EH�SRVVLEOH�LQ�HYHU\�
FDVH��D�OHWWHU�IURP�DQ�DSSURSULDWH�KHDOWKFDUH�SURIHVVLRQDO�WKDW�FRQILUPV�GLDJQRVLV�RI�DQ�
HQGXULQJ��H�J��RQH�WKDW�ZLOO�ODVW�IRU�DW�OHDVW�WKUHH�\HDUV��DQG�VXEVWDQWLDO�GLVDELOLW\�ZDV�
LGHQWLILHG�DV�RQH�NH\�H[DPSOH�RI�¶HYLGHQFH·�WKDW�DSSOLFDQWV�VKRXOG�EH�HQFRXUDJHG�WR�
VXEPLW�LQ�VXSSRUW�RI�WKHLU�%OXH�%DGJH�DSSOLFDWLRQ����

���� 7KLV�UHFRPPHQGDWLRQ�ZDV�PDGH�RQ�WKH�EDVLV�WKDW�PRVW�SHRSOH�DSSO\LQJ�IRU�D�%OXH�
%DGJH�IROORZLQJ�WKH�¶KLGGHQ�GLVDELOLW\·�UHYLVLRQV�WR�WKH�HOLJLELOLW\�FULWHULD�ZRXOG�KDYH�
VHYHUH�GLIILFXOW\�XQGHUWDNLQJ�GD\�WR�GD\�DFWLYLWLHV��VXFK�DV�PDNLQJ�MRXUQH\V���
&RQVHTXHQWO\��WKH�PDMRULW\�RI�DSSOLFDQWV�ZHUH�H[SHFWHG��E\�ERWK�H[SHUW�DGYLVHUV�DQG�
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ORFDO�DXWKRULW\�%OXH�%DGJH�WHDPV��WR�KDYH�RQJRLQJ�FRQWDFW�ZLWK�DW�OHDVW�RQH�
KHDOWK�VRFLDO�FDUH�SURYLGHU�DQG�WR�KDYH�SUHYLRXVO\�EHHQ�GLDJQRVHG�ZLWK�DQ�HQGXULQJ�
DQG�VXEVWDQWLDO�GLVDELOLW\��RU�EH�JRLQJ�WKURXJK�WKH�SURFHVV�RI�VHHNLQJ�D�GLDJQRVLV��DW�
WKH�WLPH�WKH\�DSSO\�IRU�D�EDGJH��

(YLGHQFH�RI�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�PDNLQJ�MRXUQH\V�

���� 7KH�([SHUW�$GYLVRU\�*URXS�PHPEHUV�XQLYHUVDOO\�QRWHG�WKDW�D�OHWWHU�FRQILUPLQJ�D�
GLDJQRVLV�RI�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�LV��RQ�LWV�RZQ��XQOLNHO\�WR�SURYLGH�
VXIILFLHQW�GHWDLO�WR�HQDEOH�ORFDO�DXWKRULWLHV�WR�DZDUG�D�%OXH�%DGJH��VLQFH�HOLJLELOLW\�LV�QRW�
EDVHG�RQ�WKH�SUHVHQFH�RU�DEVHQFH�RI�DQ\�VSHFLILF�FRQGLWLRQ����7KH�H[SHUWV�KLJKOLJKWHG�
WKDW�WKH\�DUH�PRUH�OLNHO\�WR�EH�LQYROYHG�LQ�WKH�SURFHVV�RI�GLDJQRVLQJ�DQ�LQGLYLGXDO·V�
GLVDELOLW\��EXW�ZRXOG�VXEVHTXHQWO\�EHFRPH�OHVV�LQYROYHG�LQ�KHOSLQJ�WKH�LQGLYLGXDO�WR�
RYHUFRPH�WKH�GD\�WR�GD\�FKDOOHQJHV�WKH\�H[SHULHQFH�DV�D�UHVXOW�RI�WKHLU�FRQGLWLRQ��

���� 6HW�LQ�WKLV�FRQWH[W��ZH�ZHUH�DGYLVHG�WKDW��IRU�PRVW�DSSOLFDQWV�VHHNLQJ�WR�TXDOLI\�IRU�D�
%OXH�%DGJH�VROHO\�RQ�WKH�EDVLV�RI�WKH�GLIILFXOW\�WKH\�H[SHULHQFH�ZKHQ�ZDONLQJ�GXH�WR�D�
QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLW\��RU�GXH�WR�WKH�ULVN�RI�KDUP�WKH\�SRVH�WR�
WKHPVHOYHV�RWKHUV�ZKHQ�ZDONLQJ��DGGLWLRQDO�VXSSRUWLQJ�HYLGHQFH�LV�OLNHO\�WR�EH�
UHTXLUHG���7KLV�ZDV�FRQVLGHUHG�SDUWLFXODUO\�UHOHYDQW�ZKHUH�FRQILUPDWLRQ�RI�GLDJQRVLV�
ZDV�QRW�SDUWLFXODUO\�UHFHQW��DQG�FRXOG�LQFOXGH��EXW�ZRXOG�QRW�QHFHVVDULO\�EH�OLPLWHG�WR���

x &RQILUPDWLRQ�RI�RQJRLQJ�WUHDWPHQWV���FOLQLF�DWWHQGDQFHV��RU�UHIHUUDO�IRU�VXFK��

x (YLGHQFH�RI�SUHVFULEHG�PHGLFDWLRQ�UHOHYDQW�WR�WKH�DSSOLFDQW·V�GLVDELOLW\�V\PSWRPV��

x (YLGHQFH�RI�VSHFLDOLVW�FRQVXOWDWLRQV��RU�UHIHUUDO�IRU�VXFK��

x (GXFDWLRQ�+HDOWK�DQG�&DUH�3ODQV��(+&3���ZKLFK�PD\�SURYLGH�LQVLJKW�LQWR�WKH�QHHGV��
H[SHULHQFHV�DQG�FRSLQJ�VWUDWHJLHV�GHYLVHG�IRU�\RXQJHU�SHRSOH�ZLWK�FRPSOH[�
QHHGV��OHDUQLQJ�GLVDELOLWLHV�DQG�RU�EHKDYLRXUDO�GLIILFXOWLHV��

x 3HUVRQDO�,QGHSHQGHQFH�3D\PHQW��3,3��GHFLVLRQ�OHWWHUV��

x 6RFLDO�KRXVLQJ�OHWWHUV���DVVHVVPHQW�UHSRUWV�IURP�WKH�ORFDO�DXWKRULW\��

x &DUH�3ODQV�IURP�VRFLDO�FDUH�WHDPV��

x 7KH�DSSOLFDQW·V�3DWLHQW�6XPPDU\�RU�6XPPDU\�&DUH�5HFRUGV��

���� 7KLV�OLVW�LV�QRW�H[KDXVWLYH�DQG�GHPRQVWUDWHV�WKH�SRWHQWLDO�IRU�D�FRQVLGHUDEOH�GHJUHH�RI�
YDULDELOLW\�LQ�WKH�W\SH�RI�HYLGHQFH�ZKLFK�FRXOG�EH�SURYLGHG���7KH�DSSURDFK�ZDV�
FRQVLGHUHG�HTXDOO\�UHOHYDQW�IRU�DQ\�DSSOLFDQW�ZKR�LV�DZDLWLQJ�GLDJQRVLV��RU�D�UHIHUUDO�WR�
D�VSHFLDOLVW��DV�ZHOO�DV�SHRSOH�ZLWK�XQGLDJQRVHG��RU�DV�\HW��XQ�GLDJQRVDEOH��FRQGLWLRQV����

���� 7KH�([SHUW�$GYLVRU\�*URXS�DGYRFDWHG�D�¶TXDOLW\�RYHU�TXDQWLW\·�DSSURDFK�IRU�ORFDO�
DXWKRULWLHV�ZKHQ�WKH\�FRPH�WR�FRQVLGHU�HYLGHQFH�VXEPLWWHG�LQ�VXSSRUW�RI�D�%OXH�%DGJH�
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DSSOLFDWLRQ���,GHDOO\��HYLGHQFH�VKRXOG�FRQILUP�WKH�GLVDELOLW\�FRQGLWLRQ�WKDW�DQ�DSSOLFDQW�
KDV�ZKLOVW�DOVR�GHPRQVWUDWLQJ�KRZ�WKLV�DIIHFWV�WKHP��LQ�WHUPV�RI�V\PSWRPV�DQG�
EHKDYLRXUV��LQ�SUDFWLFH���)RU�VRPH�DSSOLFDQWV��LW�PD\�EH�SRVVLEOH�WR�REWDLQ�DOO�RI�WKLV�
IURP�RQH�KHDOWKFDUH�SURIHVVLRQDO��ZKLOVW�IRU�RWKHUV��FRQILUPDWLRQ�RI�D�GLDJQRVLV�PD\�
FRPH�IURP�D�KHDOWKFDUH�SURIHVVLRQDO�EXW�GHWDLOV�RI�WKH�GD\�WR�GD\�H[SHULHQFHV�RI�WKH�
DSSOLFDQW�PD\�FRPH�IURP�D�VRFLDO�FDUH�SURIHVVLRQDO���)RU�VRPH�DSSOLFDQWV��LW�PD\�EH�
QHFHVVDU\�WR�REWDLQ�D�UDQJH�RI�LQIRUPDWLRQ�IURP�D�UDQJH�RI�GLIIHUHQW�VRXUFHV�LQ�RUGHU�
WR�GHYHORS�WKH�SLFWXUH�RQ�WKH�DSSOLFDQW·V�FRQGLWLRQ�UHTXLUHG�WR�PDNH�DQ�LQIRUPHG�
GHFLVLRQ�RQ�WKHLU�HOLJLELOLW\��

���� 2QH�PHPEHU�RI�WKH�([SHUW�$GYLVRU\�*URXS�FODULILHG�WKDW�SKRWR�DQG�YLGHR�IRRWDJH�RI�
WKH�DSSOLFDQW�VKRXOG�QRW�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ��LQ�WKH�LQWHUHVWV�RI�VDIHJXDUGLQJ���
7KH\�FLWHG�D�SRVVLEOH�VFHQDULR�ZKHUHE\�D�EUHDNGRZQ�FRXOG�EH�VWDJHG�DQG�YLGHR�
IRRWDJH�FDSWXUHG�DQG�VXEPLWWHG����

6HHNLQJ�LQVLJKW�IURP�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�
���� :KHQHYHU�D�ORFDO�DXWKRULW\�FDQQRW�VDWLVI\�LWVHOI�IURP�WKH�LQIRUPDWLRQ�SURYLGHG�E\�WKH�

DSSOLFDQW�WKDW�WKH\�GHILQLWHO\�GR�GR�QRW�PHHW�WKH�VFKHPH�HOLJLELOLW\�FULWHULD��WKH�([SHUW�
$GYLVRU\�*URXS�DQG�ORFDO�DXWKRULW\�%OXH�%DGJH�WHDPV�FRQFXUUHG�WKDW�WKHUH�ZLOO�EH�D�
QHHG�WR�VHHN�IXUWKHU�LQVLJKW�DERXW�WKH�DSSOLFDQW·V�FRQGLWLRQ�DQG�KRZ�LW�DIIHFWV�WKHP���
7KLV�SURFHVV�ZDV�OLNHQHG�E\�ORFDO�DXWKRULW\�%OXH�%DGJH�WHDPV�WR�WKH�FURVV�FKHFNLQJ�RI�
ORFDO�UHFRUGV�DQG�GHVN�EDVHG�DVVHVVPHQW�SURFHGXUHV�WKDW�VRPH�&RXQFLOV�KDYH�
LPSOHPHQWHG�LQ�UHVSHFW�RI�WKH�H[LVWLQJ�HOLJLELOLW\�FULWHULD����

���� +RZHYHU��D�NH\�GLVWLQFWLRQ�ZDV�LGHQWLILHG�IRU�SHRSOH�ZKRVH�HOLJLELOLW\�IRU�D�%OXH�%DGJH�
LV�EHLQJ�FRQVLGHUHG�RQ�WKH�JURXQGV�RI�D�QRQ�SK\VLFDO��¶KLGGHQ��GLVDELOLW\���7KLV�LV�
SULPDULO\�EHFDXVH�RXU�GLVFXVVLRQV�ZLWK�WKH�([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�WKDW�LQ�
SHUVRQ�PRELOLW\�DVVHVVPHQWV�E\�SHRSOH�ZKR�DUH�XQIDPLOLDU�ZLWK�WKH�DSSOLFDQW·V�
FRQGLWLRQ�DQG�KRZ�LW�DIIHFWV�WKHP�DUH�XQOLNHO\�WR�EH�HIIHFWLYH�LQ�WKH�FRQWH[W�RI�
PDQ\�SHRSOH�ZKR�H[SHULHQFH�KLGGHQ�GLVDELOLWLHV���7KH\�DUH�DOVR�OLNHO\�WR�FDXVH�
XQGXH�DQ[LHW\�DQG�VWUHVV�IRU�DSSOLFDQWV�WKDW�H[SHULHQFH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�
ZKHQ�ZDONLQJ�GXH�WR�FRJQLWLYH�RU�EHKDYLRXUDO�LVVXHV�DQG�RU�ZKR�SRVH�D�ULVN�RI�FDXVLQJ�
VHULRXV�KDUP�WR�WKHPVHOYHV�RU�RWKHUV�DV�D�UHVXOW�RI�VXFK�GLVDELOLWLHV����

���� 7KH�H[SHUWV�DQG�VWDNHKROGHUV�FRQVXOWHG�WKURXJK�WKH�UHVHDUFK�VWXG\�WKHUHIRUH�LGHQWLILHG�
D�GLVWLQFWLRQ�EHWZHHQ�WKH�QHHG�WR��

x &RQILUP��ZKHUH�SRVVLEOH��WKH�YDOLGLW\�RI�D�%OXH�%DGJH�DSSOLFDQW·V�VWDWHG�GLDJQRVLV�
RI�DQ�¶HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\·��
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x 9DOLGDWH�DQ�DSSOLFDQW·V�FODLPV�LQ�UHODWLRQ�WR�WKHLU�H[SHULHQFH�RI��RU�WKH�
ULVN�OLNHOLKRRG�RI�WKHP�H[SHULHQFLQJ��¶YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ��
ZKLFK�PD\�UHVXOW�LQ�YHU\�FRQVLGHUDEOH�SV\FKRORJLFDO�GLVWUHVV·�DQG�RU�FDXVH�WKHP�WR�
¶EH�DW�D�ULVN�RI�FDXVLQJ�VHULRXV�KDUP�ZKHQ�ZDONLQJ��RU�WR�SRVH��ZKHQ�ZDONLQJ��D�ULVN�
RI�VHULRXV�KDUP�WR�DQ\�RWKHU�SHUVRQ·��

���� 7KHVH�WZR�IXQFWLRQV�DUH�GLVFXVVHG�VHSDUDWHO\��EHORZ��EXW�ZH�QRWHG�WKURXJK�WKH�FRXUVH�
RI�WKH�LQWHUYLHZV�ZRUNVKRSV�WKH�SRVVLELOLW\�WKDW�VRPH�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�
PD\�EH�DEOH�WR�SURYLGH�LQIRUPDWLRQ�WKDW�VDWLVILHV�ERWK�RI�WKH�UHTXLUHPHQWV�LQ�UHVSHFW�RI�
%OXH�%DGJH�DSSOLFDQWV�ZKR�H[SHULHQFH�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV��

&RQILUPLQJ�GLDJQRVLV�RI�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�

���� ,Q�PRVW�FDVHV�LW�ZDV�H[SHFWHG�WKDW�D�%OXH�%DGJH�DSSOLFDQW�ZRXOG�EH�DEOH�WR�SURYLGH�
ZULWWHQ�HYLGHQFH��RI�WKH�QDWXUH�GHILQHG�LQ�WKH�EXOOHWV�EHQHDWK�SDUDJUDSK������RI�WKLV�
UHSRUW��WKURXJK�WKHLU�FRPSOHWHG�DSSOLFDWLRQ�IRUP���7KH�PRVW�OLNHO\�IRUP�WKLV�ZLOO�WDNH�LV�
ZULWWHQ�FRUUHVSRQGHQFH�IURP�DSSURSULDWH�KHDOWKFDUH�SURIHVVLRQDOV�WKDW�FRQILUPV�WKH�
DSSOLFDQW�KDV�EHHQ�GLDJQRVHG�ZLWK�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�WKDW�FRXOG�
DIIHFW�WKHP�ZKHQ�ZDONLQJ��

���� :KHUH�WKLV�LV�QRW�DYDLODEOH��WKH�ORFDO�DXWKRULW\�PD\�EH�DEOH�WR�ILQG�VLPLODU�HYLGHQFH�
WKURXJK�LWV�RZQ�UHFRUGV��H�J��IRU�KRXVLQJ�EHQHILW��6RFLDO�&DUH��RU�RWKHU�VXSSRUW����2QO\�
ZKHUH�WKHVH�DYHQXHV�\LHOG�QR�HYLGHQFH��DQG�WKHUHIRUH�WKH�DSSOLFDQW·V�HQGXULQJ�DQG�
VXEVWDQWLDO�GLVDELOLW\�LV�HIIHFWLYHO\�¶VHOI�LGHQWLILHG·�ZDV�LW�H[SHFWHG�WKDW�D�ORFDO�DXWKRULW\�
PLJKW�QHHG�WR�SURDFWLYHO\�VHHN�LQVLJKW�IURP�DQ�DSSURSULDWH�KHDOWKFDUH�SURIHVVLRQDO��

���� 7KH�SUHFLVH�LGHQWLW\�RI�DQ�DSSURSULDWH�KHDOWKFDUH�SURIHVVLRQDO�ZDV�H[SHFWHG�WR�YDU\�
IURP�RQH�DSSOLFDQW�WR�DQRWKHU��EXW�FRXOG�LQFOXGH��

x 0HGLFDO�&RQVXOWDQWV�RU�6SHFLDOLVWV�LQYROYHG�LQ�GLDJQRVLQJ�WKH�DSSOLFDQW·V�FRQGLWLRQ��
DQG�ZKR�PD\�VHH�WKHP�SHULRGLFDOO\��

x +HDOWKFDUH�SURIHVVLRQDOV��H�J��VSHFLDOLVW�QXUVHV��LQYROYHG�LQ�WKH�DSSOLFDQW·V�RQJRLQJ�
FDUH�DQG�WUHDWPHQW�IRU�WKH�V\PSWRPV�FKDOOHQJHV�SRVHG�E\�D�VSHFLILF�FRQGLWLRQ��
DQG�ZKR�PD\�VHH�WKHP�PRUH�IUHTXHQWO\��

���� ,Q�ERWK�FDVHV�LW�ZDV�UHFRPPHQGHG�WKDW�ORFDO�DXWKRULWLHV�VKRXOG�SULRULWLVH�VHHNLQJ�
LQVLJKWV�IURP�LQGLYLGXDOV�ZKR�DUH�UHJLVWHUHG�ZLWK�WKH�+HDOWK�	�&DUH�3URIHVVLRQDOV�
&RXQFLO��RU�RWKHU�DSSURSULDWH�SURIHVVLRQDO�ERGLHV��VXFK�DV�WKH�*HQHUDO�0HGLFDO�&RXQFLO��
WKDW�DUH�UHOHYDQW�WR�WKH�VSHFLILF�GLVDELOLWLHV�H[SHULHQFHG�E\�WKH�DSSOLFDQW��



5HVHDUFK�WR�DVVHVV�%OXH�%DGJH�HOLJLELOLW\�IRU�SHRSOH�ZLWK�QRQ�SK\VLFDO�GLVDELOLWLHV�� )LQDO�5HSRUW�

���

9DOLGDWLQJ�KRZ�WKH�DSSOLFDQW·V�GLVDELOLW\�DIIHFWV�WKHP�

���� )RU�D�ODUJHU�QXPEHU�RI�DSSOLFDWLRQV��LW�ZDV�DQWLFLSDWHG�WKHUH�PD\�EH�D�QHHG�IRU�ORFDO�
DXWKRULWLHV�WR�VHHN�LQVLJKW�LQWR�KRZ�WKH�DSSOLFDQW·V�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�
DIIHFWV�WKHP�ZKHQ�ZDONLQJ���7KLV�UHFRJQLVHG�WKDW�VRPH�DSSOLFDQWV�PD\�RQO\�EH�DEOH�WR�
SURYLGH�D�GHVFULSWLRQ�RI�WKH�GLIILFXOWLHV�WKH\�H[SHULHQFH��DQG�KRZ�D�%OXH�%DGJH�ZRXOG�
KHOS�WKHP�WR�RYHUFRPH�WKHVH�FKDOOHQJHV��

���� :KHQ�GLVFXVVLQJ�WKLV�SRWHQWLDO�QHHG��VHYHUDO�PHPEHUV�RI�WKH�([SHUW�$GYLVRU\�*URXS�
QRWHG�WKDW��ZKLOH�WKH\�FRXOG�FRPIRUWDEO\�SURYLGH�LQVLJKW�LQWR�WKH�FRQGLWLRQ�WKHLU�
SDWLHQWV�KDYH�EHHQ�GLDJQRVHG�ZLWK��WKH\�ZHUH�OHVV�ZHOO�SODFHG�WR�DGYLVH�RQ�KRZ��
VSHFLILFDOO\��LW�DIIHFWV�WKHP�RQ�D�GDLO\�EDVLV��LQFOXGLQJ�ZKHQ�ZDONLQJ�EHWZHHQ�D�YHKLFOH�
DQG�D�GHVWLQDWLRQ����$V�VXFK�LW�ZDV�SURSRVHG�WKDW�ORFDO�DXWKRULWLHV�PD\�QHHG�WR�VHHN�D�
YLHZ�IURP�D�ZLGHU�JURXS�RI�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�ZKR�DUH�PRUH�FORVHO\�
LQYROYHG�LQ�WKH�DSSOLFDQW·V�RQJRLQJ�WUHDWPHQW�DQG�VXSSRUW�ZKHQ�VHHNLQJ�WR�YDOLGDWH�
KRZ�WKHLU�FRQGLWLRQ�DIIHFWV�WKHP�����

���� $V�DERYH��WKH�SUHFLVH�LGHQWLW\�RI�DSSURSULDWH�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�ZKR�
PLJKW�QHHG�WR�EH�DSSURDFKHG�WR�VHHN�WKLV�LQVLJKW�ZLOO�YDU\�IURP�RQH�DSSOLFDQW�WR�
DQRWKHU��EXW�FRXOG�SRWHQWLDOO\�LQFOXGH��

x 27V��3K\VLRV��1XUVHV�DQG�RWKHU�VWDII�LQYROYHG�LQ�GHOLYHULQJ�UHJXODU�WUHDWPHQW��

x &OLQLFDO��%HKDYLRXUDO�RU�(GXFDWLRQDO�3V\FKRORJLVWV�ZRUNLQJ�LQ�PHPRU\�
FOLQLFV�KRVSLWDOV�&DUH�7UXVWV�ZKR�KDYH�UHJXODU�FRQWDFW�ZLWK�WKH�DSSOLFDQW�DQG�PD\�
SOD\�D�UROH�LQ�UHJXODUO\�FRXQVHOOLQJ�WKHP��

x 6SHFLDO�(GXFDWLRQDO�1HHGV�&RRUGLQDWRUV��IRU�\RXQJHU�DSSOLFDQWV���

x 6RFLDO�:RUNHUV�LQYROYHG�LQ�VXSSRUWLQJ�WKH�DSSOLFDQW��DQG�WKHLU�IDPLO\��

���� 7KLV�LV�QRW�DQ�H[KDXVWLYH�OLVW�RI�SRWHQWLDO�KHDOWK�VRFLDO�FDUH�GLVFLSOLQHV�WKDW�PD\�FRXOG�
EH�UHOHYDQW���7KH�([SHUW�$GYLVRU\�*URXS�DQWLFLSDWHG�WKDW�D�%OXH�%DGJH�DSSOLFDQW�ZKR�
H[SHULHQFHG�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ�DQG�RU�ZKR�SUHVHQWHG�D�VHULRXV�
ULVN�RI�FDXVLQJ�KDUP�WR�WKHPVHOYHV�RU�RWKHUV�ZKHQ�ZDONLQJ��ZRXOG�EH�DEOH�WR�LGHQWLI\�
WKH�KHDOWK�DQG�VRFLDO�FDUH�SURIHVVLRQDOV�ZKRVH�YLHZV�ZRXOG�EH�PRVW�UHOHYDQW�LQ�WKH�
FRQWH[W�RI�WKHLU�DSSOLFDWLRQ��

���� $V�ZLWK�WKH�LQIRUPDWLRQ�QHHGHG�WR�FRQILUP�GLDJQRVLV�RI�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�
GLVDELOLW\��WKH�([SHUW�$GYLVRU\�*URXS�DQG�ORFDO�DXWKRULW\�%OXH�%DGJH�RIILFHUV�DQWLFLSDWHG�
WKDW�WKHUH�ZRXOG�RQO\�EH�D�QHHG�WR�YDOLGDWH�KRZ�DQ�DSSOLFDQW·V�FRQGLWLRQ�DIIHFWV�WKHP�
LQ�FDVHV�ZKHUH�WKLV�LV�QRW�VHOI�HYLGHQW�IURP�LQIRUPDWLRQ�WKH�DSSOLFDQW�SURYLGHV�WR�
VXSSRUW�WKHLU�DSSOLFDWLRQ��
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6XJJHVWHG�SURFHVV�IRU�VHHNLQJ�WKHVH�LQVLJKWV�

���� ,UUHVSHFWLYH�RI�ZKHWKHU�WKH�ORFDO�DXWKRULW\�RIILFHU�LV�VHHNLQJ�WKH�YLHZV�RI�KHDOWKFDUH�
SURIHVVLRQDOV�LQYROYHG�LQ�GLDJQRVLV�RI�FRQGLWLRQ��RU�D�SUDFWLFDOO\�IRFXVHG�LQVLJKW�LQWR�
KRZ�WKH�DSSOLFDQW·V�FRQGLWLRQ�DIIHFWV�WKHP��WKH�([SHUW�$GYLVRU\�*URXS�DJUHHG�ZLWK�WKH�
IROORZLQJ�SURSRVHG�DSSURDFK��LQ�SUDFWLFDO�WHUPV��

x 3HUPLVVLRQ�WR�FRQWDFW�DQ\�KHDOWKFDUH�SURIHVVLRQDOV��FOLQLFV��VXUJHULHV�RU�RWKHU�
RUJDQLVDWLRQV�LGHQWLILHG�E\�WKH�DSSOLFDQW��RU�LQ�VXSSRUWLQJ�HYLGHQFH�DSSHQGHG�WR�
WKHLU�%OXH�%DGJH�DSSOLFDWLRQ���LV�VRXJKW�IURP�WKH�DSSOLFDQW�WKURXJK�DQ�¶RSW�LQ·�
VWDWHPHQW�RQ�WKH�%OXH�%DGJH�DSSOLFDWLRQ�IRUP��

x $�ORFDO�DXWKRULW\�RIILFHU�LGHQWLILHV�WKH�PRVW�DSSURSULDWH�KHDOWK�VRFLDO�FDUH�
SURIHVVLRQDO�V��DQG�VHQGV�WKHP�D�VXFFLQFW�SDSHU�IRUP�DQG�FRYHULQJ�QRWH�
LGHQWLI\LQJ�ZKLFK�RI�WKHLU�SDWLHQWV�KDV�DSSOLHG�IRU�D�%OXH�%DGJH��

x 6LPLODU�WR�WKH�%OXH�%DGJH�DSSOLFDWLRQ�IRUP��WKH�¶H[SHUW�LQVLJKW�IRUP·��6HH�$SSHQGL[�
&�WR�WKLV�UHSRUW��FRPELQHV�RSHQ�TXHVWLRQV�WKDW�DOORZ�WKH�KHDOWK�VRFLDO�FDUH�
SURIHVVLRQDO�WR�VKDUH�WKHLU�YLHZV�DQG�FORVHG�¶REVHUYDWLRQDO·�TXHVWLRQV�WKDW�VHHN�WR�
GUDZ�RXW�DQ\�XQGHUVWDQGLQJ�RI�WKH�NLQGV�RI�SUDFWLFDO�GLIILFXOW\�WKH�DSSOLFDQW�
H[SHULHQFHV�ZKHQ�ZDONLQJ�EHWZHHQ�D�YHKLFOH�DQG�D�GHVWLQDWLRQ���7KHVH�FDQ�
VXEVHTXHQWO\�EH�FRQWUDVWHG�ZLWK�UHVSRQVHV�WKH�DSSOLFDQW�KDV�SURYLGHG�WR�WKH�
FRUUHVSRQGLQJ�TXHVWLRQV�LQ�WKHLU�DSSOLFDWLRQ��

x 7KH�IRUP�VKRXOG�DOVR�H[SORUH�WKH�QDWXUH�RI�WKH�SURIHVVLRQDO·V�UHODWLRQVKLS�ZLWK�WKH�
DSSOLFDQW��VR�DV�WR�GHWHUPLQH�KRZ�IDPLOLDU�WKH\�DUH�ZLWK�WKHLU�FRQGLWLRQ�DQG�OLYHG�
H[SHULHQFH��

x 7KH�IRUP�VKRXOG�QRW�WDNH�PRUH�WKDQ����PLQXWHV�WR�FRPSOHWH��LQFOXGLQJ�WLPH�WDNHQ�
WR�ORRN�XS�SDWLHQW�QRWHV��DQG�VKRXOG�IRFXV�RQ�GUDZLQJ�RXW�UHOHYDQW�LQVLJKWV�WKDW�
WKH�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDO�KROGV�²�UDWKHU�WKDQ�DVNLQJ�WKHP�WR�DWWHPSW�WR�
GHWHUPLQH�WKH�DSSOLFDQW·V�HOLJLELOLW\��RU�RWKHUZLVH��LQ�UHODWLRQ�WR�WKH�VFKHPH�FULWHULD�
HQVKULQHG�LQ�WKH�%OXH�%DGJH�UHJXODWLRQV��

x 7KH�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDO�LV�DOORFDWHG�IRXU�WR�VL[�ZHHNV�WR�FRPSOHWH�DQG�
UHWXUQ�WKH�IRUP��HLWKHU�LQ�ZULWLQJ��RU�YLD�DQ�RQOLQH�OLQN��WR�WKH�ORFDO�DXWKRULW\��ZLWK�
WLPHVFDOHV�WR�EH�DJUHHG�ORFDOO\��EDVHG�RQ�KHDOWK�DQG�VRFLDO�FDUH�DUUDQJHPHQWV���

x /RFDO�DXWKRULW\�RIILFHUV�PD\�IROORZ�XS�E\�¶SKRQH�LQ�WKH�HYHQW�WKH\�QHHG�WR�FODULI\�
DQ\�VSHFLILF�LQIRUPDWLRQ�SURYLGHG�E\�WKH�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDO��

���� ,W�ZDV�QRWHG�E\�PHPEHUV�RI�ERWK�WKH�([SHUW�$GYLVRU\�*URXS�DQG�WKH�ORFDO�DXWKRULW\�
%OXH�%DGJH�WHDPV�WKDW��ZKLOH�WKH�SURFHVV�GHVFULEHG�DERYH�VKRXOG�ZRUN�ZHOO�LQ�WKH�
PDMRULW\�RI�ORFDWLRQV�DQG�LQVWDQFHV��LW�PD\�QHHG�WR�EH�WDLORUHG�WR�VXLW�WKH�PDNHXS�RI�
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KHDOWK�DQG�VRFLDO�FDUH�DUUDQJHPHQWV��DQG�WKH�ORFDO�DXWKRULW\�IXQFWLRQ�ZLWKLQ�ZKLFK�WKH�
%OXH�%DGJH�WHDP�LV�KRXVHG���

&HUWLILFDWLRQ�IURP�DQ�([SHUW�$VVHVVRU�
���� 7KH�UHJXODWLRQV�GUDIWHG�E\�'I7�LQ�SDUDOOHO�ZLWK��DQG�LQIRUPHG�E\��WKLV�UHVHDUFK�VWXG\�

PDNH�UHIHUHQFH�WR�WKH�UROH�RI�DQ�([SHUW�$VVHVVRU���7KLV�WHUP�GHOLEHUDWHO\�EURDGHQV�WKH�
¶,QGHSHQGHQW�0RELOLW\�$VVHVVRU·�UROH�WKDW�ZDV�GHILQHG�LQ�SUHYLRXV�UHJXODWLRQV�VR�DV�WR�
DOORZ�IRU�D�ZLGHU�UDQJH�RI�PHGLFDO�KHDOWKFDUH�SURIHVVLRQDOV�ZKR�PD\�FHUWLI\�HOLJLELOLW\�
LQ�UHVSHFW�RI�QRQ�SK\VLFDO�GLVDELOLWLHV��,W�UHPRYHV�WKH�DEVROXWH�UHTXLUHPHQW�IRU�
LQGHSHQGHQFH��UHFRJQLVLQJ�WKDW�IRU�QRQ�SK\VLFDO�FRQGLWLRQV�HVSHFLDOO\��LW�PD\�EH�WKDW�
RQO\�DQ�H[SHUW�ZLWK�D�FORVH�NQRZOHGJH�RI�WKH�DSSOLFDQW
V�FDVH�KLVWRU\�FRXOG�FHUWLI\�
HOLJLELOLW\���

���� 7KH�UHYLVHG�UHJXODWLRQV�WKHUHIRUH�GHILQH�DQ�H[SHUW�DVVHVVRU�DV�VRPHRQH�ZKR��

x +DV�D�SURIHVVLRQDO�TXDOLILFDWLRQ�UHFRJQLVHG�LQ�WKH�8QLWHG�.LQJGRP�ZKLFK�HQDEOHV�
WKHP�WR�GLDJQRVH��WUHDW��RU�SURYLGH�VSHFLDOLVHG�WKHUDSHXWLF�VHUYLFHV�WR�SHRSOH�ZLWK�
WKH�VDPH��RU�D�VLPLODU��GLVDELOLW\�WR�WKDW�H[SHULHQFHG�E\�WKH�DSSOLFDQW��

x +DV�WKH�QHFHVVDU\�H[SHUWLVH�WR�DVVHVV�WKH�SUHVHQFH��LQ�WKH�DSSOLFDQW��RI�WKH�HIIHFWV�
UHVXOWLQJ�IURP�WKHLU�GLVDELOLW\�RQ�WKHLU�FDSDFLW\�WR�ZDON�GXULQJ�WKH�FRXUVH�RI�D�
MRXUQH\��

x ,V�QRW�HPSOR\HG�RU�HQJDJHG�E\�DQ\�SHUVRQ�DV�D�*HQHUDO�3UDFWLWLRQHU�IRU�WKH�
SURYLVLRQ�RI�PHGLFDO�VHUYLFHV�WR�WKH�DSSOLFDQW��

x ,V�QRW��LQ�WKH�RSLQLRQ�RI�WKH�ORFDO�DXWKRULW\��SUHFOXGHG�E\�UHDVRQ�RI�WKH�QDWXUH�RI�
WKHLU�UHODWLRQVKLS�ZLWK�WKH�DSSOLFDQW�IURP�SURYLGLQJ�DQ�LPSDUWLDO�DVVHVVPHQW�RI�
ZKHWKHU�RU�QRW�WKH�DSSOLFDQW�KDV�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�ZKLFK�
FDXVHV�WKHP�WR��

y EH�XQDEOH�WR�ZDON��

y H[SHULHQFH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ��ZKLFK�PD\�LQFOXGH�YHU\�
FRQVLGHUDEOH�SV\FKRORJLFDO�GLVWUHVV��

y EH�DW�ULVN�RI�VHULRXV�KDUP�ZKHQ�ZDONLQJ��RU�SRVH��ZKHQ�ZDONLQJ��D�ULVN�RI�
VHULRXV�KDUP�WR�DQ\�RWKHU�SHUVRQ��

3UDFWLFDO�HOLJLELOLW\�DVVHVVPHQW�LPSOLFDWLRQV�

���� ,Q�SUDFWLFH��DQG�LQ�WKH�FRQWH[W�RI�GHWHUPLQLQJ�WKH�HOLJLELOLW\�RI�%OXH�%DGJH�DSSOLFDWLRQV�
IURP�SHRSOH�ZKR�PD\�TXDOLI\�SULPDULO\�DV�D�UHVXOW�RI�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV��
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WKLV�GHILQLWLRQ�ZDV�H[SHFWHG�WR�DOORZ�D�ORFDO�DXWKRULW\�WR�FRQVLGHU�WKDW�LW�KDV�UHFHLYHG�
FHUWLILFDWLRQ�IURP�DQ�([SHUW�$VVHVVRU�RQ�WKH�EDVLV�RI�D�FRPELQDWLRQ�RI��

x :ULWWHQ�HYLGHQFH�WKDW�FRQILUPV�GLDJQRVLV�RI�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�E\�DQ�
LQGLYLGXDO�PHHWLQJ�WKH�GHILQLWLRQ�RI�DQ�H[SHUW�DVVHVVRU��

x ,QVLJKW�V��SURYLGHG��ZLWKRXW�SUHMXGLFH��E\�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDO�V��RQ�
ZKHWKHU�DQ�DSSOLFDQW·V�H[SHULHQFH�RI�OLYLQJ�ZLWK�WKHLU�GLVDELOLW\�PHDQV�WKH\�
H[SHULHQFH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ��LQFOXGLQJ�DV�D�UHVXOW�RI�QRQ�
SK\VLFDO�FRQVLGHUDWLRQV��DQG�RU�WKH\�SRVH�ZKHQ�ZDONLQJ�D�VHULRXV�ULVN�RI�FDXVLQJ�
KDUP�WR�WKHPVHOYHV�RU�RWKHUV����

���� )RU�DSSOLFDWLRQV�UHFHLYHG�IURP�DSSOLFDQWV�ZKR�PD\�TXDOLI\�IRU�D�%OXH�%DGJH�SULPDULO\�
RQ�WKH�EDVLV�RI�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ�DULVLQJ�IURP�D�SK\VLFDO�
GLVDELOLW\��WKHUH�LV�QRW�H[SHFWHG�WR�EH�DQ\�FKDQJH�WR�ORFDO�DXWKRULWLHV·�H[LVWLQJ�SUDFWLFHV�
RI�FURVV�FKHFNLQJ�ORFDO�DXWKRULW\�UHFRUGV���GHVN�EDVHG�DVVHVVPHQW���LQGHSHQGHQW�
PRELOLW\�DVVHVVPHQW�E\�DQ�27�RU�3K\VLR��ZKHUH�UHTXLUHG�WR�GHWHUPLQH�HOLJLELOLW\�����

���� 2QO\�ZKHUH�D�ORFDO�DXWKRULW\�FDQQRW�VDWLVI\�LWVHOI�WKDW�DQ�DSSOLFDQW�GHILQLWHO\�
PHHWV�GRHV�QRW�PHHW�WKH�VFKHPH�HOLJLELOLW\�FULWHULD�ZRXOG�LW�EH�H[SHFWHG�WR�DSSRLQW�DQ�
([SHUW�$VVHVVRU�WKDW�PHHWV�WKH�GHILQLWLRQ�VHW�RXW�LQ�WKH�UHJXODWLRQV��

x :H�DQWLFLSDWH�WKLV�ZRXOG�FRQWLQXH�WR�EH�DQ�27�RU�3K\VLR��XQGHUWDNLQJ�DQ�
LQGHSHQGHQW�PRELOLW\�DVVHVVPHQW��LQ�FDVHV�ZKHUH�DQ�DSSOLFDQWV·�HOLJLELOLW\�IRU�D�
%OXH�%DGJH�LV�EHLQJ�FRQVLGHUHG�SULPDULO\�RQ�WKH�EDVLV�RI�D�SK\VLFDO�GLVDELOLW\�WKDW�
DIIHFWV�WKHP�ZKHQ�ZDONLQJ��DQG�WKHUHIRUH�D�KROLVWLF�DVVHVVPHQW�RI�WKHLU�ZDONLQJ�
DELOLW\�LV�DSSURSULDWH���

x :H�DQWLFLSDWH�WKLV�FRXOG�WDNH�WKH�IRUP�RI�DQ�LQ�SHUVRQ�DVVHVVPHQW�PHHWLQJ�DW�WKH�
DSSOLFDQW·V�KRPH�OHG�E\�DQ�DSSURSULDWHO\�TXDOLILHG�KHDOWKFDUH�SURIHVVLRQDO�LQ�D�
GLVFLSOLQH�WKDW�LV�UHOHYDQW�WR�WKH�DSSOLFDQW·V�GLVDELOLW\���6XFK�DQ�DSSURDFK�ZRXOG�
RQO\�EH�DSSURSULDWH�LQ�FDVHV�ZKHUH��SRVVLEO\�EHFDXVH�RI�WKH�QDWXUH�RI�WKHLU�
GLVDELOLW\��DQ�DSSOLFDQW�LV�RQO\�DEOH�WR�SURYLGH�OLPLWHG�HYLGHQFH�RI�WKHLU�HOLJLELOLW\�
IRU�D�%OXH�%DGJH�RQ�WKH�JURXQGV�RI�WKH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�WKH\�H[SHULHQFH�
ZKHQ�ZDONLQJ�ULVN�RI�KDUP�SRVHG�WR�VHOI�RU�RWKHUV�ZKHQ�ZDONLQJ�DV�D�UHVXOW�RI�D�
QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLW\���+RZHYHU��LQ�WKH�YDVW�PDMRULW\�RI�VXFK�FDVHV�WKH�
HYLGHQFH�IURP�WKLV�UHVHDUFK�VWXG\��DQG�QRWDEO\�WKH�LQVLJKW�IURP�WKH�H[SHUW�PHGLFDO�
DGYLVHUV�ZH�FRQVXOWHG��VXJJHVWV��

y 7KDW�PRVW�DSSOLFDQWV�ZRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�GHPRQVWUDWH�D�
KHDOWK�VRFLDO�FDUH�KLVWRU\�WKDW�LV�FRPPHQVXUDWH�ZLWK�KDYLQJ�DQ�HQGXULQJ�DQG�
VXEVWDQWLDO�GLVDELOLW\�WKDW�FDXVHV�WKHP�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�
ZDONLQJ�EHWZHHQ�D�YHKLFOH�DQG�WKHLU�GHVWLQDWLRQ��
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y 7KDW�ZKHUH�VXFK�HYLGHQFH�FDQQRW�EH�SURYLGHG�E\�WKH�DSSOLFDQW��RU�WUDFHG�E\�
WKH�ORFDO�DXWKRULW\�WKURXJK�LWV�UHFRUGV��WKHQ�WKH�ORFDO�DXWKRULW\�FRXOG�
UHDVRQDEO\�UHIXVH�DQ�DSSOLFDWLRQ�RQ�WKH�JURXQGV�RI�LQVXIILFLHQW�HYLGHQFH�WR�
GHWHUPLQH�WKH�DSSOLFDQW·V�HOLJLELOLW\��

���� 7KLV�DSSURDFK�WR�DVVHVVLQJ�WKH�HOLJLELOLW\�RI�%OXH�%DGJH�DSSOLFDQWV�LQ�UHODWLRQ�WR�WKH�
H[WHQGHG�VFKHPH�FULWHULD�ZDV�DFFHSWHG�DV�EHLQJ�ERWK�SUDFWLFDOO\�IRFXVHG��DQG�WKH�RQO\�
IHDVLEOH�DSSURDFK�UHDOO\�RSHQ�WR�ORFDO�DXWKRULWLHV�E\�WKH�PDMRULW\�RI�H[SHUW�DGYLVHUV��
ORFDO�DXWKRULWLHV�DQG�VWDNHKROGHU�JURXSV�FRQVXOWHG�WKURXJK�WKLV�VWXG\�����

'HWHUPLQLQJ�HOLJLELOLW\�²�WKH�ORFDO�DXWKRULW\·V�UROH�
���� ,Q�WKH�FRQWH[W�RI�%OXH�%DGJH�DSSOLFDWLRQV�UHFHLYHG�IURP�SHRSOH�ZKRVH�YHU\�

FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ�DQG�RU�WKH�ULVN�RI�VHULRXV�KDUP�WKH\�SRVH�WR�
WKHPVHOYHV�RU�RWKHUV�ZKHQ�ZDONLQJ�LV�SULPDULO\�GXH�WR�D�QRQ�SK\VLFDO��¶KLGGHQ·��
GLVDELOLW\��WKH�ORFDO�DXWKRULW\·V�UROH�IRFXVHV�SULPDULO\�RQ�FRPSDULQJ�DQG�FRQWUDVWLQJ�
LQIRUPDWLRQ�DQG�HYLGHQFH�IURP�DFURVV�D�UDQJH�RI�VRXUFHV�DQG�UHODWLQJ�LW�EDFN�WR�WKH�
VFKHPH·V�HOLJLELOLW\�FULWHULD����

���� $�NH\�ILQGLQJ�IURP�WKH�LQWHUYLHZV�FRQGXFWHG�E\�,73·V�WHDP�ZDV�WKDW��SURYLGHG�WKH\�
KDYH�UHFHLYHG�H[WHQVLYH�WUDLQLQJ�LQ�WKH�%OXH�%DGJH�6FKHPH�DQG�LWV�HOLJLELOLW\�FULWHULD��
PRVW�RI�WKH�H[SHUW�DGYLVHUV�EHOLHYHG�WKDW�D�QRQ�PHGLFDO�ORFDO�DXWKRULW\�RIILFHU�ZRXOG�
EH�FDSDEOH�RI�GHWHUPLQLQJ�DSSOLFDQWV·�HOLJLELOLW\����

���� /RFDO�DXWKRULW\�RIILFHUV�ZH�FRQVXOWHG�LQGLFDWHG�WKDW�VXFK�WUDLQLQJ�FXUUHQWO\�WDNHV�SODFH�
WKURXJK�RIILFHUV�ZRUNLQJ�DORQJVLGH�27V�DQG�3K\VLRV�ZKR�GHVLJQ�WKH�%OXH�%DGJH�GHVN�
EDVHG�DQG�LQ�SHUVRQ�DVVHVVPHQW�DSSURDFKHV�IRU�&RXQFLOV���,W�DOVR�RFFXUV�WKURXJK�WKH�
HVFDODWLRQ�RI�FRPSOH[�FDVHV�IRU�UHYLHZ�E\�VXFK�KHDOWKFDUH�SURIHVVLRQDOV�²�IRU�H[DPSOH�
ZKHUH�FOLQLFDO�UHDVRQLQJ�QHHGV�WR�EH�DSSOLHG�WR�WKH�LQIRUPDWLRQ�DW�KDQG���7KH�RIILFHUV�
QRWHG�WKDW��DW�ORFDO�DXWKRULWLHV�ZKHUH�WKH�%OXH�%DGJH�WHDP�VLWV�ZLWKLQ�WKH�&RXQFLO·V�
VRFLDO�FDUH�IXQFWLRQ��27V�DQG�3K\VLRV�RIWHQ�SUHVLGH�RYHU�HOLJLELOLW\�GHFLVLRQV�RU�SHUIRUP�
D�UHYLHZ�RI�D�SURSRUWLRQ�RI�DOO�GHFLVLRQV�PDGH�E\�WUDLQHG�DGPLQLVWUDWLYH�VWDII����

���� ,Q�WKH�FRQWH[W�RI�DSSOLFDWLRQV�UHFHLYH�IURP�SHRSOH�ZKR�H[SHULHQFH�QRQ�SK\VLFDO�
�¶KLGGHQ��FRQGLWLRQV��LW�ZDV�DQWLFLSDWHG�WKDW�WKH�UROH�RI�WKH�ORFDO�DXWKRULW\�¶GHFLVLRQ�
PDNHU·�ZRXOG�WKHUHIRUH��

x )XQFWLRQ�LQ�D�VLPLODU�PDQQHU�DV�WKH\�FXUUHQWO\�GR�ZKHQ�FRQGXFWLQJ�GHVN�EDVHG�
DVVHVVPHQWV�DQG�FURVV�FKHFNLQJ�ORFDO�DXWKRULW\�UHFRUGV�WR�KHOS�GHWHUPLQH�WKH�
HOLJLELOLW\�RI�%OXH�%DGJH�DSSOLFDQWV�XQGHU�WKH�VXEMHFW�WR�IXUWKHU�DVVHVVPHQW�FULWHULD��



5HVHDUFK�WR�DVVHVV�%OXH�%DGJH�HOLJLELOLW\�IRU�SHRSOH�ZLWK�QRQ�SK\VLFDO�GLVDELOLWLHV�� )LQDO�5HSRUW�

���

x ,QYROYH�UHYLHZLQJ�DQG�FRQWUDVWLQJ�DOO�RI�WKH�LQIRUPDWLRQ�SURYLGHG�E\�WKH�DSSOLFDQW�
�L�H��UHVSRQVHV�WR�DSSOLFDWLRQ�IRUP�TXHVWLRQV�DQG�VXSSRUWLQJ�HYLGHQFH��ZLWK�
LQVLJKWV�JDWKHUHG�IURP�UHOHYDQW�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�LQ�UHODWLRQ�WR�WKH�
DSSOLFDQW�DQG�KRZ�WKHLU�FRQGLWLRQ�DIIHFWV�WKHP�ZKHQ�ZDONLQJ��

x )RUP�D�KROLVWLF�RSLQLRQ�DERXW�WKH�DSSOLFDQW·V�HOLJLELOLW\�WR�UHFHLYH�D�%OXH�%DGJH��
EDVHG�RQ�DOO�LQIRUPDWLRQ�DYDLODEOH���,W�ZDV�QRW�DQWLFLSDWHG�WKDW�H[SHULHQWLDO�
TXHVWLRQV�LQFOXGHG�LQ�WKH�DSSOLFDWLRQ�IRUP��H�J��WKRVH�H[SORULQJ�KRZ�IUHTXHQWO\�WKH�
DSSOLFDQW�H[SHULHQFHV�GLIIHUHQW�NLQGV�RI�FKDOOHQJLQJ�EHKDYLRXU�DQ[LHW\�RU�ULVNV�
FDXVLQJ�KDUP�WR�WKHPVHOYHV�RWKHUV��ZRXOG�EH�ZHLJKWHG�RU�VFRUHG�TXDQWLWDWLYHO\���
,QVWHDG�WKH�([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�WKH\�VKRXOG�LGHDOO\�EH�XVHG�WR�EXLOG�
XS�DQ�RYHUDOO�SLFWXUH�RI�WKH�GLIILFXOWLHV�DQ�DSSOLFDQW�H[SHULHQFHV�ZKHQ�ZDONLQJ�
EHWZHHQ�D�YHKLFOH�DQG�D�GHVWLQDWLRQ���%\�SRVLQJ�LGHQWLFDO�TXHVWLRQV�WR�ERWK�WKH�
DSSOLFDQW�DQG�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�LQYROYHG�LQ�WKH�DSSOLFDQW·V�WUHDWPHQW�
RU�RQJRLQJ�FDUH��H�J��WKURXJK�ERWK�WKH�%OXH�%DGJH�DSSOLFDWLRQ�IRUP��DQG�WKH�
¶H[SHUW�LQVLJKW·�IRUP���WKH�ORFDO�DXWKRULW\�GHFLVLRQ�PDNHU�VKRXOG�EH�DEOH�WR�
FRUURERUDWH�WKH�H[WHQW�RI�VWDWHG�GLIILFXOWLHV�DQG�H[SHULHQFHV��

���� $OO�RI�WKH�VWDNHKROGHUV�FRQVXOWHG�E\�,73�ZHUH�FRPIRUWDEOH�WKDW��LQ�FDVHV�ZKHUH�D�%OXH�
%DGJH�DSSOLFDQW�LV�XQDEOH�WR�SURYLGH�DQ\�HYLGHQFH�WKDW�WKH\�H[SHULHQFH�DQ�HQGXULQJ�
DQG�VXEVWDQWLDO�GLVDELOLW\��RU�WKDW�LW�DIIHFWV�WKHP�ZKHQ�WKH\�DUH�ZDONLQJ�EHWZHHQ�D�
YHKLFOH�DQG�D�GHVWLQDWLRQ��LW�ZRXOG�EH�DFFHSWDEOH�IRU�WKH�ORFDO�DXWKRULW\�WR�UHIXVH�WKH�
DSSOLFDQW�D�EDGJH���

&RQVLGHULQJ�HYLGHQFH�IURP�DQ�DSSOLFDQW·V�*3�

���� /RFDO�DXWKRULW\�RIILFHUV�HQJDJHG�WKURXJK�WKH�VWXG\�H[SUHVVHG�FRQFHUQV�DERXW�WKH�
SRVVLEOH�QHHG�WR�UHO\�XSRQ�HYLGHQFH�IURP�D�%OXH�%DGJH�DSSOLFDQW·V�*3�LQ�RUGHU�WR�
GHWHUPLQH�WKHLU�HOLJLELOLW\�IRU�D�%OXH�%DGJH���7KHVH�ZHUH�GULYHQ�E\��

x &RQFHUQ�WKDW�*3V�PD\�VHHN�WR�FKDUJH�ORFDO�DXWKRULWLHV�IRU�WKHLU�LQVLJKW��ZKLFK�
ZRXOG�EH�XQDIIRUGDEOH��

x $�UHFRJQLWLRQ��EDVHG�RQ�SDVW�SUDFWLFHV��WKDW�*3V�PD\�EH�SUHVVXUHG�E\�%OXH�%DGJH�
DSSOLFDQWV�WR�VXSSRUW�WKHLU�DSSOLFDWLRQ��DQG�WKDW�WKLV�FRXOG�VWUDLQ�WKHLU�UHODWLRQVKLS��

x 8QFHUWDLQW\�RYHU�WKH�H[WHQW�WKDW�LQVLJKW�IURP�*3V�FRXOG�EH�FRQVLGHUHG�LQ�WKLV�
FRQWH[W��

���� 7KH�([SHUW�$GYLVRU\�*URXS�VXJJHVWHG�WKDW�WKHUH�PD\�EH�FDVHV�ZKHUH�D�%OXH�%DGJH�
DSSOLFDQW·V�*3�FDQ�RIIHU�LQVLJKW�LQWR�WKH�LQGLYLGXDO·V�H[SHULHQFH�RI�WKHLU�GLVDELOLW\�WKDW�
RWKHU�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�DUH�XQDEOH�WR�SURYLGH���,Q�VXFK�LQVWDQFHV�LW�ZRXOG�
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DSSHDU�DSSURSULDWH�IRU�ORFDO�DXWKRULW\�RIILFHUV�WR�VHHN�LQVLJKWV�IURP�DQ�DSSOLFDQW·V�*3��
EXW�DV�SDUW�RI�D�UDQJH�RI�SURIHVVLRQDO�YLHZV���

���� :H�FRQFOXGHG�WKDW�WKLV�ZRXOG�DSSHDU�WR�EH�DQ�DSSURSULDWH�RSWLRQ��EXW�RQO\�ZKHUH�WKH�
*3·V�LQVLJKWV�ZLOO�JHQXLQHO\�DGG�WR�DQ\�YLHZV�EHLQJ�VRXJKW�E\�ORFDO�DXWKRULW\�RIILFHUV�
IURP�RWKHU�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV���$V�D�UHVXOW�RI�WKH�FRQFHUQV�H[SUHVVHG�E\�
ORFDO�DXWKRULW\�RIILFHUV��ZH�FRQFOXGHG�WKDW�LW�ZRXOG�QRW�EH�DSSURSULDWH�IRU�D�*3�WR�IXOILO�
WKH�([SHUW�$VVHVVRU�UROH��RU�IRU�D�%OXH�%DGJH�WR�EH�DZDUGHG�VROHO\�RQ�WKH�EDVLV�RI�
LQVLJKWV�SURYLGHG�E\�DQ�DSSOLFDQW·V�RZQ�*3��

,Q�SHUVRQ�DVVHVVPHQWV�DQG�PHHWLQJ�WKH�DSSOLFDQW�

���� $V�QRWHG�SUHYLRXVO\��PRVW�RI�WKH�([SHUW�$GYLVRU\�*URXS�PHPEHUV�FRQFXUUHG�WKDW�DQ�¶LQ�
SHUVRQ·�DVVHVVPHQW�ZRXOG�QRW�QRUPDOO\�EH�DSSURSULDWH��SULPDULO\�RZLQJ�WR�WKH�HWKLFDO�
FRQVLGHUDWLRQV�DVVRFLDWHG�ZLWK�SRWHQWLDO�GLVWUHVV� IRU� DSSOLFDQWV�� �$OWKRXJK�RQH�H[SHUW�
TXHVWLRQHG�WKH�HTXDOLW\�RI�QRW�UHTXLULQJ�DSSOLFDQWV�IRU�D�%OXH�%DGJH�WR�XQGHUWDNH�WKH�
VDPH�DVVHVVPHQW�DV�WKRVH�ZLWK�ZDONLQJ�UHODWHG�LPSDLUPHQWV��WKLV� LV�QRW�FRQVLGHUHG�WR�
EH�D�PDWHULDO�FRQVLGHUDWLRQ�RQ�WKH�EDVLV�WKDW��

x 1RW�DOO�DSSOLFDQWV�DUH�FXUUHQWO\�VXEMHFW�WR�WKH�H[DFW�VDPH�HOLJLELOLW\�DVVHVVPHQW�
DSSURDFK��E\�YLUWXH�RI�WKH�GLIIHUHQW�FULWHULD�WKURXJK�ZKLFK�RQH�PD\�TXDOLI\�IRU�D�
%OXH�%DGJH��

x (QVXULQJ�WKDW�HDFK�LQGLYLGXDO·V�%OXH�%DGJH�DSSOLFDWLRQ�LV�FRQVLGHUHG��DQG�WKHLU�
HOLJLELOLW\�GHWHUPLQHG��LQ�UHODWLRQ�WR�WKH�VSHFLILF�FULWHULD�ZKLFK�DUH�PRVW�SHUWLQHQW�WR�
WKH�QDWXUH�RI�WKHLU�LPSDLUPHQW�LV�D�PRUH�HTXLWDEOH�DQG�UREXVW�DSSURDFK��

���� /RFDO�DXWKRULW\�%OXH�%DGJH�WHDPV�FRQVXOWHG�WKURXJK�VWDNHKROGHU�ZRUNVKRSV�
KLJKOLJKWHG�WKDW��ZKHUH�27V�RU�3K\VLRV�KDYH�H[SHULHQFH�RI�ZRUNLQJ�LQ�1+6�WHDPV�WKDW�
UHJXODUO\�VHH�SDWLHQWV�ZKR�H[SHULHQFH�EHKDYLRXUDO�OHDUQLQJ�GLIILFXOWLHV�DQG�RU�VHYHUH�
PHQWDO�KHDOWK�LOOQHVVHV��WKH\�PD\�EH�FDSDEOH�RI�FRQGXFWLQJ�LQ�SHUVRQ�DVVHVVPHQWV�WKDW�
DUH�DSSURSULDWHO\�WDLORUHG�WR�H[SORUH�GLIILFXOWLHV�DQ�DSSOLFDQW�H[SHULHQFHV�ZKHQ�ZDONLQJ���
,W�ZDV�UHFRJQLVHG�WKDW�WKLV�FRXOG�KHOS�WR�VHUYH�DV�D�ILQDO�¶FKHFN·���SDUWLFXODUO\�LQ�WKH�
HYHQW�D�ORFDO�DXWKRULW\·V�GHFLVLRQ�PDNHU�LV�FRQFHUQHG�WKDW�DQ�DSSOLFDQW�PD\�EH�
GHOLEHUDWHO\�H[DJJHUDWLQJ�WKH�VHYHULW\�RI�WKHLU�FRQGLWLRQ�DQG�DVVRFLDWHG�GLIILFXOWLHV�LQ�
WKHLU�DSSOLFDWLRQ�IRUP�UHVSRQVHV��RU��SRWHQWLDOO\��LQDGYHUWHQWO\�XQGHUSOD\LQJ�WKHP���

���� 2Q�WKLV�EDVLV�ZH�FRQFOXGHG�WKDW�WKH�UHYLVHG�VFKHPH�HOLJLELOLW\�FULWHULD�DQG�JXLGDQFH�IRU�
ORFDO�DXWKRULWLHV�VKRXOG�QRW�DEVROXWHO\�UXOH�RXW�WKH�XVH�RI�VXFK�LQ�SHUVRQ�DVVHVVPHQWV��
EXW�LQVWHDG�QRWH�WKDW�DUH�RQO\�H[SHFWHG�WR�EH�UHTXLUHG�LQ�H[FHSWLRQDO�FLUFXPVWDQFHV�LQ�
WKH�FRQWH[W�RI�GHWHUPLQLQJ�WKH�HOLJLELOLW\�RI�%OXH�%DGJH�DSSOLFDQWV�ZKR�H[SHULHQFH�
QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV�WKDW�DIIHFW�WKHP�ZKHQ�ZDONLQJ����
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�2IIHULQJ�D�UHYLHZ�RI�WKH�HOLJLELOLW\�GHFLVLRQ�

���� 7KH�([SHUW�$GYLVRU\�*URXS�DJUHHG�WKDW�DSSOLFDQWV�VKRXOG�LGHDOO\�EH�SURYLGHG�ZLWK�DQ�
RSSRUWXQLW\�WR�FKDOOHQJH�D�%OXH�%DGJH�UHIXVDO�GHFLVLRQ�LI�WKH\�EHOLHYH�HLWKHU��

x WKHLU�DSSOLFDWLRQ�KDV�EHHQ�LPSURSHUO\�KDQGOHG��RU��

x WKH\�EHOLHYH�WKDW�WKH�HYLGHQFH�WKH\�KDYH�SURYLGHG�KDV�QRW�EHHQ�GXO\�FRQVLGHUHG���

���� /RFDO�DXWKRULW\�RIILFHUV�QRWHG�WKDW�WKLV�LV�FRQVLVWHQW�ZLWK�H[LVWLQJ�%OXH�%DGJH�HOLJLELOLW\�
DVVHVVPHQW�DQG�GHFLVLRQ�PDNLQJ�SURFHVVHV�DGRSWHG�E\�PRVW�&RXQFLOV���7KH\�QRWHG�
WKDW�D�UHYLHZ�RIWHQ�LQYROYHV�HVFDODWLQJ�WKH�HOLJLELOLW\�GHFLVLRQ�WR�VRPH�FRPELQDWLRQ�RI�
KHDOWKFDUH�SURIHVVLRQDOV�ZLWK�JUHDWHU�H[SHULHQFH�RI�FOLQLFDO�UHDVRQLQJ��H�J��DQ�
27�3K\VLR��DQG�RU�VHQLRU�WHDP�PHPEHUV��VRPHWLPHV�DV�SDUW�RI�D�UHYLHZ�SDQHO��ZKR�
KDYH�WKH�GHHSHVW�XQGHUVWDQGLQJ�RI�WKH�VFKHPH�HOLJLELOLW\�FULWHULD������

���� ,W�ZDV�QRWHG�WKDW�DSSOLFDQWV�FRXOG�EH�SHUPLWWHG�WR�UH�DSSO\�����PRQWKV�IROORZLQJ�D�
UHIXVDO��SURYLGHG�WKHLU�FRQGLWLRQ�KDV�QRW�LPSURYHG��E\�VXEPLWWLQJ�DQ\�QHZ�HYLGHQFH�
WKDW�KDV�EHFRPH�DYDLODEOH�WR�VXSSRUW�WKHLU�DSSOLFDWLRQ���

2WKHU�IHHGEDFN��
���� 7KH�IROORZLQJ�SRLQWV�ZHUH�DOVR�LGHQWLILHG�E\�WKH�YDULRXV�VWDNHKROGHUV�DQG�H[SHUWV�

FRQVXOWHG�WKURXJK�WKH�VWXG\��

x 7KH�SRWHQWLDO�LQFUHDVH�LQ�WKH�QXPEHU�RI�%OXH�%DGJH�DSSOLFDWLRQV��SDUWLFXODUO\�
LPPHGLDWHO\�IROORZLQJ�WKH�H[WHQVLRQ�RI�WKH�HOLJLELOLW\�FULWHULD��FRXOG�SODFH�
DGGLWLRQDO�EXUGHQV�RQ�ORFDO�DXWKRULWLHV��

y &RXQFLOV�DVNHG�'I7�WR�FRQVLGHU�WKHVH�DQG�WR�H[SORUH�ZKHWKHU�DGGLWLRQDO�
IXQGLQJ��H�J��WKURXJK�UHYLVLRQV�WR�WKH�%OXH�%DGJH�IHH��RU�FKDQJHV�WR�WKH�
YDOLGLW\�SHULRG�RI�D�%OXH�%DGJH��H�J��H[WHQGLQJ�IURP�WKUHH�WR�ILYH�\HDUV��FRXOG�
EH�LPSOHPHQWHG�LQ�RUGHU�WR�HQVXUH�ORFDO�DXWKRULWLHV�FDQ�PDLQWDLQ�DFFHSWDEOH�
VHUYLFH�OHYHOV�IRU�%OXH�%DGJH�DSSOLFDQWV��

y 7KH\�DOVR�REVHUYHG�WKDW�D�QDWLRQDO�PHGLD�FDPSDLJQ��SRVVLEO\�GHOLYHUHG�YLD�WKH�
UHOHYDQW�GLVDEOHG�SHRSOH·V�UHSUHVHQWDWLYH�RUJDQLVDWLRQV��FRXOG�KHOS�WR�PDQDJH�
H[SHFWDWLRQV�DQG�SUHYHQW�VSHFXODWLYH�DSSOLFDWLRQV�IURP�SHRSOH�IRU�ZKRP�D�
%OXH�%DGJH�LV�XQOLNHO\�WR�PDNH�D�GLIIHUHQFH����

x 7KH�DSSURDFKHV�VHW�RXW�LQ�WKLV�UHSRUW��DQG�GLVFXVVHG�ZLWK�VWDNHKROGHU�JURXSV��DUH�
OLNHO\�WR�GUDZ�D�ZLGHU�JURXS�RI�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�LQWR�WKH�%OXH�%DGJH�
VFKHPH�HOLJLELOLW\�GHWHUPLQDWLRQ�SURFHVV��
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y ,W�PD\�EH�QHFHVVDU\�IRU�'I7�WR�ZRUN�ZLWK�'+6&�FROOHDJXHV�WR�UDLVH�DZDUHQHVV�
RI�WKH�QHHG�IRU�FRRSHUDWLRQ�DW�D�QDWLRQDO�OHYHO��

y /RFDO�DXWKRULWLHV�DOVR�QRWHG�WKDW�WKH\�KDYH�D�UROH��DW�WKH�ORFDO�OHYHO��WR�LQIRUP�
KHDOWK�DQG�VRFLDO�FDUH�FROOHDJXHV�RI�WKHLU�SURSRVHG�DSSURDFK�WR�VHHNLQJ�
LQVLJKW�IURP�WKHP�LQ�UHVSHFW�RI�WKHLU�SDWLHQWV�ZKR�PD\�DSSO\��

x (PSKDVLV�VKRXOG�EH�SODFHG�RQ�WKH�QHHG�IRU�UREXVW�HOLJLELOLW\�GHWHUPLQDWLRQ�DQG�
VFKHPH�DGPLQLVWUDWLRQ�SURFHVVHV�WR�EH�PDLQWDLQHG�IRU�DOO�%OXH�%DGJH�DSSOLFDQWV��

y /RFDO�DXWKRULWLHV�ZHUH�FRQFHUQHG�WKDW�VRPH�H[LVWLQJ�EDGJH�KROGHUV�PD\�
H[SUHVV�FRQFHUQ�WKDW�FKDQJHV�WR�HOLJLELOLW\�FULWHULD�DQG�DVVHVVPHQW�SURFHVVHV�
FRXOG�KDYH�DQ�LPSDFW�RQ�WKHP�ZKHQ�WKH\�FRPH�WR�UHQHZ�WKHLU�%OXH�%DGJH��

y '37$&�UHSUHVHQWDWLYHV�DOVR�H[SUHVVHG�FRQFHUQ�DW�WKH�H[SDQVLRQ�RI�WKH�
VFKHPH·V�HOLJLELOLW\�FULWHULD��ZKHQ�WKHUH�LV�DOUHDG\�D�GHILFLW�RI�%OXH�%DGJH�
SDUNLQJ�VSDFHV�LQ�NH\�RII�VWUHHW�ORFDWLRQV�DFURVV�WKH�8.����
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�� ,QVLJKWV�IURP�6FRWWLVK�DQG�:HOVK�JXLGDQFH�
��� ,Q�XSGDWLQJ�'I7·V�%OXH�%DGJH�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV��,73·V�WHDP�ZDV�FRQVFLRXV�

WKDW�ERWK�WKH�6FRWWLVK�DQG�:HOVK�JRYHUQPHQWV�KDYH�DOUHDG\�WDNHQ�VWHSV�WR�PDNH�WKHLU�
%OXH�%DGJH�VFKHPHV�PRUH�LQFOXVLYH�WR�SHRSOH�ZLWK�QRQ�SK\VLFDO�GLVDELOLWLHV���$V�VXFK��LW�
ZDV�LPSRUWDQW�IRU�XV�WR�UHIOHFW�XSRQ�FKDQJHV�WR�VFKHPH�JXLGDQFH�SXEOLVKHG�IRU�%OXH�
%DGJH�LVVXLQJ�DXWKRULWLHV�LQ�6FRWODQG�DQG�:DOHV���7KLV�VHFWLRQ�VXPPDULVHV�WKH�
DSSURDFKHV�WDNHQ�LQ�6FRWODQG�DQG�:DOHV�DQG�RXU�LQVLJKWV�LQ�UHVSHFW�RI�WKHLU�
UHODWLRQVKLS�WR�WKH�QRQ�VWDWXWRU\�JXLGDQFH�SXEOLVKHG�E\�'I7�WR�DVVLVW�ORFDO�DXWKRULWLHV�
DGPLQLVWHULQJ�WKH�%OXH�%DGJH�VFKHPH�LQ�(QJODQG��

(OLJLELOLW\�FULWHULD�

:LWKRXW�IXUWKHU�DVVHVVPHQW�

��� 7KH�6FRWWLVK�DQG�:HOVK�JRYHUQPHQWV�ERWK�DZDUG�EDGJHV�ZLWKRXW�IXUWKHU�DVVHVVPHQW�
WR�LQGLYLGXDOV�ZKR�UHFHLYH����SRLQWV�XQGHU�WKH�3ODQQLQJ�DQG�)ROORZLQJ�D�-RXUQH\�
DFWLYLW\�RI�WKH�0RELOLW\�FRPSRQHQW�RI�3HUVRQDO�,QGHSHQGHQFH�3D\PHQW��3,3���GHVFULSWRU�
)���$Q�LQGLYLGXDO�ZLOO�UHFHLYH�WKLV�VFRUH�LI�WKH\�DUH�XQDEOH�WR�IROORZ�WKH�URXWH�RI�D�
IDPLOLDU�MRXUQH\�ZLWKRXW�DVVLVWDQFH�IURP�DQRWKHU�SHUVRQ��DQ�DVVLVWDQFH�GRJ�RU�DQ�
RULHQWDWLRQ�DLG���+RZHYHU��WKH�'I7�RQO\�LQWHQGV�WR�DZDUG�D�EDGJH�ZLWKRXW�IXUWKHU�
DVVHVVPHQW�WR�DSSOLFDQWV�ZKR�UHFHLYH����SRLQWV�XQGHU�WKH�VDPH�DFWLYLW\���7KLV�
�GHVFULSWRU�(��QHFHVVLWDWHV�WKDW�DQ�LQGLYLGXDO�ZRXOG�EH�XQDEOH�WR�XQGHUWDNH�DQ\�MRXUQH\�
EHFDXVH�LW�ZRXOG�FDXVH�RYHUZKHOPLQJ�SV\FKRORJLFDO�GLVWUHVV����

��� 7KLV�SUHVHQWV�D�YHU\�FOHDU�GLVWLQFWLRQ�LQ�WKH�QDWXUH�RI�WKH�GLIILFXOWLHV�H[SHULHQFHG�E\�
LQGLYLGXDOV�ZLWK�KLGGHQ�GLVDELOLWLHV�LQ�UHVSHFW�RI�WKHLU�HOLJLELOLW\�IRU�D�EDGJH�LQ�6FRWODQG�
DQG�:DOHV�FRPSDUHG�WR�(QJODQG���:KLOH�WKH�'I7�GRHV�QRW�LQWHQG�WR�DZDUG�EDGJHV�IRU�
DSSOLFDQWV�LQ�UHFHLSW�RI����SRLQWV��GHVFULSWRU�)�DXWRPDWLFDOO\��WKH\�ZLOO�EH�HOLJLEOH�IRU�D�
EDGJH�LI�WKH\�DUH�GHHPHG�WR�TXDOLI\�VXEMHFW�WR�IXUWKHU�DVVHVVPHQW��

��� %RWK�6FRWWLVK�DQG�:HOVK�JRYHUQPHQWV�LQFOXGH�D�OLQH�LQ�JXLGDQFH�WR�VWDWH�WKDW�SRLQWV�
REWDLQHG�IRU�GLIIHUHQW�FULWHULD�LQ�3,3�FDQQRW�EH�FRQVLGHUHG�FXPXODWLYHO\�L�H��DQ�DSSOLFDQW�
PXVW�EH�LQ�UHFHLSW�RI�WKH�UHTXLUHG�VFRUH�IRU�HLWKHU�WKH�3ODQQLQJ�DQG�)ROORZLQJ�D�-RXUQH\
FRPSRQHQW�RU�WKH�0RYLQJ�$URXQG�FULWHULRQ�RI�WKH�0RELOLW\�FRPSRQHQW�RI�3,3�WR�EH�
HOLJLEOH�ZLWKRXW�IXUWKHU�DVVHVVPHQW���6LPLODU�ZRUGLQJ�ZLOO�EH�UHSOLFDWHG�LQ�WKH�UHYLVHG�
VFKHPH�JXLGDQFH�IRU�(QJOLVK�ORFDO�DXWKRULWLHV��
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6XEMHFW�WR�IXUWKHU�DVVHVVPHQW�

��� ,Q�WHUPV�RI�WKH�¶VXEMHFW�WR�IXUWKHU�DVVHVVPHQW·�FULWHULD��HOLJLELOLW\�DPRQJVW�SHRSOH�ZLWK�
KLGGHQ�GLVDELOLWLHV�LQ�6FRWODQG�LV�OLPLWHG�WR�´SHRSOH��ZKR�DV�D�UHVXOW�RI�D�GLDJQRVHG�
PHQWDO�GLVRUGHU�RU�FRJQLWLYH�LPSDLUPHQW��KDYH�QR�DZDUHQHVV�RI�WUDIILF�DQG�DUH�
OLNHO\�WR�FRPSURPLVH�WKHLU�VDIHW\��RU�WKH�VDIHW\�RI�RWKHUVµ���7KLV�LPSOLHV��ILUVWO\��WKDW�
D�GLDJQRVLV�LV�D�SUH�UHTXLVLWH�IRU�HOLJLELOLW\�DQG��VHFRQGO\��WKDW�WKH�IUDPH�RI�
FRQVLGHUDWLRQ�LV�OLPLWHG�WR�DQ�LQGLYLGXDO·V�DZDUHQHVV�RI�URDG�WUDIILF�GDQJHU���7KLV�LV�
QDUURZHU�WKDQ�WKH�IUDPH�RI�FRQVLGHUDWLRQ�SURSRVHG�IRU�DGRSWLRQ�E\�WKH�'I7��ZKLFK�LV�
PRUH�KROLVWLF�DQG�EDVHG�RQ�DQ\�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�ZKLFK�FDXVHV�YHU\�
FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ�DQG�RU�ZKLFK�SUHVHQWV�D�ULVN�RI�KDUP�WR�VHOI�RU�
RWKHUV�ZKHQ�ZDONLQJ��

��� 6LPLODUO\��LQ�:DOHV��WKH�FULWHULRQ�LV�UHVWULFWHG�WR�DQ�LQGLYLGXDO·V�DELOLW\�WR�LQGHSHQGHQWO\�
SODQ�DQG�IROORZ�D�MRXUQH\���7KLV�LV�FRQVLGHUHG�XQOLNHO\�WR�UHVXOW�LQ�PDQ\�DSSOLFDQWV�
EHLQJ�VXEMHFW�WR�IXUWKHU�DVVHVVPHQW��VLQFH�WKRVH�ZKR�H[SHULHQFH�WKH�JUHDWHVW�GLIILFXOW\�
DUH�H[SHFWHG�WR�EH�FDSWXUHG�E\�WKH�ZLWKRXW�IXUWKHU�DVVHVVPHQW�FULWHULD���7KH�:HOVK�
*RYHUQPHQW�GRHV�UHFRJQLVH��KRZHYHU��WKDW�QRW�HYHU\RQH�ZKR�PD\�EH�HOLJLEOH�ZRXOG�
QHFHVVDULO\�KDYH�DSSOLHG�IRU�3,3��ZKLOH�LW�DOVR�HQFRXUDJHV�SHRSOH�WR�DSSO\�LI�WKH\�IHHO�
WKH\�KDYH�D�FDVH�IRU�D�%OXH�%DGJH�HYHQ�WKRXJK�WKH\�GR�QRW�TXDOLI\�IRU�GHVFULSWRU�)�RI�
3,3��

(OLJLELOLW\�DVVHVVPHQW�DSSURDFKHV�
��� 7KH�UHOHYDQFH�RI�6FRWWLVK�DQG�:HOVK�HOLJLELOLW\�DVVHVVPHQW�DSSURDFKHV�KDV�EHHQ�

FRQVLGHUHG�LQ�WKH�FRQWH[W�RI�WKHLU�IRFXV�RQ�QDUURZHU�VXEMHFW�WR�IXUWKHU�DVVHVVPHQW�
FULWHULD�WKDQ�ZLOO�EH�LQWURGXFHG�LQ�(QJODQG���$V�VXFK�,73�KDV�VRXJKW�WR�LGHQWLI\�
RSSRUWXQLWLHV�IRU�'I7�WR�EXLOG�WKHVH�DSSURDFKHV�LQWR�D�EURDGHU�VHW�RI�¶FRUH�SULQFLSOHV·�
IRU�GHWHUPLQLQJ�WKH�%OXH�%DGJH�HOLJLELOLW\�RI�SHRSOH�ZKRVH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�
ZKHQ�ZDONLQJ�DQG�RU�ULVN�RI�KDUP�SRVHG�WR�VHOI�RU�RWKHUV�ZKHQ�ZDONLQJ�DULVHV�SULPDULO\�
GXH�WR�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV���7KHVH�¶FRUH�SULQFLSOHV·��ZKLFK�UHIHU�WR�
¶VHHNLQJ�DQG�DSSO\LQJ�H[SHUW�LQVLJKW�V�·�DQG�FDQ�EH�IRXQG�LQ�$SSHQGL[�%�WR�WKLV�UHSRUW��

6FRWODQG·V�URDG�VDIHW\�DVVHVVPHQW�

��� 7KH�6FRWWLVK�*RYHUQPHQW�KDV�GHYLVHG�QLQH�TXHVWLRQV�WKDW�DVVHVVRUV�FDQ�XVH�WR�
GHWHUPLQH�HOLJLELOLW\�DPRQJVW�SHRSOH�ZLWK�FRJQLWLYH���EHKDYLRXUDO�LPSDLUPHQWV�LQ�OLQH�
ZLWK�WKHLU�HOLJLELOLW\�FULWHULD�RQ�QRQ�SK\VLFDO�GLVDELOLWLHV���6FRWWLVK�JXLGDQFH�VXJJHVWV�



5HVHDUFK�WR�DVVHVV�%OXH�%DGJH�HOLJLELOLW\�IRU�SHRSOH�ZLWK�QRQ�SK\VLFDO�GLVDELOLWLHV�� )LQDO�5HSRUW�

���

WKDW��LI�WKHUH�UHPDLQV�GRXEW�DV�WR�WKH�HOLJLELOLW\�RI�WKH�DSSOLFDQW�EDVHG�RQ�WKH�UHVSRQVHV�
JLYHQ�WR�WKHVH�TXHVWLRQV��WKHQ�WKH\�FDQ�EH�VXEMHFWHG�WR�D�¶5RDG�6DIHW\�$VVHVVPHQW·��

��� 7KH�5RDG�6DIHW\�$VVHVVPHQW�UHTXLUHV�WKH�DVVHVVRU�WR�UDWH�WKH�DELOLW\���DZDUHQHVV�RI�
YDULRXV�FULWHULD�DOLJQHG�WR�WKHLU�PHQWDO�VWDWH��JHQHUDO�FRQGLWLRQ�DQG�WKH�FRQVLGHUDWLRQV�
UHODWHG�WR�WKH�WDVN�RI�ZDONLQJ�RQ�D�VFRUHFDUG��

���� ,73�FDUHIXOO\�FRQVLGHUHG�WKLV�DSSURDFK�DQG�WRRN�LQVSLUDWLRQ�IURP�LW�DV�WKH�EDVLV�IRU�
GHYHORSLQJ�D�PRGHO�IRUP�WKDW�ORFDO�DXWKRULW\�RIILFHUV�FDQ�XVH�ZKHQ�VHHNLQJ�UHOHYDQW�
LQVLJKWV�IURP�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�LQYROYHG�LQ�RQJRLQJ�FDUH�DQG�WUHDWPHQW�
RI�%OXH�%DGJH�DSSOLFDQWV�ZKR�H[SHULHQFH�GLIILFXOW\�ZKHQ�ZDONLQJ�SULPDULO\�DV�D�UHVXOW�
QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV��6HH�$SSHQGL[�&�WR�WKLV�UHSRUW����7KH�TXHVWLRQV�
DVNHG�ZLWKLQ�WKH�IRUP�IROORZ�D�VLPLODU�DSSURDFK��DQG�LQFOXGH�FORVHG�¶H[SHULHQWLDO·�
TXHVWLRQV�ZKLFK�VHHN�WKH�YLHZ�RI�WKH�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDO�LQ�UHVSHFW�RI�WKH�
QDWXUH�RI�GLIILFXOW\�WKH\�XQGHUVWDQG�WKH�DSSOLFDQW�H[SHULHQFHV�ZKHQ�ZDONLQJ�EHWZHHQ�D�
YHKLFOH�DQG�D�GHVWLQDWLRQ���7KH\�DUH�H[SHFWHG�WR�UDWH�WKH�H[WHQW�DQG�IUHTXHQF\�RI�
GLIILFXOW\�H[SHULHQFHG�E\�WKH�DSSOLFDQW�RQ�D�VLPSOH�VFDOH���7KH�TXHVWLRQV�DUH�DOVR�
UHSOLFDWHG�LQ�WKH�PRGHO�%OXH�%DGJH�DSSOLFDWLRQ�IRUP��UHTXLULQJ�WKH�DSSOLFDQW�WR�VWDWH�
WKH�QDWXUH�DQG�IUHTXHQF\�RI�WKH�GLIILFXOW\�WKH\�H[SHULHQFH�LQ�D�VLPLODU�FRQWH[W��

���� :KLOH�VRPH�RI�WKH�TXHVWLRQV�LQFOXGHG�LQ�WKH�PRGHO�IRUPV�GHYHORSHG�E\�,73�UHODWH�WR�
URDG�VDIHW\�ULVN��DQG�ODFN�RI�DZDUHQHVV�RI�WKH�LPSDFW�RI�LPSXOVLYH�DFWLRQV���WKH\�GR�QRW�
GLUHFWO\�PDWFK�WKRVH�XVHG�LQ�WKH�6FRWWLVK�DVVHVVPHQW�DSSURDFK���7KLV�UHIOHFWV�WKH�
EURDGHU�GHILQLWLRQ�RI�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ��DQG�WKH�UHIHUHQFH�WR�
ULVN�RI�FDXVLQJ�KDUP��LQ�WKH�%OXH�%DGJH�VFKHPH�HOLJLELOLW\�FULWHULD�WKDW�ZLOO�EH�
LPSOHPHQWHG�LQ�(QJODQG��

:DOHV·�GHFLVLRQ�UHFRUG�WRRO�

���� 7KH�:HOVK�*RYHUQPHQW�KDV�FUHDWHG�D�¶'HFLVLRQ�5HFRUG�7RRO·�ZKLFK�SURYLGHV�ORFDO�
DXWKRULWLHV�ZLWK�D�VHULHV�RI�TXHVWLRQV�DQG�DQ�DFFRPSDQ\LQJ�VFRULQJ�PHFKDQLVP�WR�KHOS�
WKHP�GHWHUPLQH�ZKHWKHU�DSSOLFDQWV�ZKR�DUH�EHLQJ�DVVHVVHG�LQ�OLQH�ZLWK�WKHLU�
¶'LVFUHWLRQDU\�&ULWHULD·�DUH�HOLJLEOH��LQHOLJLEOH�RU�VKRXOG�EH�UHIHUUHG�WR�WKHLU�,QGHSHQGHQW�
$GYLVRU\�6HUYLFH�IRU�D�IXUWKHU�OD\HU�RI�DVVHVVPHQW���7KH�7RRO�FRQWDLQV�VHSDUDWH�VHFWLRQV�
IRU�SHRSOH�DSSO\LQJ�RQ�WKH�EDVLV�RI�KDYLQJ�D�SK\VLFDO�LPSDLUPHQW�DQG�WKRVH�DSSO\LQJ�
RQ�WKH�JURXQGV�RI�D�FRJQLWLYH�LPSDLUPHQW���7KH�7RRO�LV�FRQWDLQHG�ZLWKLQ�WKH�:HOVK�
*RYHUQPHQW·V�¶%OXH�%DGJH�/RFDO�$XWKRULW\�9HULILFDWLRQ�7RRONLW·��

���� 7KLV�WRRO�LV�SULPDULO\�GHVLJQHG�WR�KHOS�GHWHUPLQH�WKH�H[WHQW�WR�ZKLFK�D�SHUVRQ�LV�DEOH�
WR�LQGHSHQGHQWO\�SODQ�DQG�IROORZ�D�MRXUQH\���$V�ZLWK�WKH�6FRWWLVK�URDG�VDIHW\�
DVVHVVPHQW��WKLV�UHIOHFWV�WKH�VXEWO\�GLIIHUHQW�HOLJLELOLW\�FULWHULD�LQ�:DOHV��VR�GRHV�QRW�
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WUDQVODWH�SDUWLFXODUO\�ZHOO�WR�WKH�FRQWH[W�RI�GHWHUPLQLQJ�HOLJLELOLW\�LQ�UHODWLRQ�WR�WKH�
EURDGHU�FULWHULD�WKDW�ZLOO�EH�GHILQHG�LQ�WKH�UHJXODWLRQV�IRU�(QJODQG��

)XWXUH�SRVVLELOLWLHV�
���� 7KH�6FRWWLVK�DQG�:HOVK�HOLJLELOLW\�DVVHVVPHQW�WRROV�DUH��ULJKWO\�DQG�DSSURSULDWHO\��

IRFXVHG�RQ�WKH�VSHFLILF�UHTXLUHPHQWV�RI�WKHLU�UHVSHFWLYH�%OXH�%DGJH�VFKHPH�HOLJLELOLW\�
FULWHULD���,Q�WKH�FRQWH[W�RI�WKLV�VWXG\�DQG�'I7·V�UROH�LQ�SURYLGLQJ�VXSSRUW�WR�ORFDO�
DXWKRULWLHV��WKHUH�PD\�EH�VFRSH�WR�GUDZ�RQ�WKH�6FRWWLVK�DQG�:HOVK�H[DPSOHV�WR��

x 'HYHORS�DQ�HYLGHQFHG�¶WRRONLW·�WKDW�LV�EDVHG�RQ�ORFDO�DXWKRULWLHV·�SUDFWLFDO�
H[SHULHQFHV�RI�LPSOHPHQWLQJ�DVVHVVPHQW�DSSURDFKHV��DQG�GHFLVLRQ�PDNLQJ�
SURFHVVHV��WKDW�HQDEOH�WKHP�WR�GHWHUPLQH�WKH�HOLJLELOLW\�RI�SHRSOH�ZKR�H[SHULHQFH�
KLGGHQ�GLVDELOLWLHV�WR�TXDOLI\�IRU�D�%OXH�%DGJH���

y 7KLV�ZDV�QRW�SRVVLEOH�DW�WKH�WLPH�RI�SUHSDULQJ�WKH�FXUUHQW�JXLGDQFH�EHFDXVH��
XQOLNH�LQ�������WKH�UHJXODWLRQV�ZKLFK�JRYHUQ�WKH�VFKHPH�HOLJLELOLW\�FULWHULD�
QHHG�WR�EH�DPHQGHG�EHIRUH�ORFDO�DXWKRULWLHV�FDQ�OHJDOO\�DZDUG�%OXH�%DGJHV�
RQ�WKH�EDVLV�RI�¶ULVN�RI�FDXVLQJ�KDUP�WR�VHOI�RWKHUV�ZKHQ�ZDONLQJ·��

y &RQVHTXHQWO\��WKHUH�ZHUH�IHZ�H[DPSOHV�IURP�ZKLFK�,73�DQG�'I7�FRXOG�GUDZ�WR�
GHYHORS�JXLGDQFH�DQG�HVWDEOLVK�FRUH�SULQFLSOHV�IRU�GHWHUPLQLQJ�HOLJLELOLW\���7KH�
DSSURDFKHV�SURSRVHG�DV�D�UHVXOW�RI�WKLV�VWXG\�DUH�EDVHG�RQ�WKH�EHVW�DYDLODEOH�
H[DPSOHV��SULPDULO\�WKH�ZRUN�RI�WKH�([HFXWLYH�0DQDJHPHQW�*URXS�RI�ORFDO�
DXWKRULWLHV��DQG�WKH�H[SHUW�RSLQLRQV�RI�PHGLFDO�DQG�%OXH�%DGJH�VFKHPH�
SURIHVVLRQDOV���

x 6KDUH�SUDFWLFDO�H[SHULHQFH�ZLWK�'I7·V�FRXQWHUSDUWV�LQ�:DOHV�DQG�6FRWODQG�WR�EHWWHU�
DOLJQ�%OXH�%DGJH�VFKHPH�HOLJLELOLW\�FULWHULD�DQG�DVVHVVPHQW�DSSURDFKHV�EDVHG�RQ�
SUDFWLFDO�H[SHULHQFH�RI�¶ZKDW�ZRUNV·�RQFH�UHFHQW�DQG�IRUWKFRPLQJ�DPHQGPHQWV�WR�
H[WHQG�HOLJLELOLW\�WR�SHRSOH�ZKR�H[SHULHQFH�KLGGHQ�GLVDELOLWLHV�KDYH�EHGGHG�LQ��

y 7KLV�PD\�DOVR�H[WHQG�WR�'I7�IDFLOLWDWLQJ�WKH�VKDULQJ�RI�JRRG�SUDFWLFH�DPRQJ�
ORFDO�DXWKRULWLHV�ZLWKLQ�(QJODQG��VLQFH�REMHFWLYHV�UHJDUGLQJ�WKH�FRQVLVWHQF\�RI�
DSSURDFK�WR�GHWHUPLQLQJ�HOLJLELOLW\�IRU�WKH�%OXH�%DGJH�VFKHPH�ZLOO�
XQGRXEWHGO\�EHQHILW�IURP�WKH�HPHUJHQFH�DQG�ZLGHVSUHDG�DGRSWLRQ�RI�FOHDUO\�
HYLGHQFHG�JRRG�SUDFWLFHV��
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�� 5HFRPPHQGDWLRQV�
��� 5HIOHFWLQJ�WKH�SUDFWLFDOO\�IRFXVHG�DQG�LWHUDWLYH�QDWXUH�RI�WKLV�VWXG\��,73·V�UHVHDUFK�

UHFRPPHQGDWLRQV�KDYH�EHHQ�SDVVHG�WR�'I7�DQG�LWV�OHJDO�DGYLVHUV�WKURXJK�WKH�FRXUVH�RI�
WKHLU�ZRUN�WR�UH�GUDIW�WKH�UHJXODWLRQV�WKDW�HQVKULQH�WKH�%OXH�%DGJH�VFKHPH�HOLJLELOLW\�
FULWHULD�LQ�(QJOLVK�ODZ���7KH\�KDYH�DOVR�EHHQ�UHIOHFWHG�LQ�,73·V�ZRUN��LQ�SDUWQHUVKLS�ZLWK�
'I7·V�%OXH�%DGJH�WHDP��WR�UHYLVH�DQG�XSGDWH�WKH�QRQ�VWDWXWRU\�%OXH�%DGJH�VFKHPH�
JXLGDQFH�WKDW�'I7�SXEOLVKHV�WR�DVVLVW�ORFDO�DXWKRULWLHV�LQ�(QJODQG��

��� $V�VXFK��WKLV�FRQFOXGLQJ�VHFWLRQ�RI�RXU�UHVHDUFK�UHSRUW�GRHV�QRW�VHHN�WR�UHLWHUDWH�HDFK�
DQG�HYHU\�NH\�ILQGLQJ��RU�UHFRPPHQGDWLRQ���,QVWHDG��LW�VXPPDULVHV�WKH�NH\�FRQFOXVLRQV�
DQG�UHFRPPHQGDWLRQV�WKDW�KDYH�LQIOXHQFHG�'I7·V�RQJRLQJ��DW�WKH�WLPH�RI�ZULWLQJ��
UHYLVLRQV�WR�WKH�SXEOLVKHG�VFKHPH�HOLJLELOLW\�FULWHULD�DQG�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV���

7KH�VFKHPH�HOLJLELOLW\�FULWHULD�
��� $�QXPEHU�RI�UHFRPPHQGDWLRQV�WKDW�HPHUJHG�IURP�([SHUW�$GYLVRU\�*URXS�LQWHUYLHZV�

DQG�VWDNHKROGHU�ZRUNVKRSV�ZHUH�GLVFXVVHG�ZLWK�'I7�DV�WKH�VWXG\�SURJUHVVHG���7KH�NH\�
VXJJHVWLRQV�LQFOXGHG��

x 7KH�QHHG�WR�FRQVLGHU�LQFOXGLQJ�WKH�ZRUG�¶DVVHVV·�LQ�UHVSHFW�RI�WKH�([SHUW�$VVHVVRU�
UROH�GHILQLWLRQ���:H�XQGHUVWDQG�WKDW�'I7·V�OHJDO�DGYLVHUV�FRQFOXGHG�WKLV�ZDV�QRW�
QHFHVVDU\�JLYHQ�LW�LV�LQFOXGHG�ZLWKLQ�WKH�UROH�WLWOH�DQG�HDUOLHU�LQ�WKH�UROH·V�GHILQLWLRQ��
DQG�LV�FOHDUO\�LPSOLHG�WKURXJK�WKH�RWKHU�IXQFWLRQV�WKDW�DUH�WR�EH�DVFULEHG�WR�DQ�
([SHUW�$VVHVVRU��EH�SURIHVVLRQDOO\�TXDOLILHG�LQ�WKH�8.�WR�GLDJQRVH��WUHDW��RU�
SURYLGH�VSHFLDOLVHG�WKHUDSHXWLF�VHUYLFHV�WR�SHUVRQV�ZLWK�WKH�VDPH��RU�D�VLPLODU��
GLVDELOLW\�WR�WKH�DSSOLFDQW·V�GLVDELOLW\����,W�ZDV�FRQILUPHG�WKURXJK�WKH�VWXG\�WKDW�WKLV�
GHILQLWLRQ�ZLOO�QRW�H[FOXGH�SURIHVVLRQDOO\�UHJLVWHUHG�3K\VLRWKHUDSLVWV�DQG�
2FFXSDWLRQDO�7KHUDSLVWV�IURP�IXOILOOLQJ�WKLV�UROH�²�DV�WKH\�FXUUHQWO\�GR�ZKHQ�
FRQGXFWLQJ�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV��

x 7KH�SRWHQWLDO�QHHG�WR�DPHQG�WKH�ZRUG�¶VSHFLDOLVHG·�WR�¶VSHFLDOLVW·���:H�DJUHH�ZLWK�
'I7·V�YLHZ�WKDW��LQ�RUGHU�WR�IXOILO�WKLV�UROH��WKH�([SHUW�$VVHVVRU�ZRXOG�LGHDOO\�KDYH�
H[SHULHQFH�ZRUNLQJ�ZLWK�WKH�FRQGLWLRQV�DQG�GLIILFXOWLHV�H[SHULHQFHG�E\�WKH�
DSSOLFDQW���$V�VXFK�WKH�WHUP�¶VSHFLDOLVHG·�LV�LQWHQGHG�WR�OLQN�WKH�SURIHVVLRQDO�ZLWK�
WKH�FRQGLWLRQ�RU�GLIILFXOW\�H[SHULHQFHG�E\�WKH�DSSOLFDQW��VR�¶VSHFLDOLVHG·�LV�GHHPHG�
WR�EH�WKH�DSSURSULDWH�WHUP��

x 7KH�SRWHQWLDO�QHHG�WR�DPHQG�WKH�WHUP�¶H[SHUWLVH·�WR�¶VNLOOV·�XQGHU�WKH�VHFRQG�
UHTXLUHPHQW��¶7KH�QHFHVVDU\�H[SHUWLVH�WR�DVVHVV�WKH�SUHVHQFH��LQ�SHUVRQ�%��RI�WKH�
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HIIHFWV��UHVXOWLQJ�IURP�SHUVRQ�%·V�GLVDELOLW\¬RQ�WKHLU�FDSDFLW\�WR�XQGHUWDNH�D�
MRXUQH\�ZKLFK�LQYROYHV�ZDONLQJ·���,73�DJUHHV�ZLWK�'I7·V�YLHZ�WKDW�WKH�LQFOXVLRQ�RI�
WKH�ZRUG�¶H[SHUWLVH·�SHUPLWV�ORFDO�DXWKRULWLHV�WR�UHJXODWH�WKH�UROH�RI�¶([SHUW�
$VVHVVRU·�DQG�HQVXUH�WKDW�WKH\�KDYH�WKH�QHFHVVDU\�VNLOOV�DQG�H[SHULHQFH�WR�IXOILO�WKH�
UROH���$V�VXFK�ZH�FRQFXU�WKDW�LW�VKRXOG�QRW�EH�DPHQGHG��

x :KHWKHU�DQ�([SHUW�$VVHVVRU�VKRXOG�EH�DEOH�WR�GHWHUPLQH�HOLJLELOLW\��VLQFH�WKLV�LV�
FXUUHQWO\�D�UROH�UHVHUYHG�IRU�WKH�ORFDO�DXWKRULW\��RIWHQ�EDVHG�RQ�LQVLJKWV�GUDZQ�
IURP�DVVHVVPHQWV�XQGHUWDNHQ�DSSURSULDWH�KHDOWKFDUH�SURIHVVLRQDOV���,73�DJUHHV�
ZLWK�'I7·V�YLHZ�WKDW��LQ�WKH�FDVH�RI�PRVW�¶KLGGHQ�GLVDELOLW\·�DSSOLFDWLRQV��D�ORFDO�
DXWKRULW\�PD\�QRW�QHHG�WR�VHHN�WKH�YLHZ�RI�DQ�([SHUW�$VVHVVRU��RQ�WKH�EDVLV�WKDW�
WKH�FRPELQDWLRQ�RI�HYLGHQFH�SURYLGHG�E\�WKH�DSSOLFDQW�DQG�KHDOWK�VRFLDO�FDUH�
SURIHVVLRQDOV�ZLOO�EH�VXIILFLHQW�WR�SURYLGH�FHUWDLQW\�DV�WR�ZKHWKHU�WKH�DSSOLFDQW�
GHILQLWHO\�PHHWV�GRHV�QRW�PHHW�WKH�HOLJLELOLW\�FULWHULD�IRU�UHFHLYLQJ�D�%OXH�%DGJH���
+RZHYHU��LQ�FDVHV�ZKHUH�WKHUH�LV�LQVXIILFLHQW�HYLGHQFH�WR�GR�WKLV��WKH�ORFDO�DXWKRULW\�
HIIHFWLYHO\�ORRNV�WR�D�VXLWDEO\�TXDOLILHG�KHDOWKFDUH�SURIHVVLRQDO�WR�SURYLGH�WKHLU�
YLHZ�RQ�WKH�DSSOLFDQW·V�HOLJLELOLW\��DV�LV�FXUUHQWO\�WKH�FDVH�ZLWK�27V�DQG�3K\VLRV�
RYHUVHHLQJ�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV����$V�VXFK�WKH�([SHUW�$VVHVVRU�UROH�
QHHGV�WR�LQFOXGH�SURYLVLRQ�IRU�GHWHUPLQLQJ�HOLJLELOLW\���,WV�LQFOXVLRQ�GRHV�QRW�
SUHFOXGH�&RXQFLO�RIILFHUV�IURP�RYHUVHHLQJ�WKH�HOLJLELOLW\�GHFLVLRQ�PDNLQJ�SURFHVV��

x $�UHFRPPHQGDWLRQ�WKDW�*3�HYLGHQFH�VKRXOG�QRW�EH�WKH�VROH�EDVLV�XSRQ�ZKLFK�DQ�
HOLJLELOLW\�GHWHUPLQDWLRQ�LV�UHDFKHG�LQ�UHVSHFW�RI�%OXH�%DGJH�DSSOLFDWLRQV���ZKHWKHU�
IURP�DSSOLFDQWV�ZLWK�SULPDULO\�SK\VLFDO�RU�QRQ�SK\VLFDO�¶KLGGHQ·�GLVDELOLWLHV����7KLV�
UHVSRQGV�GLUHFWO\�WR�FRQFHUQV�H[SUHVVHG�E\�ORFDO�DXWKRULWLHV��EXW�GRHV�QRW�SUHYHQW�
WKHP�IURP�VHHNLQJ�WKH�YLHZ�RI�DQ�DSSOLFDQW·V�*3�LQ�FDVHV�ZKHUH�LW�PD\�EH�
EHQHILFLDO�WR�GR�VR��H�J��WR�SURYLGH�LQVLJKW�LQWR�KRZ�DQ�DSSOLFDQW·V�HQGXULQJ�DQG�
VXEVWDQWLDO�GLVDELOLW\�DIIHFWV�WKHP�GD\�WR�GD\���

x $�UHFRPPHQGDWLRQ�WKDW�WKH�ZRUGLQJ�UHODWLQJ�WR�D�¶UHDO�ULVN�RI�KDUP·�WR�VHOI�RWKHUV�
ZKHQ�ZDONLQJ�EH�UHYLHZHG���,73·V�LQWHUYLHZV�ZLWK�WKH�([SHUW�$GYLVRU\�*URXS�
KLJKOLJKWHG�WKDW�WKH�ULVN�RI�FDXVLQJ�VHULRXV�KDUP��WR�VHOI�RWKHUV�ZKHQ�ZDONLQJ��LV�
PRVW�OLNHO\�WKH�SULPDU\�PRWLYDWLRQ�EHWZHHQ�WKLV�QHZ�SURYLVLRQ�LQ�WKH�HOLJLELOLW\�
FULWHULD����,W�KDV�LPSOLFDWLRQV�IRU�WKH�HOLJLELOLW\�DVVHVVPHQW�DQG�GHFLVLRQ�PDNLQJ�
SURFHVV��VLQFH�WKH�LQWHQW�RI�D�%OXH�%DGJH�LVVXHG�XQGHU�WKLV�FULWHULRQ�ZLOO�EH�WR�
PLWLJDWH�WKH�ULVN�SRVHG�E\�WKH�LQGLYLGXDO�ZKHQ�ZDONLQJ�EHWZHHQ�D�YHKLFOH�DQG�D�
GHVWLQDWLRQ���7KLV�LV�GLVWLQFW�IURP�WKH�RWKHU�FULWHULD��ZKLFK�VHHN�WR�PLWLJDWH�YHU\�
FRQVLGHUDEOH�GLIILFXOW\��EXW�QRW�QHFHVVDULO\�ULVN�RI�FDXVLQJ�KDUP�WR�VHOI�RWKHUV���:H�
XQGHUVWDQG�WKDW�'I7�VXEVHTXHQWO\�DPHQGHG�WKH�HOLJLELOLW\�FULWHULD�WR�UHIOHFW�WKH�
SURSRVHG�ZRUGLQJ��
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1RQ�VWDWXWRU\�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV�
��� 7KH�%OXH�%DGJH�VFKHPH�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV�LQ�(QJODQG�KDV�HYROYHG�LQ�OLQH�

ZLWK�WKH�VFKHPH·V�HOLJLELOLW\�FULWHULD���,W�ODVW�XQGHUZHQW�VLJQLILFDQW�FKDQJH�LQ�������ZKHQ�
'I7·V�UHIRUP�RI�WKH�%OXH�%DGJH�VFKHPH�PDQGDWHG�WKH�XVH�RI�LQGHSHQGHQW�PRELOLW\�
DVVHVVPHQWV�LQ�SODFH�RI�HYLGHQFH�IURP�*3V�WR�LQIRUP�ORFDO�DXWKRULW\·V�GHFLVLRQ�PDNLQJ��
DQG�KDV�VLQFH�EHHQ�PRGLILHG�WR�LPSURYH�JHQGHU�HTXDOLW\�DQG�DOLJQ�ZLWKRXW�IXUWKHU�
DVVHVVPHQW�SURFHVVHV�ZLWK�TXDOLI\LQJ�ZHOIDUH�EHQHILWV�DZDUGHG�E\�':3����

��� 7KH�UHPDLQGHU�RI�WKLV�VHFWLRQ�VXPPDULVHV�WKH�NH\�DPHQGPHQWV�WKDW�,73�KDV�SURSRVHG�
WR�VFKHPH�JXLGDQFH��DQG�DFFRPSDQ\LQJ�GRFXPHQWV���DQG�KLJKOLJKWV�DQ\�VXJJHVWHG�
FKDQJHV�LGHQWLILHG�WKURXJK�WKH�FRXUVH�RI�WKH�VWXG\�ZKLFK�ZH�KDYH�QRW�LQFOXGHG���

7KH�VFKHPH�JXLGDQFH�GRFXPHQW�

��� 7KH�NH\�FKDQJHV�,73�KDV�SURSRVHG�WR�WKH�VFKHPH�JXLGDQFH�GRFXPHQW�LQFOXGH��

x 8SGDWLQJ�WKH�:LWKRXW�)XUWKHU�$VVHVVPHQW�TXDOLI\LQJ�FULWHULD�WR�LQFOXGH�WH[W�WKDW�
FRQILUPV�LQGLYLGXDOV�ZKR�UHFHLYH����SRLQWV�LQ�UHODWLRQ�WR�GHVFULSWRU�(�XQGHU�WKH�
SODQQLQJ�DQG�IROORZLQJ�D�MRXUQH\�DFWLYLW\�RI�WKH�0RELOLW\�FRPSRQHQW�RI�3,3�²�ZKLFK�
LQGLFDWHV�WKH�SHUVRQ�FDQQRW�XQGHUWDNH�DQ\�MRXUQH\�EHFDXVH�LW�ZRXOG�FDXVH�
RYHUZKHOPLQJ�SV\FKRORJLFDO�GLVWUHVV��

x 5HYLVLQJ�WKH�H[SODQDWLRQ�RI�WKH�¶HOLJLEOH�VXEMHFW�WR�IXUWKHU�DVVHVVPHQW·�FULWHULD�
LQFOXGHG�LQ�VHFWLRQ������WR�UHIOHFW�WKH�DGGLWLRQDO�LQFOXVLRQ�RI�WKH�H[WHQGHG�FULWHULD�
DQG�XSGDWHG�UHIHUHQFHV�WR�WKH�UHJXODWLRQV�LQ�ZKLFK�WKH\�DUH�GHILQHG��

x ,QFOXGLQJ�D�FOHDU�GHILQLWLRQ�RI�WKH�([SHUW�$VVHVVRU�UROH��DORQJVLGH�DQ�H[SODQDWLRQ�RI�
ZKLFK�RWKHU�FRPPRQO\�XVHG�WHUPV��H�J��SHUPDQHQW�DQG�VXEVWDQWLDO��!�HQGXULQJ�
DQG�VXEVWDQWLDO�GLVDELOLW\��WHUPV�KDYH�FKDQJHG��DQG�WKH�UDWLRQDOH�DQG�LPSDFW�RI�
WKHVH�FKDQJHV��

x ([SODLQLQJ�KRZ�WKH�([SHUW�$VVHVVRU�UROH�GHILQHG�LQ�WKH�UHYLVHG�VFKHPH�HOLJLELOLW\�
FULWHULD�LQIOXHQFHV�ORFDO�DXWKRULWLHV·�XVH�RI�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV�WR�
GHWHUPLQH�WKH�HOLJLELOLW\�RI�DSSOLFDQWV�ZKRVH�ZDONLQJ�GLIILFXOWLHV�DUH�SUHGRPLQDQWO\�
DV�D�UHVXOW�RI�SK\VLFDO�GLVDELOLWLHV��

x 6WUHQJWKHQLQJ�JHQHUDO�JXLGDQFH�RQ�DVVHVVLQJ�DQG�GHWHUPLQLQJ�HOLJLELOLW\�WR�FODULI\�
WKH�QXDQFHV�EHWZHHQ�WKH�GLIIHUHQW�DSSURDFKHV�WKDW�'I7�H[SHFWV�ORFDO�DXWKRULWLHV�
ZLOO�XVH�ZKHQ�GHWHUPLQLQJ�HOLJLELOLW\�XQGHU�WKH�H[SDQGHG�VXEMHFW�WR�IXUWKHU�
DVVHVVPHQW�FULWHULD��ZLWK�D�IORZ�FKDUW�LQFOXGHG�WR�LOOXVWUDWH�WKH�SURFHVV�IROORZHG�
�VHH�)LJXUH�������
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)LJXUH������)ORZFKDUW�GHSLFWLQJ�WKH�%OXH�%DGJH�VXEMHFW�WR�IXUWKHU�DVVHVVPHQW�HOLJLELOLW\�DVVHVVPHQW�SURFHVVHV�

͙�ĚƌŝǀĞƐ� ƌĞŐƵůĂƌůǇ͕� ŚĂƐ�Ă�ƐĞǀĞƌĞ�
ĚŝƐĂďŝůŝƚǇ� ŝŶ�ďŽƚŚ�ĂƌŵƐ͕�ĂŶĚ�ŝƐ�
ƵŶĂďůĞ� ƚŽ�ƵƐĞ�ͬ�ŚĂƐ�ĚŝĨĨŝĐƵůƚǇ�
ŽƉĞƌĂƚŝŶŐ�Ă�ƉĂƌŬŝŶŐ�ŵĞƚĞƌ

͙ǁŚŝĐŚ�ŵĂǇ�ŝŶĐůƵĚĞ�
ǀĞƌǇ�ĐŽŶƐŝĚĞƌĂďůĞ�
ƉƐǇĐŚŽůŽŐŝĐĂů�ĚŝƐƚƌĞƐƐ

͙ǁŚŝĐŚ�ŵĂǇ�ƌĞƐƵůƚ� ŝŶ�Ă�
ƌĞĂů�ƌŝƐŬ�ŽĨ�ƐĞƌŝŽƵƐ�ŚĂƌŵ�
ƚŽ�ƐĞůĨ�Žƌ�ŽƚŚĞƌƐ

͙�ŵƵƐƚ�ďĞ�ĂĐĐŽŵƉĂŶŝĞĚ�ďǇ�
ďƵůŬǇ�ŵĞĚŝĐĂů�ĞƋƵŝƉŵĞŶƚ�
ǁŚŝĐŚ�ĐĂŶŶŽƚ�ďĞ�ĐĂƌƌŝĞĚ�
ĂƌŽƵŶĚ�

͙�ŚĂƐ�ĂŶ�ĞŶĚƵƌŝŶŐ� ĂŶĚ�ƐƵďƐƚĂŶƚŝĂů�
ĚŝƐĂďŝůŝƚǇ�ǁŚŝĐŚ�ĐĂƵƐĞƐ�ŝŶĂďŝůŝƚǇ� ƚŽ�ǁĂůŬ�
Žƌ�ǀĞƌǇ�ĐŽŶƐŝĚĞƌĂďůĞ�ĚŝĨĨŝĐƵůƚǇ�ǁŚŝůƐƚ�

ǁĂůŬŝŶŐ͙

�ƉƉůŝĐĂŶƚ� ŝƐ�ƵŶĚĞƌ�ƚŚĞ�ĂŐĞ�ŽĨ�ϯ�ĂŶĚ͙�ƉƉůŝĐĂŶƚ� ŝƐ�ŽůĚĞƌ�ƚŚĂŶ�Ϯ�ǇĞĂƌƐ�ŽůĚ�ĂŶĚ͙

/ŶĚĞƉĞŶĚĞŶƚ�
ŵŽďŝůŝƚǇ�ĂƐƐĞƐƐŽƌ�
;Kd�ͬ�WŚǇƐŝŽͿ�

DĞĞƚ�ĂƉƉůŝĐĂŶƚ �͕ďƵƚ�ŽŶůǇ�ŝĨ�
ŶĞĐĞƐƐĂƌǇ�ƚŽ�ǀĂůŝĚĂƚĞ�

ŝŶĨŽƌŵĂƚŝŽŶ�ƉƌŽǀŝĚĞĚ� ŝŶ�
ƐƵƉƉŽƌƚ�ŽĨ�ĂƉƉůŝĐĂƚŝŽŶ

DĞĞƚ�ĂƉƉůŝĐĂŶƚ͕�ďƵƚ�ŽŶůǇ�ŝĨ�
ŶĞĐĞƐƐĂƌǇ�ƚŽ�ǀĂůŝĚĂƚĞ�

ŝŶĨŽƌŵĂƚŝŽŶ�ƉƌŽǀŝĚĞĚ� ŝŶ�
ƐƵƉƉŽƌƚ�ŽĨ�ĂƉƉůŝĐĂƚŝŽŶ

�ǆƉĞƌƚ��ƐƐĞƐƐŽƌ� ;ůĂƐƚ�ƌĞƐŽƌƚ�ĨŽƌ�ĐĞƌƚŝĨŝĐĂƚŝŽŶ�ŽĨ�ĞůŝŐŝďŝůŝƚǇ� ŝŶ�ƚŚĞ�ĞǀĞŶƚ�
ŝŶĨŽƌŵĂƚŝŽŶ�ĂŶĚ�ŝŶƐŝŐŚƚ� ŐĂƚŚĞƌĞĚ�ĂƌĞ�ŝŶƐƵĨĨŝĐŝĞŶƚ�ƚŽ�ŵĂŬĞ�ŝƚ�ƐĞůĨͲĞǀŝĚĞŶƚͿ

,ĞĂůƚŚͬƐŽĐŝĂů�ĐĂƌĞ�ƉƌŽĨĞƐƐŝŽŶĂů�;ĐŽŶĨŝƌŵ�ĚŝĂŐŶŽƐŝƐ�ĂŶĚͬŽƌ�ƉƌŽǀŝĚĞ� ŝŶƐŝŐŚƚ�
ŝŶƚŽ�ĂƉƉůŝĐĂŶƚ͛Ɛ�ĞǆƉĞƌŝĞŶĐĞ�ŽĨ�ĚŝĨĨŝĐƵůƚǇ�ǁŚĞŶ�ǁĂůŬŝŶŐͿ

/ŶŝƚŝĂů�ƌĞǀŝĞǁ�ͬ�ĚĞƐŬͲďĂƐĞĚ� ĂƐƐĞƐƐŵĞŶƚ�ďǇ�ƚƌĂŝŶĞĚ� ůŽĐĂů�ĂƵƚŚŽƌŝƚǇ�ƐƚĂĨĨ�ŵĞŵďĞƌ� н�ĐƌŽƐƐͲĐŚĞĐŬ�ŽĨ�ůŽĐĂů�ĂƵƚŚŽƌŝƚǇ�ƌĞĐŽƌĚƐ�

>ŽĐĂů�ĂƵƚŚŽƌŝƚǇ�ĞůŝŐŝďŝůŝƚǇ� ĚĞĐŝƐŝŽŶ�ŵĂŬĞƌ�

;tŚĞƌĞ� /D��
ŝƐ�ŶŽƚ�
ŶĞĐĞƐƐĂƌǇͿ
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x 5HPLQGLQJ�ORFDO�DXWKRULWLHV�WKDW�´YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJµ�DQG�
´VHULRXV�KDUPµ�DUH�KLJK�WKUHVKROGV�WKDW�VKRXOG�EH�DSSOLHG�WR�DOO�DSSOLFDQWV�HTXDOO\��
ZKHWKHU�WKHLU�GLVDELOLW\�LV�SK\VLFDO�RU�QRQ�SK\VLFDO�LQ�QDWXUH��DORQJVLGH�FODULI\LQJ�
SRLQWV�WKDW�WKH�SULPDU\�EHQHILW�FRQIHUUHG�RQ�D�%OXH�%DGJH�KROGHU�LV�WKH�DELOLW\�WR�
SDUN�FORVH�WR�D�GHVWLQDWLRQ���,I�WKLV�ZLOO�QRW�DVVLVW�DQ�DSSOLFDQW�ZLWK�WKH�GLIILFXOWLHV�
WKH\�H[SHULHQFH��WKHQ�D�ORFDO�DXWKRULW\�VKRXOG�FRQVLGHU�WKLV�LQ�LWV�HOLJLELOLW\�
GHFLVLRQ�PDNLQJ�

x /LPLWLQJ�FKDQJHV�WR�6HFWLRQ�����RI�WKH�H[LVWLQJ�VFKHPH�JXLGDQFH��ZKLFK�IRFXVHV�
SULPDULO\�RQ�WKH�UDWLRQDOH�IRU�DGRSWLQJ�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV��WR�
FRQVLVWHQF\�RI�ZRUGLQJ�DFURVV�WKH�ZKROH�GRFXPHQW���7KLV�VHFWLRQ�RI�WKH�VFKHPH�
JXLGDQFH�ZDV�GHYHORSHG�GUDZLQJ�RQ�GHWDLOHG�UHVHDUFK�HYLGHQFH�JDWKHUHG�LQ�
���������ZKLFK�WKLV�VWXG\�KDV�QRW�VRXJKW�WR�UHYLVLW���:H�QRWH�WKHUH�PD\�EH�D�QHHG�
IRU�'I7�FROOHDJXHV�WR�IDFW�FKHFN�WKH�SUDFWLFHV�DQG�SURFHVVHV�GHILQHG�LQ�FDVH�
VWXGLHV�WKURXJKRXW�WKLV�VHFWLRQ�RI�WKH�JXLGDQFH�²�VLQFH�WKH\�DUH�QRZ�DURXQG�HLJKW�
\HDUV�ROG�DQG�PD\�KDYH�EHHQ�VXSHUVHGHG��

x &UHDWLQJ�D�QHZ�6HFWLRQ�����LQ�WKH�VFKHPH�JXLGDQFH��ZKLFK�IRFXVHV�RQ�DVVHVVLQJ�
SHRSOH�ZKR�DUH�FRQVLGHUHG�OLNHO\�WR�TXDOLI\�IRU�D�%OXH�%DGJH�GXH�SULPDULO\�WR�WKH�
YHU\�FRQVLGHUDEOH�GLIILFXOW\�WKH\�H[SHULHQFH�ZKHQ�ZDONLQJ��DQG�RU�WKH�ULVN�WKH\�
SRVH�ZKHQ�ZDONLQJ�RI�FDXVLQJ�VHULRXV�KDUP�WR�WKHPVHOYHV�RU�RWKHUV��DULVLQJ�IURP�
QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV���7KLV�VHFWLRQ�ZLOO�GLVWLO�WKH�NH\�ILQGLQJV�VHW�RXW�
LQ�WKLV�UHVHDUFK�UHSRUW�WR��

y &ODULI\�WKDW�WKH�GLIILFXOW\�SHRSOH�H[SHULHQFH�ZKHQ�ZDONLQJ�PD\�DULVH�IURP�
HLWKHU��RU�ERWK��SK\VLFDO�RU�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV��DQG�WKHUHIRUH�
ORFDO�DXWKRULWLHV�DUH�HQFRXUDJHG�WR�GHYHORS�HOLJLELOLW\�DVVHVVPHQW�DSSURDFKHV�
WKDW�DUH�DV�KROLVWLF�DV�SRVVLEOH��

y /LVW��QRQ�H[KDXVWLYHO\��H[DPSOHV�RI�WKH�NLQGV�RI�EHKDYLRXUV�WKDW�WKLV�VWXG\�KDV�
KLJKOLJKWHG�PD\�EH�PRVW�FRPPRQO\�DVVRFLDWHG�ZLWK�HOLJLELOLW\�XQGHU�WKH�
H[WHQGHG�FULWHULD�FRYHULQJ�¶KLGGHQ·�GLVDELOLWLHV��

y 2XWOLQH�WKH�DVVHVVPHQW�SURFHVV�ZH�DQWLFLSDWH�ZLOO�EH�PRVW�DSSURSULDWH�IRU�WKH�
PDMRULW\�RI�ORFDO�DXWKRULWLHV�WR�LPSOHPHQW��DV�GHVFULEHG�WKURXJK�WKH�UHVHDUFK�
ILQGLQJV�UHSRUWHG�LQ�VHFWLRQ���RI�WKLV�GRFXPHQW���7KLV�ZLOO�LGHDOO\�VXPPDULVH�
WKH�DSSURDFK�IURP�WKH�GHVLJQ�RI�WKH�DSSOLFDWLRQ�IRUP��WKURXJK�FROODWLQJ�
LQVLJKW�IURP�UHOHYDQW�H[SHUW�SURIHVVLRQDOV��WR�WKH�ILQDO�SURFHVV�RI�GHFLVLRQ�
PDNLQJ�E\�WKH�ORFDO�DXWKRULW\��
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y ,QFOXGH�D�FDVH�VWXG\�WKDW�VXPPDULVHV�WKH�ZRUN�RI�WKH�([HFXWLYH�0DQDJHPHQW�
*URXS�RI�ORFDO�DXWKRULWLHV��DQG�WKH�ZD\�.HQW�DQG�+DPSVKLUH�&RXQW\�&RXQFLOV�
KDYH�LPSOHPHQWHG�WKLV�LQWR�WKHLU�%OXH�%DGJH�HOLJLELOLW\�DVVHVVPHQW�SUDFWLFHV��

��� $�VPDOO�QXPEHU�RI�WKH�SURSRVHG�FKDQJHV�WR�JXLGDQFH�ZLOO�QRW�EH�DFFRPPRGDWHG�LQ�
WKLV�URXQG�RI�XSGDWHV��SULPDULO\�EHFDXVH�WKH�VFDOH�DQG�GHSWK�RI�WKH�UHVHDUFK�VWXG\�KDV�
QRW�\LHOGHG�HYLGHQFH�RI�HIIHFWLYHQHVV�WKDW�FRXOG�VXSSRUW�WKHLU�LQFOXVLRQ���7KHVH�
RPLVVLRQV��DQG�WKH�UDWLRQDOH�IRU�QRW�LQFOXGLQJ�WKHP��DUH�DV�IROORZV��

x $�TXDQWLWDWLYH�VFRULQJ�PDWUL[�WKDW�FRXOG�EH�XVHG�WR�LQIRUP�GHVN�EDVHG�
DVVHVVPHQWV�RI�DSSOLFDQWV�ZKR�H[SHULHQFH�SULPDULO\�QRQ�SK\VLFDO�¶KLGGHQ·�
GLVDELOLWLHV����

y 6XFK�DQ�DSSURDFK�ZDV�SLORWHG�LQ���������DV�SDUW�RI�WKH�UHVHDUFK�VWXG\�WKDW�
XQGHUSLQQHG�WKH������%OXH�%DGJH�VFKHPH�UHIRUPV��KRZHYHU�LW�KDV�QRW�EHHQ�
SRVVLEOH�WKURXJK�WKH�FXUUHQW�VWXG\�GXH�WR�VKRUWHU�WLPHIUDPH�IRU�WKH�SURMHFW�
DQG�WKH�ODFN�RI�SUHFHGHQWV�RQ�ZKLFK�WR�EDVH�VXFK�DQ�DSSURDFK��

y $OWKRXJK�SUDFWLFHV�GHYHORSHG�E\�ORFDO�DXWKRULWLHV�LQ�UHVSRQVH�WR�WKH�UHYLVHG�
%OXH�%DGJH�VFKHPH�FULWHULD�PD\�GHPRQVWUDWH�WKLV�LV�SRVVLEOH��,73·V�YLHZ�LV�WKDW��
XQOLNH�D�SK\VLFDO�ZDONLQJ�DVVHVVPHQW��LW�LV�IDU�OHVV�VWUDLJKWIRUZDUG�WR�GLVWLO�WKH�
UDQJH�RI�GLIILFXOWLHV�DQG�FKDOOHQJHV�H[SHULHQFHG��ZKHQ�ZDONLQJ��E\�SHRSOH�
ZKR�H[SHULHQFH�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV�LQWR�D�UHOLDEOH�GHVN�EDVHG�
VFRULQJ�PHFKDQLVP��

x 3URYLGLQJ�VSHFLILF�H[DPSOHV�RI�FRQGLWLRQV�WKDW�ZRXOG�QRW�EH�H[SHFWHG�WR�
UHVXOW�LQ�DQ�LQGLYLGXDO�TXDOLI\LQJ�IRU�D�%OXH�%DGJH�XQGHU�WKH�H[WHQGHG�HOLJLELOLW\�
FULWHULD��

y 7KH�H[LVWLQJ�VFKHPH�JXLGDQFH�LQFOXGHV�D�IHZ��YHU\�VSHFLILF��H[DPSOHV�RI�
SK\VLFDO�ZDONLQJ�LPSDLUPHQWV�WKDW�GR�QRW��LQ�LVRODWLRQ��TXDOLI\�DQ�DSSOLFDQW�IRU�
D�%OXH�%DGJH��

y +RZHYHU��WKH�ZLGH�UDQJH�RI�SRWHQWLDOO\�TXDOLI\LQJ�FRQGLWLRQV�LPSDLUPHQWV��
DQG�WKH�IDFW�WKDW�WKH\�PD\�RQO\�EH�FRQVLGHUHG�VXFK�ZKHQ�LQ�FRPELQDWLRQ�ZLWK�
RWKHU�FRQGLWLRQV�RU�FKDOOHQJHV��OHDGV�XV�WR�EHOLHYH�WKDW�VXFK�D�¶FKHFNOLVW·�ZRXOG�
QRW�SDUWLFXODUO\�DLG�ORFDO�DXWKRULWLHV�²�DQG�FRXOG�UHVXOW�LQ�HOLJLEOH�DSSOLFDQWV�
EHLQJ�LQDGYHUWHQWO\�GLVFRXQWHG����

x 3URYLGLQJ�VRPH�IRUP�RI�TXDQWLILFDWLRQ��RU�TXDOLILFDWLRQ��RI�DQ�DFFHSWDEOH�
GHJUHH�RI�¶ULVN·�DVVRFLDWHG�ZLWK�WKH�VHULRXV�KDUP�WKDW�%OXH�%DGJH�DSSOLFDQWV�
PD\�FDXVH�WR�WKHPVHOYHV�RU�RWKHUV�ZKHQ�ZDONLQJ��
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y ,73·V�UHVHDUFK�WHDP�ORRNHG�ZLWKLQ�H[LVWLQJ�ZHOIDUH�EHQHILW�HOLJLELOLW\�
DVVHVVPHQW�DQG�KHDOWKFDUH�DVVHVVPHQW�SUDFWLFHV��EXW�FRXOG�ILQG�QR�VXLWDEOH�
SUHFHGHQW�WKDW�ZH�IHOW�FRXOG�EH�UHDGLO\�LQFRUSRUDWHG�LQWR�WKH�%OXH�%DGJH�
HOLJLELOLW\�DVVHVVPHQW�SURFHVV��

y :H�ZHUH�LGHDOO\�VHHNLQJ�VRPHWKLQJ�DNLQ�WR�WKH����SRLQW�SDLQ�VFDOH�WKDW�LV�
ZLGHO\�XVHG�E\�27V�DQG�3K\VLRV��DQG�ZKLFK�ZDV�LQFRUSRUDWHG�LQWR�WKH�FRUH�
SULQFLSOHV�IRU�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV��ZKLFK�KDYH�EHHQ�DSSHQGHG�
WR�WKH�%OXH�%DGJH�VFKHPH�JXLGDQFH�VLQFH�������

y ,Q�VHHNLQJ�WR�RYHUFRPH�WKLV��,73�GHYHORSHG�D�VXLWH�RI�FORVHG�H[SHULHQWLDO�
TXHVWLRQV��DQG�UHVSRQVH�RSWLRQV��ZKLFK�ZHUH�EDVHG�RQ�LQVLJKWV�IURP�WKH�
([SHUW�$GYLVRU\�*URXS�WR�WKLV�VWXG\���:H�EHOLHYH�WKHVH�VKRXOG�SURYLGH�D�XVHIXO�
EDVLV�IURP�ZKLFK�ORFDO�DXWKRULWLHV�FDQ�JDWKHU�HYLGHQFH�DQG�LQVLJKW�RI�WKH�
VHYHULW\�DQG�OLNHOLKRRG�RI�GLIIHUHQW�NLQGV�RI�QRQ�SK\VLFDO�GLIILFXOW\��LQFOXGLQJ�
IRUPV�RI�SV\FKRORJLFDO�GLVWUHVV�DQG�ULVN�RI�KDUP�WR�VHOI�RWKHUV��RFFXUULQJ�WR�D�
%OXH�%DGJH�DSSOLFDQW�ZKHQ�ZDONLQJ��

y 5HIOHFWLQJ�WKH�VXEMHFWLYH�QDWXUH�RI�WKH�%OXH�%DGJH�VFKHPH�HOLJLELOLW\�FULWHULD��
WKH�LQWHUSUHWDWLRQ�RI�VXFK�ULVN�LV�XOWLPDWHO\�DQ�LVVXH�IRU�ORFDO�DXWKRULWLHV�WR�
FRQVLGHU��LGHDOO\�EDVHG�XSRQ�WKH�QRQ�VWDWXWRU\�JXLGDQFH�WKDW�'I7�SURYLGHV���

x 0DNLQJ�D�OLQN�EHWZHHQ�WKH�LVVXLQJ�RI�%OXH�%DGJHV�DQG�WKH�SURYLVLRQ�RI�RII�
VWUHHW�SDUNLQJ�ED\V�WKDW�DUH�DFFHVVLEOH�WR�EDGJH�KROGHUV����

y :KLOH�ZH�UHFRJQLVH�WKLV�LV�D�VLJQLILFDQW�LVVXH�IRU�%OXH�%DGJH�KROGHUV��DQG�RQH�
WKDW�ORFDO�DXWKRULWLHV�QHHG�WR�FRQVLGHU�LQ�UHODWLRQ�WR�WKHLU�GHOLYHU\�RI�WKH�
VFKHPH��LW�LV�QRW�FRQVLGHUHG�WR�EH�GLUHFWO\�UHODWHG�WR�WKH�HOLJLELOLW\�FULWHULD�RU�
WKH�JXLGDQFH�IRU�ORFDO�DXWKRULWLHV�LQ�UHVSHFW�RI�KRZ�WR�GHWHUPLQH�WKH�HOLJLELOLW\�
RI�DSSOLFDQWV�IRU�D�%OXH�%DGJH��

y 2Q�WKLV�EDVLV��,73�KDV�QRW�SURSRVHG�DQ\�FKDQJHV�WR�WKH�VFKHPH�JXLGDQFH�LQ�
WKLV�UHJDUG��EXW�XQGHUVWDQGV�'I7�ZLOO�QRWH�WKH�FRQFHUQ�DQG�FRQWLQXH�WR�ZRUN�
ZLWK�ORFDO�DXWKRULWLHV�RQ�WKLV�LVVXH��

6XSSRUWLQJ�PRGHO�IRUPV�DQG�D�¶FRUH�SULQFLSOHV·�DVVHVVPHQW�DSSURDFK�

��� ,Q�OLQH�ZLWK�WKH�DSSURDFK�DGRSWHG�LQ�UHVSHFW�RI�FURVV�FKHFNLQJ�RI�ORFDO�DXWKRULW\�
UHFRUGV��GHVN�EDVHG�DVVHVVPHQWV��DQG�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV��DQG�EDVHG�
RQ�WKH�ILQGLQJV�IURP�WKLV�VWXG\��,73�SURSRVHV�WR�H[SDQG�WKH�PRGHO�%OXH�%DGJH�
DSSOLFDWLRQ�IRUP���%DVHG�RQ�REVHUYDWLRQV�DQG�FRPPHQWV�UHFHLYHG�IURP�WKH�([SHUW�
$GYLVRU\�*URXS��DQG�GHYROYHG�DGPLQLVWUDWLRQV��WKLV�ZLOO�EH�IUDPHG�DURXQG�D�QHZ�
VWUXFWXUH�ZKLFK�VHHNV�WR�GLVWLQJXLVK�EHWZHHQ��
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x &RUH�TXHVWLRQV�UHOHYDQW�WR�DOO�%OXH�%DGJH�DSSOLFDQWV���7KHVH�ZLOO�VHHN�JHQHUDO�
LQIRUPDWLRQ�DERXW�WKH�DSSOLFDQW��WKH�FKDOOHQJHV�WKH\�H[SHULHQFH�ZKHQ�ZDONLQJ�
EHWZHHQ�D�YHKLFOH�DQG�D�GHVWLQDWLRQ��WKH�QDWXUH�RI�DQ\�HQGXULQJ�DQG�VXEVWDQWLDO�
GLVDELOLWLHV�WKH\�H[SHULHQFH��QDPHV�FRQWDFW�GHWDLOV�RI�KHDOWK�DQG�VRFLDO�FDUH�
SURIHVVLRQDOV�WKH\�VHH�DORQJVLGH�GHWDLOV�RI�DQ\�VXUJLFDO�LQWHUYHQWLRQV�RU�WUHDWPHQWV�
WKH\�KDYH�UHFHLYHG��DQG�GHWDLOV�RI�DQ\�PHGLFDWLRQ�WKH\�WDNH��

x 4XHVWLRQV�WKDW�DUH�VSHFLILF�WR�SHRSOH�ZKRVH�ZDONLQJ�GLIILFXOW\�UHODWHV�WR�WKH�
SK\VLFDO�GLVDELOLWLHV�DQG�RU�SDLQ���7KHVH�TXHVWLRQV�ZHUH�GHYHORSHG�WR�VXSSRUW�
WKH������%OXH�%DGJH�UHIRUPV�DQG�FDQ�EH�XVHG�E\�ORFDO�DXWKRULWLHV�WR�LQIRUP�GHVN�
EDVHG�DQG�LQGHSHQGHQW�PRELOLW\�DVVHVVPHQWV�GRZQVWUHDP�RI�WKH�DSSOLFDWLRQ�
SURFHVV���$V�VXFK�ZH�SURSRVH�WR�OHDYH�WKHVH�ODUJHO\�XQFKDQJHG�

x 4XHVWLRQV�WKDW�DUH�VSHFLILF�WR�SHRSOH�ZKRVH�QRQ�SK\VLFDO�GLVDELOLWLHV��H�J��
SV\FKRORJLFDO�GLVWUHVV��DQG�RU�WKH�ULVN�RI�KDUP�\RX�SRVH�WR�\RXUVHOI�RWKHUV�
DIIHFW�WKHP�ZKHQ�ZDONLQJ���7KHVH�QHZ�TXHVWLRQV�KDYH�EHHQ�GHYHORSHG�WR�
H[SORUH�WKH�QDWXUH�RI�QRQ�SK\VLFDO�FKDOOHQJHV�DQ�DSSOLFDQW�H[SHULHQFHV�ZKHQ�
ZDONLQJ��WKH�FRSLQJ�VWUDWHJLHV�WKH\�KDYH�DGRSWHG�WR�RYHUFRPH�WKHVH�GLIILFXOWLHV�
�DQG�WKHLU�HIIHFWLYHQHVV���DQG�D�VHW�RI�FORVHG�H[SHULHQWLDO�TXHVWLRQV��DV�GHVFULEHG�LQ�
WKLV�UHSRUW��WKDW�H[SORUH�WKH�IUHTXHQF\�DQG�VHYHULW\�RI�QRQ�SK\VLFDO�GLIILFXOWLHV�WKH�
DSSOLFDQW�PD\�H[SHULHQFH�ZKHQ�ZDONLQJ���7KH�LQWHQWLRQ�LV�WKDW�DSSOLFDQWV�ZLOO�EH�
URXWHG�LQ�HDUOLHU�VHFWLRQV�RI�DSSO\LQJ�IRU�D�%OXH�%DGJH��VR�WKDW�WKH\�RQO\�UHVSRQG�
WR�TXHVWLRQV�WKDW�DUH�UHOHYDQW�WR�WKHP���7KLV�URXWLQJ�KDV�SRWHQWLDO�WR�EH�FDUULHG�
IRUZDUG�LQWR�'I7·V�FRQWLQXRXV�GHYHORSPHQW�RI�RQOLQH�DSSOLFDWLRQ�IRUPV�WKURXJK�
WKH�%OXH�%DGJH�'LJLWDO�6HUYLFH��

��� %DVHG�RQ�WKH�ILQGLQJV�IURP�WKH�VWXG\��,73�KDV�DOVR�GHYHORSHG�D�VHW�RI�¶FRUH�SULQFLSOHV·�
WKDW�ORFDO�DXWKRULWLHV�FDQ�DSSO\�WR�WKH�SURFHVV�RI�VHHNLQJ�LQVLJKW�LQWR�DQ�DSSOLFDQW·V�
FRQGLWLRQ�IURP�UHOHYDQW�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV��DQG�VXEVHTXHQWO\�DSSO\�WKHP�
WR�GHWHUPLQH�WKH�DSSOLFDQW·V�HOLJLELOLW\��DQG�D�PRGHO�IRUP�WKDW�ORFDO�DXWKRULWLHV�FDQ�XVH�
IRU�WKLV�SXUSRVH���:H�UHFRPPHQG�WKDW�ERWK�RI�WKHVH�EH�DSSHQGHG�WR�WKH�UHYLVHG�%OXH�
%DGJH�VFKHPH�JXLGDQFH��EXW�KDYH�DSSHQGHG�WKHP�WR�WKLV�UHSRUW��LQ�$SSHQGL[�%�DQG�&��
UHVSHFWLYHO\��



$SSHQGL[�$�

7RSLF�JXLGH�XVHG�WR�VWUXFWXUH�H[SHUW�DGYLVHU�LQWHUYLHZV�
5HVHDUFK�WR�DVVHVV�%OXH�%DGJH�HOLJLELOLW\�IRU�SHRSOH�ZLWK�QRQ�SK\VLFDO�GLVDELOLWLHV�



7LWOH�
,QWHUYLHZV�ZLWK�DGYLVRU\�JURXS�PHPEHUV��0HGLFDO�
DQG�KHDOWKFDUH�SURIHVVLRQDOV�QRW�SUHYLRXVO\�HQJDJHG�
LQ�VLPLODU�UHVHDUFK�E\�,73�

'DWH� 'HFHPEHU������

$XWKRU�V�� -LP�%UDGOH\�

5HYLHZHU�V�� 1HLO�7D\ORU�

3URMHFW�&RGH� �����

9HUVLRQ� ����

,QWURGXFWLRQ����PLQV��

7R�VWDUW�WKH�LQWHUYLHZ��H[SODLQ�WKH�FRQWH[W�RI�WKH�VWXG\���7KH�NH\�SRLQWV�DUH��

�� 7KH�%OXH�%DGJH�3DUNLQJ�6FKHPH�LV�D�QDWLRQDO�VFKHPH��DGPLQLVWHUHG�E\�ORFDO�DXWKRULWLHV��WKDW�
DOORZV�����PLOOLRQ�GLVDEOHG�SHRSOH�LQ�(QJODQG�WR�PDLQWDLQ�WKHLU�LQGHSHQGHQFH�E\�HQDEOLQJ�
WKHP�WR�SDUN�DV�FORVH�DV�SRVVLEOH�WR�WKHLU�GHVWLQDWLRQV��

�� 7KH�*RYHUQPHQW�EHOLHYHV�WKDW�WKH�%OXH�%DGJH�VFKHPH�VKRXOG�QRW�GLVFULPLQDWH�LQ�SULQFLSOH�
EHWZHHQ�SK\VLFDO�DQG�QRQ�SK\VLFDO�GLVDELOLWLHV��7KH�FXUUHQW�UXOHV�HPEUDFH�DOO�FRQGLWLRQV��
SK\VLFDO�RU�RWKHUZLVH��EXW�LW�KDV�EHFRPH�FOHDU�WKDW�WKH�UHJXODWLRQV�DQG�JXLGDQFH�DUH�QRW�FOHDUO\�
XQGHUVWRRG�E\�ORFDO�DXWKRULWLHV���

�� 7KH�'HSDUWPHQW�IRU�7UDQVSRUW�KDV�WKHUHIRUH�FRPPLWWHG�WR�ORRN�DJDLQ�DW�KRZ�WKH�VFKHPH�ZRUNV�
DQG�WR�HQVXUH�WKDW�WKH�UXOHV�DQG�JXLGDQFH�DUH�FOHDU�VR�WKDW�WKRVH�ZLWK�WKH�JUHDWHVW�QHHGV�KDYH�
DFFHVV�WR�D�%OXH�%DGJH��

�� *XLGDQFH�DOUHDG\�H[LVWV�WR�KHOS�ORFDO�DXWKRULWLHV�DVVHVV�WKH�HOLJLELOLW\�RI�%OXH�%DGJH�DSSOLFDQWV��
EXW� LV� IRFXVHG�SDUWLFXODUO\� XSRQ� D�ZDONLQJ�FULWHULRQ�� � $V� VXFK� WKH�'I7� LV�ZRUNLQJ� WR�GHYHORS�
VRPHWKLQJ�FRPSDUDEOH�WKDW�GHILQHV�KRZ�WKH�%OXH�%DGJH�VFKHPH�FDQ�EH�H[WHQGHG�WR�WKRVH�ZKR�
PLJKW�TXDOLI\�RQ�WKH�JURXQGV�RI�KDYLQJ�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�QRQ�SK\VLFDO�GLVDELOLW\��7KLV�
SULPDULO\�UHIHUV�WR�D�SHUVRQ�WKDW�LV�XQDEOH�WR�XQGHUWDNH�DQ\�MRXUQH\�ZLWKRXW�LW��
x &DXVLQJ�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ��IRU�QRQ�SK\VLFDO�UHDVRQV���ZKLFK�LQFOXGHV�

FDXVLQJ�YHU\�FRQVLGHUDEOH�SV\FKRORJLFDO�GLVWUHVV��RU�
x 5HSUHVHQWLQJ�D�UHDO�ULVN�RI�VHULRXV�KDUP�WR�WKH�KHDOWK�RU�VDIHW\�RI�WKDW��RU�DQ\�RWKHU�SHUVRQ��

RU�
x &DXVLQJ�YHU\�FRQVLGHUDEOH�SV\FKRORJLFDO� GLVWUHVV�RZLQJ� WR� IDFWRUV� WKDW�PD\�QRW� UHODWH� WR�

ZDONLQJ�H�J��EHLQJ�RXWVLGH�RI�D�YHKLFOH��LQ�DQ�XQIDPLOLDU�HQYLURQPHQW��QHDU�D�EXV\�URDG��
�� ,73�KDV�EHHQ�FRPPLVVLRQHG�WR�XQGHUWDNH�WKLV�UHVHDUFK�E\�'I7��ZLWK�DVVLVWDQFH�IURP�WKH�

UHVHDUFK�DJHQF\�WKDW�UHFUXLWHG�\RX���:H�DUH�VHHNLQJ�\RXU�YLHZV�RQ���
x 7KH�UDQJH�RI�FRQGLWLRQV�DQG�LPSDLUPHQWV�WKDW�SHRSOH�H[SHULHQFH�ZKLFK�PLJKW�EH�FRYHUHG�

E\�WKLV�QHZ�SRWHQWLDO�HOLJLELOLW\�GHILQLWLRQ��



x 7KH�IDFWRUV�WKDW�ZLOO�QHHG�WR�EH�WDNHQ�LQWR�DFFRXQW�ZKHQ�DVVHVVLQJ�WKH�HOLJLELOLW\�RI�SHRSOH�
ZLWK�QRQ�SK\VLFDO�FRQGLWLRQV�IRU�D�%OXH�%DGJH��LQFOXGLQJ�DQ\�HYLGHQFH�WKDW�PD\�QHHG�WR�EH�
VRXJKW�IURP�WKH�DSSOLFDQW�WKURXJK�WKH�DSSOLFDWLRQ�SURFHVV���

x :KLFK�KHDOWK�DQG�RU�VRFLDO�FDUH�SURIHVVLRQDOV�DUH�EHVW�SODFHG�WR�SURYLGH�UHDVRQDEO\�
REMHFWLYH�LQVLJKWV�RQ�WKH�LPSDFW�WKH�DSSOLFDQW·V�FRQGLWLRQ�KDV�RQ�WKHLU�DELOLW\�WR�WUDQVIHU�
�VDIHO\��IURP�D�YHKLFOH�WR�D�GHVWLQDWLRQ�DQG�RU�WR�XVH�UHDVRQDEOH�DOWHUQDWLYHV��H�J��SXEOLF�
WUDQVSRUW�RSWLRQV���

x :KHUH�DQG�KRZ�WKLV�DGYLFH�FDQ�EHVW�EH�DFFHVVHG�E\�WKH�/RFDO�$XWKRULW\��DQG�
x :KHWKHU�D�QRQ�PHGLFDO�%OXH�%DGJH�$VVHVVRU�HPSOR\HG�E\�D�ORFDO�DXWKRULW\�FRXOG�

XOWLPDWHO\�GHWHUPLQH�WKH�HOLJLELOLW\�RI�DSSOLFDQWV�ZLWK�KLGGHQ�GLVDELOLWLHV�EDVHG�RQ�HYLGHQFH�
DQG�LQVLJKWV�GHULYHG�IURP�WKH�DSSOLFDWLRQ�IRUP�DQG�WKH�SURIHVVLRQDO�DGYLFH�RI�
PHGLFDO�KHDOWKFDUH�SUDFWLWLRQHUV�IDPLOLDU�ZLWK�WKH�DSSOLFDQW��

%DFNJURXQG����PLQV��

�� -XVW�WR�VWDUW�RII��FRXOG�\RX�SOHDVH�WHOO�PH�D�ELW�DERXW�\RXU�FRUH�PHGLFDO�VSHFLDOLVPV�DQG�
WKH�W\SHV�RI�FRQGLWLRQV�DQG�RU�LPSDLUPHQWV�\RX�KDYH�H[SHUW�LQVLJKW�LQWR"�

$OORZ�IRU�D�JHQHUDO�DQVZHU�EXW�HVWDEOLVK�ZKLFK�RI�WKH�VSHFLDOLVW�FRQGLWLRQV�DQG�RU�LPSDLUPHQWV�
RQ� WKH� OLVW� SURYLGHG� WKH� H[SHUW� FRYHUV� DQG� DOVR� ZKHWKHU� WKH\� VSHFLDOLVH� LQ� WKH� WUHDWPHQW� RI�
FKLOGUHQ�\RXQJ�SHRSOH�DQG�RU�DGXOWV�DQG�RU�ROGHU�SHRSOH��

�� &RXOG�\RX�EULHIO\� VXPPDULVH� WKH� UROHV�\RX�FXUUHQWO\�KROG� ²� FOLQLFDO��DGYLVRU\�� IXOO�WLPH��
SDUW�WLPH"�

$OORZ�IRU�D�JHQHUDO�DQVZHU�EXW�HVWDEOLVK�ZKLFK�ERGLHV��LI�DQ\��WKH�H[SHUW�DGYLVHV�VLWV�
RQ�FRQWULEXWHV�WR���(VWDEOLVK�LI�KH�VKH�KDV�ZULWWHQ�RU�SHHU�UHYLHZHG�DQ\�SDSHUV�LQ�KLV�KHU�DUHD�
RI�VSHFLDOLW\�RU�FRQWULEXWHG�WR�DQ\�JRYHUQPHQW�FRPPLWWHHV���UHSRUWV��

'UDIW�FULWHULD�IRU�WKH�%OXH�%DGJH�6FKHPH�HOLJLELOLW\�H[WHQVLRQ��������PLQV��

�� :KLFK�� LI�DQ\��RI�WKH�QRQ�SK\VLFDO�FRQGLWLRQV�DQG�RU� LPSDLUPHQWV�WKDW�\RX�KDYH�H[SHUW�
LQVLJKW� LQWR� DUH�PRVW� OLNHO\� WR� FDXVH� D� SHUVRQ� YHU\� FRQVLGHUDEOH�SV\FKRORJLFDO� GLVWUHVV�
ZKHQ�WUDYHOOLQJ"���

5HFRJQLVLQJ� WKDW� HDFK� LQGLYLGXDO·V� H[SHULHQFH� RI� LPSDLUPHQW� FDQ� EH� YHU\� GLIIHUHQW�� IRU� HDFK�
FRQGLWLRQ�WKH�LQWHUYLHZHH�PHQWLRQV��DVFHUWDLQ�DV�PXFK�GHWDLO�DV�SRVVLEOH�LQFOXGLQJ�DVNLQJ��

�� +RZ�PLJKW�WKLV�VSHFLILFDOO\�PDQLIHVW�LWVHOI��WKHUHE\�FDXVLQJ�DQ�LQGLYLGXDO�WR�H[SHULHQFH�YHU\�
FRQVLGHUDEOH�SV\FKRORJLFDO�GLVWUHVV"�

�� :RXOG�WKLV�EH�SULPDULO\�GXH�WR�WKH�VSHFLILF�FRQGLWLRQ��RU�DV�D�UHVXOW�RI�FRPELQDWLRQ�ZLWK�
RWKHU�LPSDLUPHQWV"�

�� ,V�YHU\�FRQVLGHUDEOH�SV\FKRORJLFDO�GLVWUHVV�OLNHO\�WR�EH�DVVRFLDWHG�ZLWK�WKH�WDVN�RI�ZDONLQJ��
DV�D�UHVXOW�RI�HQYLURQPHQWDO�IDFWRUV��VXFK�DV�EHLQJ�RXWVLGH�RI�D�YHKLFOH��QHDU�WR�D�EXV\�URDG��
RU�DPRQJ�D�FURZG��RU�ERWK"�



�� 0LJKW�WKH�IUHTXHQF\�DQG�SUHGLFWDELOLW\�RI�VXFK�SV\FKRORJLFDO�GLVWUHVV�GHSHQG�RQ�WKH�QDWXUH�
DQG�RU�VHYHULW\�RI�WKH�FRQGLWLRQ"�

�� :KDW�FRSLQJ�VWUDWHJLHV�PLJKW�DQ�LQGLYLGXDO��RU�D�SDUHQW�FDUHU�DVVLVWDQW��HPSOR\�LQ�RUGHU�WR�
RYHUFRPH�VXFK�SV\FKRORJLFDO�GLVWUHVV"�

�� ,Q� WKH� VDPH� FRQWH[W� PLJKW� DQ\� RI� WKH� FRQGLWLRQV� DQG�RU� LPSDLUPHQWV� LQ� ZKLFK� \RX�
VSHFLDOLVH�UHVXOW�LQ�D�SHUVRQ�UHSUHVHQWLQJ�D�UHDO�ULVN�RI�VHULRXV�KDUP�WR�WKHLU�KHDOWK�DQG�
VDIHW\��RU�WKDW�RI�RWKHUV��ZKHQ�WUDYHOOLQJ"�

)RU�HDFK�W\SH�RI�FRQGLWLRQ�WKDW�WKH�LQWHUYLHZHH�PHQWLRQV��DVFHUWDLQ�DV�PXFK�GHWDLO�DV�SRVVLEOH�
LQFOXGLQJ�DVNLQJ��

�� :KDW�EHKDYLRXUV�DUH�SHRSOH�WKDW�KDYH�WKLV�FRQGLWLRQ�OLNHO\�WR�GLVSOD\�WKDW�FRXOG�UHSUHVHQW�D�
UHDO�ULVN�RI�VHULRXV�KDUP�WR�WKH�KHDOWK�RU�VDIHW\�RI�WKDW��RU�DQ\�RWKHU�SHUVRQ"�

�� 0LJKW� WKH� IUHTXHQF\�DQG�SUHGLFWDELOLW\�RI�WKH�EHKDYLRXUV�GLVSOD\HG�GHSHQG�RQ�WKH�QDWXUH�
DQG�RU�VHYHULW\�RI�WKH�FRQGLWLRQ"�

�� :KDW�DFWLRQ�ZRXOG�QHHG�WR�EH�WDNHQ�E\�VRPHRQH�DFFRPSDQ\LQJ�WKHP�ZKLOH�WKH�EHKDYLRXU�
ZDV�RFFXUULQJ�WR�HQVXUH�WKH�KHDOWK�DQG�VDIHW\�RI�WKH�LQGLYLGXDO�DQG�RWKHUV"�

�� $UH� WKHUH� DQ\� RWKHU� EHKDYLRXUDO� RXWFRPHV� DVVRFLDWHG�ZLWK� WKH� W\SHV�RI� LPSDLUPHQW� LQ�
ZKLFK� \RX� VSHFLDOLVH� WKDW� \RX� IHHO� FRXOG� EH� UHOHYDQW� WR� WKH� GUDIW� %OXH� %DGJH� 6FKHPH�
FULWHULD"�

)RU�HDFK�W\SH�RI�EHKDYLRXU�WKDW�WKH�LQWHUYLHZHH�PHQWLRQV��HQTXLUH��

�� :KLFK�VSHFLILF�LPSDLUPHQWV�RU�FRQGLWLRQV�PLJKW�VXFK�EHKDYLRXUV�EH�DVVRFLDWHG�ZLWK"�
�� +RZ� ZRXOG� WKH� EHQHILW� RI� EHLQJ� DEOH� WR� SDUN� FORVH� WR� D� GHVWLQDWLRQ� KHOS� DOOHYLDWH� VXFK�

EHKDYLRXUV"�
�� $UH�WKHUH�DQ\�RWKHU�FRQGLWLRQV�DQG�RU�PHGLFDO�VSHFLDOLVWV�WKDW�\RX�IHHO�VWURQJO\�ZH�VKRXOG�

EH�FRQVLGHULQJ�WKURXJK�RXU�UHVHDUFK"�

�� %DVHG�RQ�ZKDW�\RX�QRZ�XQGHUVWDQG�DERXW�WKH�GUDIW�%OXH�%DGJH�6FKHPH�FULWHULD�FDQ�\RX�
JLYH�H[DPSOHV�RI�SDWLHQWV�ZLWK�QRQ�SK\VLFDO�FRQGLWLRQV�WKDW�W\SLFDOO\�RXJKW�WR�TXDOLI\�
WKHP�DQG�WKRVH�WKDW�WKDW�\RX�WKLQN�ZRXOGQ·W�W\SLFDOO\�TXDOLI\�WKHP�IRU�D�%OXH�%DGJH"�

6HHNLQJ�HYLGHQFH�WKURXJK�WKH�%OXH�%DGJH�DSSOLFDWLRQ�SURFHVV�����PLQV��

0RVW�SHRSOH·V�%OXH�%DGJH�DSSOLFDWLRQ�EHJLQV�ZLWK� WKH� FRPSOHWLRQ�RI�DQ�DSSOLFDWLRQ� IRUP�WKDW� LV�
VXEPLWWHG�WR�WKHLU�ORFDO�DXWKRULW\�IRU�FRQVLGHUDWLRQ¬�

�� :KDW� NLQG� RI� HYLGHQFH� GR� \RX� WKLQN� ORFDO� DXWKRULWLHV� FRXOG� SUDFWLFDOO\� VHHN� IURP� WKH�
DSSOLFDQW�LQ�RUGHU�WR�KHOS�WKHP�GHWHUPLQH�WKH�HOLJLELOLW\�RI�SHRSOH�ZKR�H[SHULHQFH�QRQ�
SK\VLFDO�FRQGLWLRQV�IRU�D�%OXH�%DGJH"�

�� :RXOG�LW�EH�DSSURSULDWH�WR�VHHN�LQIRUPDWLRQ�DERXW�WKH�DSSOLFDQW�YLD�DQ�DSSOLFDWLRQ�IRUP��
ZKLFK�ZH�XQGHUVWDQG�PD\�EH�FRPSOHWHG�RQ�WKHLU�EHKDOI��H�J��E\�D�SDUHQW��FDUHU�RU�RWKHU�
DGYRFDWH��LQ�VRPH�FDVHV"�

1RWH�WKDW�WKLV�FRXOG�LQFOXGH¬�



�� $Q�RSHQ��ZULWWHQ�GHVFULSWLRQ�RI�FKDOOHQJHV�H[SHULHQFHG�WKDW�WKH�DSSOLFDQW�IHHOV�PD\�TXDOLI\�
WKHP�IRU�D�%OXH�%DGJH"�

�� 'HWDLOV�RI�DQ\�VSHFLILF�FRQGLWLRQV�WKH�DSSOLFDQW�LV�DZDUH�WKH\�H[SHULHQFH���ZLWK�ZKLFK�WKH\�
KDYH�EHHQ�GLDJQRVHG"�

�� 'HWDLOV�RI�PHGLFDO�SURIHVVLRQDOV��QXUVLQJ�VWDII��RU�ORFDO�DXWKRULW\�VRFLDO�FDUH�DVVLVWDQWV�LQYROYHG�
LQ�WUHDWPHQW�RQJRLQJ�FDUH"�

�� ,QYLWLQJ�WKH�DSSOLFDQW�WR�SURYLGH�GHWDLOV�RI�DQ\�IXUWKHU�LQIRUPDWLRQ�WKDW�WKH\�GHHP�UHOHYDQW�
WR�VXSSRUW�WKHLU�DSSOLFDWLRQ"�

�� :LWKLQ�WKH�DSSOLFDWLRQ�IRUP��FRXOG�LW�EH�DSSURSULDWH�WR�DVN�D�VHW�RI�GHGLFDWHG�H[SHULHQFH�
TXHVWLRQV�WKDW� UHODWH� WR� WKH�ULVN�DQG�RU� OLNHOLKRRG�DVVRFLDWHG�ZLWK� VFHQDULRV� WKDW�FRXOG�
DULVH�ZKHQ�WUDYHOOLQJ�WKDW�PLJKW�LQFOXGH"�

�� %HFRPLQJ�DJJUHVVLYH�RU�DEXVLYH�WRZDUGV�RWKHUV"�
�� %HFRPLQJ�YHU\�DQ[LRXV��GLVWUHVVHG�RU�SDQLFNHG"�
�� %HLQJ�XQDZDUH�RI�WKH�GDQJHU�SRVHG�E\�WUDIILF�DQG�PRYLQJ�YHKLFOHV"�
�� :DQGHULQJ�RII�RU�UXQQLQJ�DZD\"�
�� %HFRPLQJ�ORVW��FRQIXVHG�RU�IHHOLQJ�GLVRULHQWDWHG"�
�� )DLOLQJ�WR�REH\�FRPPDQGV��UHIXVLQJ�WR�ZDON�RU�EHLQJ�GLIILFXOW�WR�PDQDJH"�
�� +DYLQJ�D�VXGGHQ�RU�XQFRQWUROODEOH�QHHG�WR�XVH�WKH�WRLOHW"�

8SRQ� UHFHLSW�RI� D� FRPSOHWHG�DSSOLFDWLRQ� IRUP�� ORFDO�DXWKRULWLHV� FXUUHQWO\� UHYLHZ� WKH� LQIRUPDWLRQ�
WKH\� KDYH� UHFHLYHG� DQG� HLWKHU� GHWHUPLQH� DQ� DSSOLFDQW·V� HOLJLELOLW\� YLD� D� GHVN�EDVHG� DVVHVVPHQW�
SURFHVV��RU�E\�UHIHUULQJ�WKH�DSSOLFDQW�IRU�D�PRELOLW\�DVVHVVPHQW�ZLWK�DQ�2FFXSDWLRQDO�7KHUDSLVW�RU�
3K\VLR� �UHIOHFWLQJ�WKDW�WKH�FXUUHQW�HOLJLELOLW\�FULWHULD� UHODWH�SUHGRPLQDQWO\� WR�GLIILFXOW\� LQ�ZDONLQJ����
'I7� GRHV�QRW� HQYLVDJH� UHTXLULQJ� DSSOLFDQWV�ZKR�H[SHULHQFH� QRQ�SK\VLFDO� GLVDELOLWLHV� WR� XQGHUJR�
VXFK�DQ�DVVHVVPHQW�DV�SDUW�RI�WKH�DSSOLFDWLRQ�SURFHVV���,QVWHDG�LW�LV�DQWLFLSDWHG�WKDW�ORFDO�DXWKRULW\�
RIILFHUV�ZLOO�VHHN�WKH�RSLQLRQV�DQG�LQVLJKWV�RI�KHDOWK�DQG�RU�VRFLDO�FDUH�SUDFWLWLRQHUV�ZKR�DUH�IDPLOLDU�
ZLWK�DQ�DSSOLFDQW�DQG�WKHLU�FRQGLWLRQ�LQ�RUGHU�WR�UHDFK�D�GHFLVLRQ�RQ�WKHLU�HOLJLELOLW\�IRU�D�%OXH�%DGJH���

��� $UH� WKHUH� DQ\� FLUFXPVWDQFHV� LQ� ZKLFK� DQ� LQ�SHUVRQ� RU� WHOHSKRQH� DVVHVVPHQW� ZLWK� DQ�
DSSOLFDQW�PLJKW�EH�QHHGHG"�

��� :KLFK� KHDOWK� DQG�RU� VRFLDO� FDUH� SURIHVVLRQDOV� GR� \RX� WKLQN� ZRXOG� EH� EHVW�SODFHG� WR�
SURYLGH�UHDVRQDEO\�REMHFWLYH�LQVLJKW�RQ�WKH�LPSDFW�WKDW�DQ�DSSOLFDQW·V�FRQGLWLRQ�KDV�RQ�
WKHLU�DELOLW\�WR�WUDYHO���WUDQVIHU�IURP�D�YHKLFOH�WR�D�GHVWLQDWLRQ"�

$OORZ�IRU�D�JHQHUDO�DQVZHU�DQG�WKHQ�DVN��

�� ,Q�\RXU�RSLQLRQ�ZKLFK�VSHFLDOLVW�TXDOLILFDWLRQV�OLQNHG�WR�VSHFLILF�QRQ�SK\VLFDO�FRQGLWLRQV�LV�LW�
HVVHQWLDO�IRU�WKH�KHDOWK�DQG�RU�VRFLDO�FDUH�SURIHVVLRQDOV�DSSRLQWHG�WR�WKLV�UROH�WR�KDYH"�

�� :KDW�LV�WKH�EHVW�ZD\�IRU�ORFDO�DXWKRULWLHV�WR�ILQG�WKH�PRVW�DSSURSULDWH�KHDOWK�DQG�RU�VRFLDO�
FDUH�SURIHVVLRQDO�WR�IXOILO�WKLV�UROH"�

��� :RXOG�D�SUH�GHILQHG�VXLWH�RI�TXHVWLRQV��VLPLODU�WR�WKRVH�LQFOXGHG�LQ�WKH�DSSOLFDWLRQ�IRUP��
RIIHU� D� UHDVRQDEOH� VWUXFWXUH� IRU� WKH�SXUSRVHV� RI� REWDLQLQJ� LQVLJKW� DERXW� WKH� DSSOLFDQW�
IURP�KHDOWK�DQG�RU�VRFLDO�FDUH�SURIHVVLRQDOV"�

$OORZ�IRU�D�JHQHUDO�DQVZHU�DQG�WKHQ�DVN��



�� $UH�WKHUH�DQ\�RWKHU�W\SHV�RI�LQIRUPDWLRQ�WKDW�LW�PLJKW�EH�DSSURSULDWH�WR�UHTXHVW�IURP�WKH�
DSSRLQWHG�SURIHVVLRQDO"�

��� )URP�D�SUDFWLFDO�SHUVSHFWLYH¬�

�� :KDW�LV�WKH�EHVW�ZD\�WR�FDSWXUH�WKLV�LQIRUPDWLRQ��SKRQH�HPDLO�OHWWHU�RQOLQH�IRUP"��

�� :KDW�LV�D�UHDVRQDEOH�WLPHIUDPH�IRU�FDSWXULQJ�WKLV�LQIRUPDWLRQ�IURP�D�KHDOWK�VRFLDO�FDUH�
SURIHVVLRQDO"�

�� $UH�WKHUH�OLNHO\�WR�EH�DQ\�FRVW�LPSOLFDWLRQV�IRU�ORFDO�DXWKRULWLHV"�

/RFDO�DXWKRULW\�GHFLVLRQ�PDNLQJ������PLQV��

��� ,V�LW�UHDVRQDEOH�WR�DVVXPH�WKDW�D�QRQ�PHGLFDO�¶%OXH�%DGJH�$VVHVVRU·�HPSOR\HG�E\�D�ORFDO�
DXWKRULW\�FRXOG�XOWLPDWHO\�GHWHUPLQH�WKH�HOLJLELOLW\�RI�DSSOLFDQWV�ZLWK�QRQ�SK\VLFDO�
GLVDELOLWLHV��UHODWLQJ�WR�IRUWKFRPLQJ�'I7�JXLGDQFH�DQG�WKH�HOLJLELOLW\�FULWHULD���EDVHG�RQ�
WKH�DYDLODEOH�HYLGHQFH�GHULYHG�IURP�D�FRPELQDWLRQ�RI�WKH�DSSOLFDWLRQ�IRUP�DQG�KHDOWK�
DQG�RU�VRFLDO�FDUH�SURIHVVLRQDO·V�LQVLJKW"�

�� :KDW�DUH�WKH�SRWHQWLDO�FKDOOHQJHV�WKDW�WKH�ORFDO�DXWKRULW\�RIILFHU�LV�OLNHO\�WR�IDFH�LQ�WKLV�
UHJDUG"�

��� :KDW�PLJKW�D�ORFDO�DXWKRULW\�GR�LQ�WKH�HYHQW�DQ�DSSOLFDQW�ZLVKHV�WR�DSSHDO�WKH�GHFLVLRQ�
WKDW�WKH\�UHDFK"��

�� 'R�\RX�WKLQN�LW�ZRXOG�EH�DSSURSULDWH�IRU�D�ORFDO�DXWKRULW\�WR�RIIHU�WKH�RSSRUWXQLW\�IRU�D�
VHFRQG�RSLQLRQ�WR�WKH�DSSOLFDQW"�

�� +RZ�GR�\RX�WKLQN�WKLV�FRXOG�ZRUN�LQ�SUDFWLFH"�

�� :KR�FRXOG�WKH�ORFDO�DXWKRULW\�DSSURDFK�IRU�D�VHFRQG�RSLQLRQ"�

:UDS�XS����PLQV�

��� 'R�\RX�KDYH�DQ\�RWKHU�FRPPHQWV�RU�TXHVWLRQV�WR�DGG�DW�DOO"�

([SODLQ�WKH�QH[W�VWHSV��

�� :H�ZLOO�JR�DZD\�DQG�ZULWH�XS�WKH�UHVXOWV�RI�WKH�LQWHUYLHZ���$�FRS\�RI�WKLV�ZLOO�EH�VHQW�
WR�WKH�H[SHUW��ZKR�ZLOO�EH�DEOH�WR�RIIHU�FRUUHFWLRQV�LI�ZH�KDYH�PLVXQGHUVWRRG�DQ\WKLQJ��

�� :H�ZLOO�DQDO\VH�WKH�YLHZV�REWDLQHG�IURP�DOO�WKH�H[SHUWV�LQWHUYLHZHG��LQ�DQ�DQRQ\PLVHG�
IRUP��ZLWKLQ�D�GUDIW�SDSHU�WR�'I7�WR�EH�ILQDOLVHG�LQ�-DQXDU\��������$W�WKLV�SRLQW�ZH�ZLOO�
JHW�EDFN�LQ�WRXFK�WR�DVN�IRU�FRPPHQWV�RQ�WKH�SDSHU�IURP�DOO�WKH�PHGLFDO�H[SHUWV�ZH·UH�
FRQVXOWLQJ�ZLWKLQ�D�GHILQHG�WLPHIUDPH��OLNHO\�WR�EH�QR�PRUH�WKDQ�D�ZHHN����



$SSHQGL[�%�

&RUH�SULQFLSOHV�IRU�VHHNLQJ�DQG�DSSO\LQJ�H[SHUW�LQVLJKW�V��
5HVHDUFK�WR�DVVHVV�%OXH�%DGJH�HOLJLELOLW\�IRU�SHRSOH�ZLWK�QRQ�SK\VLFDO�GLVDELOLWLHV�



&RUH�SULQFLSOHV�IRU�VHHNLQJ�DQG�DSSO\LQJ�H[SHUW�LQVLJKW�V�

7RSLF� &RUH�DVVHVVPHQW�SULQFLSOHV

'HVLJQ�RI�
SURFHVV�IRU�
VHHNLQJ�H[SHUW�
LQVLJKW�

7KH�GHVLJQ�RI�WKH�SURFHVV�LV�OHG�E\�VHQLRU�PHPEHUV�RI�WKH�ORFDO�DXWKRULW\¶V�%OXH�%DGJH�
WHDP���LGHDOO\�ZLWK�LQSXW�IURP�KHDOWKFDUH�SURIHVVLRQDOV��VXFK�DV�SK\VLRWKHUDSLVWV�RU�
RFFXSDWLRQDO�WKHUDSLVWV��ZLWK�DQ�XQGHUVWDQGLQJ�RI�WKH�%OXH�%DGJH�HOLJLELOLW\�FULWHULD�DQG�
ZKR�KDYH�H[SHULHQFH�RI�DSSO\LQJ�FOLQLFDO�UHDVRQLQJ�LQ�WKLV�FRQWH[W����

,W�PD\�DOVR�EH�DSSURSULDWH�WR�VHHN�LQSXW�IURP�H[SHUW�KHDOWK�DQG�VRFLDO�FDUH�
SURIHVVLRQDOV�LQ�WKH�ORFDO�DUHD�ZKR�FRXOG�EH�UHJXODUO\�FDOOHG�XSRQ�WR�SURYLGH�LQVLJKWV�RQ�
EHKDOI�RI�WKHLU�SDWLHQWV��H�J��KHDOWKFDUH�SURIHVVLRQDOV�LQYROYHG�LQ�WKH�GLDJQRVLV�DQG�
WUHDWPHQW�RI�SHRSOH�ZKR�H[SHULHQFH�VHYHUH�DXWLVP�RU�GHYHORSPHQWDO�EHKDYLRXUDO�
GLIILFXOWLHV����7KLV�FDQ�KHOS�WR�HQVXUH�WKH�DSSURDFK�IRU�VHHNLQJ�WKHLU�LQVLJKWV�LV�SUDFWLFDOO\�
ZRUNDEOH�LQ�UHVSHFW�RI�WLPHVFDOHV�DQG�PHFKDQLVPV��

7KH�SURFHVV�LV�EDVHG�RQ�WKH�HOLJLELOLW\�FULWHULD�VHW�RXW�LQ�OHJLVODWLRQ�ZKLFK�JRYHUQV�WKH�
%OXH�%DGJH�VFKHPH��DQG�WKLV�JXLGDQFH�QRWH��

$GPLQLVWUDWLYH�VWDII�PHPEHUV�UHVSRQVLEOH�IRU�UHYLHZLQJ�LQIRUPDWLRQ�JDWKHUHG�WKURXJK�
WKH�EDGJH�DSSOLFDWLRQ�SURFHVV��DQG�ZKR�RYHUVHH�UHTXHVWV�IRU�IXUWKHU�LQVLJKW��UHFHLYH�
WUDLQLQJ�DQG�PHQWRULQJ�IURP�WKH�VHQLRU�PHPEHU�RI�WKH�%OXH�%DGJH�WHDP�DQG�RU�
KHDOWKFDUH�SURIHVVLRQDOV�WKDW�GHVLJQHG�WKH�SURFHVV��

*DLQLQJ�XVHIXO�
LQVLJKW�IURP�WKH�
DSSOLFDWLRQ�
IRUP�

7UDLQHG�DGPLQLVWUDWLYH�VWDII�UHYLHZ�DSSOLFDWLRQ�UHVSRQVHV�UHFHLYHG�LQ�UHODWLRQ�WR�WKH�
VFKHPH�HOLJLELOLW\�FULWHULD���,Q�GRLQJ�VR�WKH\�VHHN�HYLGHQFH�RI��

x� ([DPSOHV�RI�KRZ�WKH�DSSOLFDQW¶V�GLVDELOLW\�DIIHFWV�WKHP�ZKHQ�ZDONLQJ�LQ�VXFK�D�
ZD\�WKDW�WKH\�FRXOG�EH�FRQVLGHUHG�WR�H[SHULHQFH�µYHU\�FRQVLGHUDEOH�GLIILFXOW\¶�
DQG�RU�SUHVHQW�D�ULVN�RI�FDXVLQJ�KDUP�WR�WKHPVHOYHV�RU�RWKHUV�ZKHQ�ZDONLQJ��

x� +RZ�FRPPRQO\�WKH�DSSOLFDQW�H[SHULHQFHV�VXFK�GLIILFXOW\��RU�ULVNV�FDXVLQJ�VXFK�
KDUP��ZKHQ�ZDONLQJ��DQG�WKH�SRWHQWLDO�FRQVHTXHQFHV�IRU�WKH�DSSOLFDQW�RWKHUV���

x� :KHWKHU�DQ\�FRSLQJ�VWUDWHJLHV�DUH�HIIHFWLYH�LQ�SUDFWLFH��
x� :KHWKHU�WUHDWPHQW�RU�PHGLFDWLRQ�UHFHLYHG�KHOSV�WKH�DSSOLFDQW�PDQDJH�DQ\�

GLIILFXOW\�WKH\�H[SHULHQFH�ZKHQ�ZDONLQJ��
x� :KLFK�KHDOWK�RU�VRFLDO�FDUH�SUDFWLWLRQHUV�LQYROYHG�LQ�WKH�DSSOLFDQW¶V�GLDJQRVLV�DQG�

RQJRLQJ�WUHDWPHQW�FRXOG�EH�FRQWDFWHG�WR�SURYLGH�IXUWKHU�LQVLJKW��

x $Q\�UHOHYDQW�VXSSRUWLQJ�HYLGHQFH��GLDJQRVLV�OHWWHUV��FDUH�SODQV��SDWLHQW�
VXPPDULHV��HGXFDWLRQ�KHDOWK�DQG�FDUH��(+&��SODQV��ZKLFK�PD\�VXSSRUW�WKH�
DSSOLFDWLRQ�DQG�PHDQ�WKHUH�LV�QR�QHHG�WR�VHHN�IXUWKHU�LQVLJKW�

5HFRUGLQJ�WKH�
PRVW�
DSSURSULDWH�
DVVHVVPHQW�
DSSURDFK��

7UDLQHG�DGPLQLVWUDWLYH�VWDII�UHFRUG�WKH�DVVHVVPHQW�SURFHVV�WKDW�LV�WR�EH�DSSOLHG�WR�WKLV�
DSSOLFDWLRQ��VHHNLQJ�DGYLFH�IURP�D�WHDP�OHDGHU�RU�KHDOWKFDUH�SURIHVVLRQDOV��H�J��27V�
�3K\VLRV��LQYROYHG�LQ�WKH�GHVLJQ�RI�WKH�SURFHVV�LQ�WKH�HYHQW�WKH\�DUH�XQFHUWDLQ�RI�WKH�
PRVW�DSSURSULDWH�QH[W�VWHSV���7KH�IROORZ�XS�SURFHVV�FRXOG�LQFOXGH�DQ\�FRPELQDWLRQ�RI��

x� &RQWDFWLQJ�WKH�DSSOLFDQW��RU�WKH�SHUVRQ�ZKR�FRPSOHWHG�WKHLU�DSSOLFDWLRQ�IRUP��
x� &URVV�FKHFNLQJ�ZLWK�H[LVWLQJ�ORFDO�DXWKRULW\�KHDOWK�DQG�VRFLDO�FDUH�UHFRUGV��
x� &RQWDFWLQJ�PHGLFDO��KHDOWK�VRFLDO�FDUH�SUDFWLWLRQHUV��ZKR�PD\�EH�IDPLOLDU�ZLWK�WKH�

DSSOLFDQW��WR�VHHN�IXUWKHU�LQVLJKW�DERXW�WKH�DSSOLFDQW¶V�FRQGLWLRQ�DQG�KRZ�LW�DIIHFWV�
WKHP�ZKHQ�ZDONLQJ��

x� 0HHWLQJ�WKH�DSSOLFDQW�IRU�DQ�LQ�SHUVRQ�DVVHVVPHQW��LI�DSSURSULDWH���

,Q�VRPH�FDVHV�WKH�DVVHVVPHQW�DSSURDFK�PD\�QHHG�WR�EH�LWHUDWLYH��ZLWK�HDFK�VWDJH�RI�
HQTXLU\�LQIRUPLQJ�WKH�QH[W��

6HHNLQJ�H[SHUW� 7UDLQHG�DGPLQLVWUDWLYH�VWDII�DSSURDFK�UHOHYDQW�KHDOWK�RU�VRFLDO�FDUH�SURIHVVLRQDOV�WR�

LQVLJKW�V��� VHHN�IXUWKHU�LQVLJKW��SRWHQWLDOO\�XVLQJ�D�SURIRUPD�VLPLODU�WR�WKH�PRGHO�SURIRUPD�VHW�RXW�
$SSHQGL[�&�WR�WKLV�UHSRUW����

,Q�GRLQJ�VR�WKH\�WDNH�WKH�IROORZLQJ�LQWR�FRQVLGHUDWLRQ�LQ�UHODWLRQ�WR�WKH�LPSDFW�WKDW�QRQ�
SK\VLFDO��µKLGGHQ¶��GLVDELOLWLHV�DSSHDU�WR�KDYH�XSRQ�WKH�DSSOLFDQW�ZKHQ�ZDONLQJ��

LQ



D�� :KHWKHU�LQIRUPDWLRQ�SURYLGHG�E\�WKH�DSSOLFDQW��RU�RQ�WKHLU�EHKDOI��VXJJHVWV�WKDW�WKH\�
DUH�GHILQLWHO\�QRW�OLNHO\�WR�PHHW�WKH�UHOHYDQW�HOLJLELOLW\�FULWHULD����
R� :KHUH�WKLV�LV�WKH�FDVH�LW�PD\�EH�DSSURSULDWH�WR�HLWKHU�FDOO�WKH�DSSOLFDQW�WR�VHHN�

IXUWKHU�LQIRUPDWLRQ�IURP�WKHP��RU�WR�UHIXVH�WKHLU�DSSOLFDWLRQ��VXEMHFW�WR�WKH�
SURYLVLRQ�RI�DQ\�DGGLWLRQDO�HYLGHQFH���

E�� :KHWKHU�DQ\�ZULWWHQ�FRQILUPDWLRQV�RI�GLDJQRVHV�DQG�RU�EHKDYLRXUDO�VXPPDULHV�
SUHSDUHG�E\�UHOHYDQW�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV��DQG�HLWKHU�SURYLGHG�E\�WKH�
DSSOLFDQW�RU�LGHQWLILHG�WKURXJK�FURVV�FKHFNLQJ�RI�ORFDO�DXWKRULW\�UHFRUGV��RIIHU�
VXIILFLHQW�HYLGHQFH�WKDW�DQ�DSSOLFDQW�GHILQLWHO\�PHHWV�GRHV�QRW�PHHW�WKH�UHOHYDQW�
VXEMHFW�WR�IXUWKHU�DVVHVVPHQW�FULWHULD��
R� :KHUH�WKLV�LV�WKH�FDVH��WKHQ�WKHUH�PD\�EH�QR�QHHG�WR�VHHN�IXUWKHU�LQVLJKW�IURP�

DGGLWLRQDO�KHDOWK�RU�VRFLDO�FDUH�SURIHVVLRQDOV��

F�� +RZ�DQ�DSSOLFDQWV¶�LGHQWLILHG�EHKDYLRXUV�RU�GLIILFXOWLHV�FRPSDUH�ZLWK�NH\�
GHYHORSPHQWDO�PLOHVWRQHV�LQ�UHODWLRQ�WR�WKH�LQGLYLGXDO¶V�DJH��
R� 7KLV�LV�OLNHO\�WR�EH�SDUWLFXODUO\�UHOHYDQW�LQ�WKH�FRQWH[W�RI�FKLOGUHQ�DQG�\RXQJ�

DGXOWV�ZKR�H[SHULHQFH�OHDUQLQJ�GLVDELOLWLHV��
R� ,W�PD\�DOVR�EH�D�FRQVLGHUDWLRQ�IRU�SHRSOH�ZKRVH�FRQGLWLRQV�DUH�FKDQJLQJ�RYHU�

WLPH��
R� ,Q�DOO�FDVHV��VXFK�FKDOOHQJLQJ�EHKDYLRXUV�ZRXOG�QHHG�WR�UHIOHFW�WKH�LPSDFW�RI�DQ�

HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�LI�WKH�DSSOLFDQW�LV�WR�TXDOLI\�IRU�D�%OXH�%DGJH��

G�� :KHWKHU�WKH�YLHZ�RI�DQ�LQGLYLGXDO�KHDOWK�VRFLDO�FDUH�SUDFWLWLRQHU��RU�VHYHUDO��ZLOO�EH�
UHTXLUHG�WR�LQIRUP�WKH�ORFDO�DXWKRULW\¶V�GHFLVLRQ�PDNLQJ�RQ�WKH�DSSOLFDQW¶V�HOLJLELOLW\�
IRU�D�%OXH�%DGJH��
R� 7KH�ORFDO�DXWKRULW\�VKRXOG�EH�SUHSDUHG�WR�FRQWDFW�DQ\�DQG�DOO�UHOHYDQW�KHDOWK�DQG�

VRFLDO�FDUH�SURIHVVLRQDOV�LGHQWLILHG�E\�DQ�DSSOLFDQW��RU�UHTXHVW�WKH�DSSOLFDQW�WR�
GR�VR�ZKHUH�DSSURSULDWH��LQ�WKH�HYHQW�WKLV�LV�QHFHVVDU\�WR�LQIRUP�DQ�REMHFWLYH�
GHWHUPLQDWLRQ�RI�WKHLU�HOLJLELOLW\�WR�UHFHLYH�D�%OXH�%DGJH��

R� ,Q�PRVW�FDVHV�RI�WKLV�QDWXUH�LW�LV�H[SHFWHG�WKDW�WKH�YLHZV�RI�RQH�RU�WZR�
KHDOWK�VRFLDO�SURIHVVLRQDOV�PD\�EH�UHTXLUHG�±�RQH�WR�YDOLGDWH�GLDJQRVLV�RI�
FRQGLWLRQ��DQG�RQH�WR�SURYLGH�LQVLJKW�LQWR�KRZ�WKH�DSSOLFDQW¶V�FRQGLWLRQ�DIIHFWV�
WKHP�ZKHQ�ZDONLQJ��

R� ,W�LV�DOVR�H[SHFWHG�WKDW�WKH�DSSOLFDQW�ZRXOG�LGHQWLI\�VXFK�KHDOWK�VRFLDO�FDUH�
SURIHVVLRQDOV�WKURXJK�UHVSRQVHV�SURYLGHG�LQ�WKHLU�FRPSOHWHG�%OXH�%DGJH�
DSSOLFDWLRQ��

H�� :KHUH�HOLJLELOLW\�RU�LQHOLJLELOLW\�LV�VHOI�HYLGHQW�IROORZLQJ�WKHVH�VWHSV��D�GHFLVLRQ�PD\�
EH�WDNHQ�E\�WKH�ORFDO�DXWKRULW\��+RZHYHU�LI�WKHUH�UHPDLQV�DQ\�GRXEW�DQ�DXWKRULW\�
FDQQRW�LVVXH�D�EDGJH�ZLWKRXW�FHUWLILFDWLRQ�IURP�DQ�H[SHUW�DVVHVVRU�DV�GHILQHG�LQ�WKH�
%OXH�%DGJH�UHJXODWLRQV���

/RFDO�DXWKRULWLHV�DUH�H[SHFWHG�WR�DOORZ�����ZHHNV�IRU�WKLV�SURFHVV�WR�EH�FRPSOHWHG���
:KHUH�LW�WDNHV�ORQJHU�LW�ZRXOG�EH�JRRG�SUDFWLFH�WR�LQIRUP�WKH�DSSOLFDQW�RI�DQ\�UHDVRQV�
IRU�GHOD\�

'HFLVLRQ�
PDNLQJ�

$�WUDLQHG�ORFDO�DXWKRULW\�GHFLVLRQ�PDNHU��ZKLFK�PD\�EH�DQ�DGPLQLVWUDWLYH�WHDP�PHPEHU��
WHDP�OHDGHU��27�3K\VLR��FURVV�UHIHUHQFHV�DOO�RI�WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�
DSSOLFDQW¶V�UHVSRQVH�DQG�VXSSRUWLQJ�HYLGHQFH��DORQJ�ZLWK�DQ\�VXSSOHPHQWDU\�LQVLJKWV�
IURP�UHOHYDQW�KHDOWK�DQG�VRFLDO�FDUH�SUDFWLWLRQHUV�LQYROYHG�LQ�WKH�GLDJQRVLV�DQG�
WUHDWPHQW�RI�WKH�DSSOLFDQW¶V�FRQGLWLRQ��

(YLGHQFH�DQG�LQVLJKWV�IURP�GLIIHUHQW�VRXUFHV�DUH�FRPSDUHG�IRU�FRQVLVWHQF\��DQG�
FRQVLGHUHG�LQ�WKH�FRQWH[W�RI�WKH�µVXEMHFW�WR�IXUWKHU�DVVHVVPHQW¶�FULWHULD�GHILQHG�LQ�WKH�
VFKHPH�UHJXODWLRQV�DQG�H[SODLQHG�LQ�VHFWLRQ�����RI�WKH�ORFDO�DXWKRULW\�JXLGDQFH�
SXEOLVKHG�E\�'I7���,Q�WKH�VSHFLILF�FRQWH[W�RI�DSSOLFDQWV�ZKR�PD\�TXDOLI\�IRU�D�EDGJH�DV�D�
UHVXOW�RI�QRQ�SK\VLFDO��µKLGGHQ¶��GLVDELOLWLHV��WKH�GHFLVLRQ�PDNHU�UHIOHFWV�WKRURXJKO\�DQG�
REMHFWLYHO\�XSRQ��

x� :KHWKHU�WKH�DSSOLFDQW�KDV�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�WKDW�DIIHFWV�WKHP�
ZKHQ�ZDONLQJ��

x� :KHWKHU�WKH\�FDQ�EH�FRQVLGHUHG�WR�H[SHULHQFH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�DQG�RU�
WR�SUHVHQW�D�UHDO�ULVN�RI�FDXVLQJ�KDUP�WR�WKHPVHOYHV�RU�RWKHUV�ZKHQ�ZDONLQJ�DV�D�
UHVXOW�RI�WKLV�GLVDELOLW\���,Q�WKH�FRQWH[W�RI�ZDONLQJ�EHWZHHQ�D�SDUNHG�YHKLFOH�DQG�D�
GHVWLQDWLRQ�WKLV�FRXOG�LQFOXGH��EXW�ZRXOG�QRW�QHFHVVDULO\�EH�OLPLWHG�WR��WKH�
DSSOLFDQW�



R� %HFRPLQJ�SK\VLFDOO\�DJJUHVVLYH�WRZDUGV�RWKHUV��SRVVLEO\�ZLWKRXW�LQWHQW�RU�
DZDUHQHVV�RI�WKH�LPSDFW�WKHLU�DFWLRQV�PD\�KDYH��

R� 5HIXVLQJ�WR�ZDON�DOWRJHWKHU��GURSSLQJ�WR�WKH�IORRU�RU�EHFRPLQJ�D�GHDG�
ZHLJKW��

R� :DQGHULQJ�RII�RU�UXQQLQJ�DZD\��SRVVLEO\�ZLWKRXW�DZDUHQHVV�RI�VXUURXQGLQJV�
RU�WKHLU�DVVRFLDWHG�ULVNV��H�J��QHDUE\�URDGV��FDU�SDUN�HQYLURQPHQWV���

R� 'LVREH\LQJ��LJQRULQJ�DQG�RU�EHLQJ�XQDZDUH�RI�FOHDU�LQVWUXFWLRQV��
R� ([SHULHQFLQJ�YHU\�VHYHUH�RU�RYHUZKHOPLQJ�DQ[LHW\��H�J��WKURXJK�

K\SHUYLJLODQFH���
R� ([SHULHQFLQJ�DQ�RYHUZKHOPLQJ�VHQVH�RI�IHDU�RI�SXEOLF�RSHQ�EXV\�VSDFHV��
R� ([SHULHQFLQJ�VHULRXV�KDUP�RU�FDXVLQJ�VHULRXV�KDUP�WR�RWKHUV���
R� $YRLGLQJ�VRPH�DOO�W\SHV�RI�MRXUQH\V�GXH�WR�WKH�NLQGV�RI�H[SHULHQFHV�OLVWHG�

DERYH��

7KH�GHFLVLRQ�PDNHU�ZLOO�FRQVLGHU�HDFK�DVSHFW�RI�ZDONLQJ�GLIILFXOW\�ILUVW�LQ�LVRODWLRQ��DQG�
WKHQ�LQ�FRPELQDWLRQ��WR�UHDFK�D�KROLVWLF�GHFLVLRQ�DV�WR�ZKHWKHU�WKH\�FRPELQH�WR�PHDQ�
WKH�DSSOLFDQW�H[SHULHQFHV�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKHQ�ZDONLQJ�DQG�RU�FRXOG�
SUHVHQW�D�UHDO�ULVN�RI�FDXVLQJ�KDUP�WR�WKHPVHOYHV�RWKHUV�ZKHQ�ZDONLQJ���:KHQ�
FRQVLGHULQJ�WKH�HYLGHQFH�DQG�LQVLJKWV�DYDLODEOH�WR�WKHP��WKH�GHFLVLRQ�PDNHU�ZLOO�DOVR�
QHHG�WR��

x� 6DWLVI\�WKHPVHOYHV�WKDW�QR�SUDFWLFDO�FRSLQJ�VWUDWHJLHV�FRXOG�EH�DGRSWHG�ZKLFK�
PLJKW�UHQGHU�WKH�QHHG�IRU�D�%OXH�%DGJH�XQQHFHVVDU\�LQ�PRVW�FLUFXPVWDQFHV��

x� 7DNH�LQWR�DFFRXQW�DQ\�YLHZV�IURP�KHDOWKFDUH�SURIHVVLRQDOV�LQYROYHG�LQ�WKH�
DSSOLFDQW¶V�RQJRLQJ�FDUH�DV�WR�WKH�UHOHYDQFH�RI�D�%OXH�%DGJH�WR�WKH�LQGLYLGXDO¶V�
DJUHHG�WUHDWPHQW�SODQ��DQG�ZKHWKHU�UHFHLSW�RI�D�EDGJH�ZRXOG�EH�LQ�WKH�DSSOLFDQW¶V�
EHVW�LQWHUHVWV��

x� &RQVLGHU�WKH�GHJUHH�RI�VHYHULW\�DQG�OLNHOLKRRG�RI�DQ\�ULVNV�DVVRFLDWHG�ZLWK�VHULRXV�
KDUP�WR�WKH�DSSOLFDQW�RWKHUV�ZKHQ�WKH\�DUH�RXW�ZDONLQJ���5HFHLSW�RI�D�%OXH�%DGJH�
ZRXOG�EH�H[SHFWHG�WR�VLJQLILFDQWO\�UHGXFH�VXFK�ULVNV��WKHUHE\�HQDEOLQJ�DQ�
DSSOLFDQW�WR�PDNH�MRXUQH\V�LQ�JUHDWHU�VDIHW\�DQG�RU�FRPSOHWH�MRXUQH\V�WKDW�WKH\�
ZRXOG�QRW�RWKHUZLVH�EH�DEOH�WR�XQGHUWDNH��

,Q�WKH�HYHQW�WKDW�DQ�DGPLQLVWUDWLYH�PHPEHU�RI�D�ORFDO�DXWKRULW\�%OXH�%DGJH�WHDP�LV�
XQDEOH�WR�UHDFK�D�GHFLVLRQ��IRU�H[DPSOH�LQ�SDUWLFXODUO\�FRPSOH[�FDVHV��RU�ZKHUH�D�
GLDJQRVLV�KDV�QRW�DOUHDG\�EHHQ�UHDFKHG�E\�KHDOWKFDUH�SURIHVVLRQDOV���LW�LV�VWURQJO\�
UHFRPPHQGHG�WKDW�WKH�YLHZ�RI�D�KHDOWKFDUH�SURIHVVLRQDO�ZKR�URXWLQHO\�DSSOLHV�FOLQLFDO�
UHDVRQLQJ��VXFK�DV�DQ�27�RU�3K\VLR��LV�VRXJKW�LQ�RUGHU�WR�UHYLHZ�WKH�HYLGHQFH�DQG�
LQVLJKWV�FROODWHG�RQ�EHKDOI�RI�WKH�ORFDO�DXWKRULW\�



$SSHQGL[�&�

0RGHO�IRUP�IRU�VHHNLQJ�H[SHUW�LQVLJKW�
5HVHDUFK�WR�DVVHVV�%OXH�%DGJH�HOLJLELOLW\�IRU�SHRSOH�ZLWK�QRQ�SK\VLFDO�GLVDELOLWLHV��



7KLV�PRGHO�SURIRUPD�KDV�EHHQ�GHYHORSHG�WR�DVVLVW�ORFDO�DXWKRULWLHV�ZKHQ�VHHNLQJ�H[SHUW�
LQVLJKW�V��IURP�KHDOWK�DQG�RU�VRFLDO�FDUH�SURIHVVLRQDOV�ZKHUH�WKLV�LV�UHTXLUHG�WR�IXUWKHU�
DQG�RU�FRUURERUDWH�LQIRUPDWLRQ�SURYLGHG�E\�LQGLYLGXDOV�ZKR�PD\�EH�HOLJLEOH�WR�UHFHLYH�D�
%OXH�%DGJH�SULPDULO\�DV�D�UHVXOW�RI�QRQ�SK\VLFDO��¶KLGGHQ·��GLVDELOLWLHV�WKH\�H[SHULHQFH��

/RFDO�DXWKRULWLHV�PD\�ZLVK�WR�XVH�LW�DV�D�WHPSODWH��DGDSW�LW�IRU�WKHLU�RZQ�QHHGV�RU�FRPH�XS�
ZLWK�DQ�DOWHUQDWLYH�SURFHVV����

([SHUW�PHGLFDO�DGYLVRUV�FRQVXOWHG�WKURXJK�WKLV�UHVHDUFK�VWXG\�VXJJHVWHG�WKDW�WKH\�ZRXOG�
QRW�UHTXLUH�SD\PHQW�LI�WKH�WLPH�UHTXLUHG�WR�SURYLGH�H[SHUW�LQVLJKW�RQ�D�%OXH�%DGJH�
DSSOLFDQW·V�FRQGLWLRQ�ZDV����PLQXWHV�RU�OHVV�SHU�DSSOLFDQW���7KH\�QRWHG�WKDW�D�SURIRUPD�
SRVWHG�WR�WKHP��ZKLFK�FRXOG�HLWKHU�EH�FRPSOHWHG�DQG�UHWXUQHG�E\�SRVW�RU�YLD�D�VHFXUH�RQOLQH�
IRUP��ZRXOG�EH�WKH�RSWLPXP�DSSURDFK�WR�VHHNLQJ�WKHLU�LQVLJKW��

7KH�TXHVWLRQV�ZLWKLQ�WKH�SURIRUPD�DUH�GHVLJQHG�WR�EH�DJQRVWLF�RI�FRQGLWLRQ��WR�HQVXUH�WKH\�
FDQ�EH�LQWHUSUHWHG�DQG�DQVZHUHG�E\�SURIHVVLRQDOV�DFURVV�D�EURDG�VSHFWUXP�RI�KHDOWK�DQG�
VRFLDO�FDUH�H[SHUWLVH��DQG�DUH�WKHUHIRUH�DSSOLFDEOH�WR�WKH�ZLGHVW�SRVVLEOH�DUUD\�RI�DSSOLFDQWV���
7KH�SURIRUPD�GHOLEHUDWHO\�LQFOXGHV�EDFNJURXQG�LQIRUPDWLRQ�RQ�REMHFWLYHV�RI�WKH�%OXH�%DGJH�
VFKHPH��WKH�UHOHYDQW�HOLJLELOLW\�FULWHULD��DQG�ZKDW�WKH�DZDUG�RI�D�%OXH�%DGJH�LV�H[SHFWHG�WR�
DFKLHYH���7KLV�LV�LQWHQGHG�WR�HQVXUH�KHDOWK�DQG�VRFLDO�FDUH�SURIHVVLRQDOV�DSSURDFKHG�WKURXJK�
WKLV�SURFHVV�DUH�DEOH�WR�SURYLGH�UHOHYDQW�LQVLJKWV��



,QIRUPDWLRQ�IRU�+HDOWK�DQG�6RFLDO�&DUH�3URIHVVLRQDOV�

6FKHPH�,QIRUPDWLRQ�

7KH�%OXH�%DGJH��'LVDEOHG�3HUVRQV��3DUNLQJ�6FKHPH�LV�D�QDWLRQDO�VFKHPH�±�DGPLQLVWHUHG�
E\�ORFDO�DXWKRULWLHV�±�WKDW�DOORZV�GLVDEOHG�SHRSOH�LQ�(QJODQG�WR�PDLQWDLQ�WKHLU�LQGHSHQGHQFH�
E\�HQDEOLQJ�WKHP�WR�SDUN�DV�FORVH�DV�SRVVLEOH�WR�WKHLU�GHVWLQDWLRQ��

$�EDGJH�FDQ�EH�DZDUGHG�WR�DQ\�LQGLYLGXDO�ZKR�KDV�DQ�HQGXULQJ�DQG�VXEVWDQWLDO�GLVDELOLW\�
ZKLFK�FDXVHV�WKHP�WR��

x� EH�XQDEOH�WR�ZDON��
x� H[SHULHQFH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ��ZKLFK�PD\�LQFOXGH�YHU\�

FRQVLGHUDEOH�SV\FKRORJLFDO�GLVWUHVV��DQG�RU��
x� EH�DW�ULVN�RI�VHULRXV�KDUP�ZKHQ�ZDONLQJ��RU�SRVH��ZKHQ�ZDONLQJ��D�ULVN�RI�VHULRXV�

KDUP�WR�DQ\�RWKHU�SHUVRQ��

7KH�WHUP�µHQGXULQJ¶�LV�GHILQHG�DV�DQ\�GLVDELOLW\�WKDW�LV�QRW�H[SHFWHG�WR�LPSURYH�ZLWKLQ�WKH�
QH[W���\HDUV��WKH�OLIH�RI�D�%OXH�%DGJH��WR�DQ�H[WHQW�WKDW�ZRXOG�PHDQ�WKH�LQGLYLGXDO�QR�ORQJHU�
TXDOLILHV�DV�EDVHG�RQ�WKH�FULWHULD�DERYH���:KHQ�FRQVLGHULQJ�DQ�LQGLYLGXDO¶V�HOLJLELOLW\�IRU�D�
%OXH�%DGJH��ORFDO�DXWKRULWLHV�LQ�(QJODQG�KROLVWLFDOO\�FRQVLGHU�WKH�LPSDFW�WKDW�ERWK�SK\VLFDO�
DQG�QRQ�SK\VLFDO��µKLGGHQ¶��GLVDELOLWLHV�KDYH�XSRQ�DQ�LQGLYLGXDO�ZKHQ�WKH\�DUH�ZDONLQJ��

,Q�DOO�FDVHV��WR�DZDUG�D�EDGJH��ORFDO�DXWKRULWLHV�PXVW�EH�DEOH�WR�VDWLVI\�WKHPVHOYHV�WKDW�D�
EDGJH�ZRXOG�HQDEOH�WKH�DSSOLFDQW�WR�XQGHUWDNH�D�MRXUQH\�WKDW�ZRXOG�QRW�KDYH�RWKHUZLVH�
EHHQ�SRVVLEOH��RU�RQO\�SRVVLEOH�ZLWK�YHU\�FRQVLGHUDEOH�GLIILFXOW\���$�ORFDO�DXWKRULW\�VKRXOG�
RQO\�DZDUG�D�EDGJH�LI�WKH\�DUH�VDWLVILHG�EH\RQG�DQ\�UHDVRQDEOH�GRXEW�WKDW�WKH�LQGLYLGXDO�
PHHWV�WKH�6FKHPH�FULWHULD��

:K\�KDYH�\RX�UHFHLYHG�WKLV�UHTXHVW"�

7KLV�SURIRUPD�KDV�EHHQ�VHQW�WR�\RX�E\�>LQVHUW�ORFDO�DXWKRULW\�QDPH@�WR�REWDLQ�DGGLWLRQDO�
LQIRUPDWLRQ�LQ�UHODWLRQ�WR�WKH�DSSOLFDWLRQ�IRU�D�%OXH�%DGJH�UHFHLYHG�IURP��

x� >1DPH�RI�DSSOLFDQW@�
x� >'�2�%��RI�DSSOLFDQW@�
x� >$GGUHVV�RI�DSSOLFDQW@�

,Q�FRPSOHWLQJ�WKHLU�DSSOLFDWLRQ�IRUP��WKH�DSSOLFDQW�KDV�JUDQWHG�>LQVHUW�ORFDO�DXWKRULW\�
QDPH@�SHUPLVVLRQ�WR�UHTXHVW�VXSSRUWLQJ�HYLGHQFH��LQFOXGLQJ�PHGLFDO�HYLGHQFH�WKDW�ZLOO�
LQIRUP�WKH�ORFDO�DXWKRULW\¶V�DELOLW\�WR�GHWHUPLQH�WKHLU�HOLJLELOLW\�IRU�D�%OXH�%DGJH���7KH\�KDYH�
LGHQWLILHG�\RX�DV�RQH�RI�WKH�KHDOWK�VRFLDO�FDUH�SURIHVVLRQDOV�LQYROYHG�LQ�WKHLU�GLDJQRVLV��FDUH�
RU�RQJRLQJ�WUHDWPHQW���<RXU�LQVLJKWV�LQWR�WKH�LQGLYLGXDO¶V�H[SHULHQFH�RI�DQ\�GLVDELOLWLHV�WKH\�
KDYH�EHHQ�GLDJQRVHG�ZLWK��RU�ZKLFK�DUH�LQ�WKH�SURFHVV�RI�EHLQJ�GLDJQRVHG��ZLOO�KHOS�WKH�
ORFDO�DXWKRULW\�WR�GHWHUPLQH�WKHLU�HOLJLELOLW\�WR�UHFHLYH�D�%OXH�%DGJH��

:H�WKHUHIRUH�UHTXHVW�WKDW�\RX�NLQGO\�FRPSOHWH�WKH�SURIRUPD�KRQHVWO\�DQG�EDVHG�XSRQ�\RXU�
SURIHVVLRQDO�LQYROYHPHQW�ZLWK�WKH�DSSOLFDQW���<RXU�UHVSRQVHV�ZLOO�EH�UHYLHZHG�E\�WKH�ORFDO�
DXWKRULW\�LQ�FRQMXQFWLRQ�ZLWK�LQIRUPDWLRQ�IURP�RWKHU�VRXUFHV�WR�LQIRUP�WKHLU�GHFLVLRQ�PDNLQJ��

,I�\RX�KDYH�DQ\�TXHVWLRQV�DERXW�WKH�HQFORVHG�DSSOLFDWLRQ�IRUP��SOHDVH�FRQWDFW�>LQVHUW�
SKRQH�QXPEHU���HPDLO�DGGUHVV���FRQWDFW�QDPH@�DW�>LQVHUW�ORFDO�DXWKRULW\�QDPH@�



6HFWLRQ���±�*HQHUDO�,QIRUPDWLRQ

��� 3OHDVH�SURYLGH�WKH�IROORZLQJ�LQIRUPDWLRQ�DERXW�\RXUVHOI��

7LWOH�� 'U� 0U� 0UV� 0LVV� 0V�

2WKHU��SOHDVH�VSHFLI\��
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

)XOO�QDPH��

*HQGHU�� 0DOH� )HPDOH�

)XOO�MRE�WLWOH��

:RUN�DGGUHVV��

:RUN�HPDLO�DGGUHVV��

'D\WLPH�SKRQH�QR���

��� $UH�\RX�UHJLVWHUHG�WR�WKH�+HDOWK�DQG�&DUH�3URIHVVLRQV�&RXQFLO��+&3&��

<HV� 1R�

,I�\HV��SOHDVH�SURYLGH�\RXU�+&3&�UHJLVWUDWLRQ�
QR��

��� $UH�\RX�UHJLVWHUHG�WR�WKH�*HQHUDO�0HGLFDO�&RXQFLO��*0&�"

<HV� 1R�

,I�\HV��DUH�\RX�RQ�WKH�6SHFLDOLVWV¶�UHJLVWHU"�

<HV� 1R�

3OHDVH�SURYLGH�\RXU�*0&�UHJLVWUDWLRQ�QR�� � � � � � � � �



��� 3OHDVH�VWDWH�\RXU�UHODWLRQVKLS�WR�WKH�DSSOLFDQW�DQG�WKH�VHUYLFHV�\RX�SURYLGH�WR�
WKHP�VSHFLILFDOO\��

��� :KLFK�RI�WKH�IROORZLQJ�PRVW�DFFXUDWHO\�GHVFULEHV�KRZ�IUHTXHQWO\�\RX�VHH�WKH�
DSSOLFDQW�LQ�D�SURIHVVLRQDO�FDSDFLW\"�

'DLO\� :HHNO\� 0RQWKO\� 6HYHUDO�WLPHV�D�\HDU�

$QQXDOO\� /HVV�IUHTXHQWO\� 1HYHU�

��� :KHQ�ZDV�WKH�ODVW�WLPH�\RX�VDZ�WKH�DSSOLFDQW�LQ�\RXU�SURIHVVLRQDO�FDSDFLW\"�

�00�<<<<�� ��

6HFWLRQ���±�&RUURERUDWLQJ�(YLGHQFH

��� :KDW�FRQGLWLRQ�V��DUH�\RX�DZDUH�WKDW�WKH�DSSOLFDQW�KDV�EHHQ�GLDJQRVHG�ZLWK"�
3OHDVH�VWDWH�EHORZ�DQG�LQFOXGH�DQ\�UHOHYDQW�GRFXPHQWDWLRQ�WKDW�\RX�KDYH�DV�SDUW�RI�
\RXU�VXEPLVVLRQ�H�J��OHWWHUV�RI�GLDJQRVLV��

��� :KDW�UROH��LI�DQ\��GLG�\RX�SOD\�LQ�WKH�GLDJQRVLV�RI�WKH�DSSOLFDQW¶V�FRQGLWLRQ�V�"�



��� 3OHDVH�H[SODLQ�ZKLFK��LI�DQ\��RI�WKH�DSSOLFDQW¶V�FRQGLWLRQV���GLVDELOLWLHV�FRXOG�EH�
GHVFULEHG�DV�µHQGXULQJ¶"�
$Q�µHQGXULQJ¶�GLVDELOLW\�LV�GHILQHG�DV�DQ\�GLVDELOLW\�WKDW�LV�OLNHO\�WR�ODVW�IRU�WKH�QH[W���
\HDUV�LQ�D�VWDEOH�RU�GHWHULRUDWLQJ�VWDWH��

����3OHDVH�H[SODLQ�ZKLFK��LI�DQ\��RI�WKH�DSSOLFDQW¶V�FRQGLWLRQV���GLVDELOLWLHV�FRXOG�EH�
GHVFULEHG�DV�µVXEVWDQWLDO¶"�
$�µVXEVWDQWLDO¶�GLVDELOLW\�LV�GHILQHG�DV�DQ\�GLVDELOLW\�WKDW�FDXVHV�WKH�DSSOLFDQW�WR��EH�
XQDEOH�WR�ZDON��H[SHULHQFH�YHU\�FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ��ZKLFK�PD\�
LQFOXGH�YHU\�FRQVLGHUDEOH�SV\FKRORJLFDO�GLVWUHVV�RU�RWKHU�QRQ�SK\VLFDO�GLIILFXOWLHV��
DQG�RU��EH�DW�D�ULVN�RI�FDXVLQJ�VHULRXV�KDUP�WR�WKHPVHOYHV�RU�WR�DQ\�RWKHU�SHUVRQ�
ZKHQ�ZDONLQJ��

����$UH�\RX�DZDUH�RI�DQ\�LQVWDQFH�ZKHUH�WKH�DSSOLFDQW�KDV�H[SHULHQFHG�YHU\�
FRQVLGHUDEOH�GLIILFXOW\�ZKLOVW�ZDONLQJ�EHWZHHQ�D�YHKLFOH�DQG�WKHLU�GHVWLQDWLRQ��RU�
EHHQ�DW�ULVN�RI�VHULRXV�KDUP��RU�SRVHG�D�ULVN�RI�VHULRXV�KDUP�WR�DQRWKHU�SHUVRQ��
DV�D�UHVXOW�RI�DQ\�RI�WKH�GLVDELOLWLHV�GHVFULEHG�DERYH"�

<HV� 1R� 8QVXUH��EDVHG�RQ�P\�H[SRVXUH�WR�WKH�
DSSOLFDQW�

3OHDVH�H[SODLQ�\RXU�DQVZHU��



����%DVHG�RQ�\RXU�NQRZOHGJH�RI�WKH�DSSOLFDQW¶V�GLVDELOLW\��WR�ZKDW�H[WHQW�GR�\RX�
WKLQN�WKH\�DUH�OLNHO\�WR�H[SHULHQFH�WKH�IROORZLQJ�GLIILFXOWLHV�ZKHQ�ZDONLQJ�EHWZHHQ�
D�YHKLFOH�DQG�WKHLU�GHVWLQDWLRQ"�

�3OHDVH�FLUFOH�RQH�RSWLRQ�IRU�
HDFK�RI�NLQG�RI�GLIILFXOW\�
H[SHULHQFHG�ZKLOVW�ZDONLQJ�

1HYHU�

�QRW�
KDSSHQH
G�EHIRUH��

2FFDVLRQ
�DOO\�

�RQO\�RQ�
VRPH�

MRXUQH\V��

5HJXODUO\�

�PRUH�
RIWHQ�WKDQ�

QRW��

$OZD\V�

�HYHU\�
MRXUQH\��

8QVXUH�
��GRQ¶W�
NQRZ�

%HFRPH�SK\VLFDOO\�DJJUHVVLYH�
WRZDUGV�RWKHUV��SRVVLEO\�
ZLWKRXW�LQWHQW�RU�DZDUHQHVV�RI�
WKH�LPSDFW�RI�WKHLU�DFWLRQV"�

��� ��� ��� ��� ���

5HIXVDO�WR�ZDON��GURSSLQJ�WR�WKH�
IORRU��EHFRPLQJ�D�GHDG�ZHLJKW"�

��� ��� ��� ��� ���

:DQGHULQJ�RII��RU�UXQQLQJ�
DZD\��SRVVLEO\�ZLWKRXW�
DZDUHQHVV�RI�VXUURXQGLQJV�RU�
WKHLU�DVVRFLDWHG�ULVNV"�

��� ��� ��� ��� ���

'LVREH\LQJ��LJQRULQJ�DQG�RU�
EHLQJ�XQDZDUH�RI�FOHDU�
LQVWUXFWLRQV"�

��� ��� ��� ��� ���

([SHULHQFLQJ�YHU\�VHYHUH�RU�
RYHUZKHOPLQJ�DQ[LHW\��H�J��
WKURXJK�K\SHUYLJLODQFH�"�

��� ��� ��� ��� ���

([SHULHQFLQJ�DQ�RYHUZKHOPLQJ�
VHQVH�RI�IHDU�RI�SXEOLF���RSHQ���
EXV\�VSDFHV"�

��� ��� ��� ��� ���

([SHULHQFLQJ�VHULRXV�KDUP��RU�
FDXVLQJ�VHULRXV�KDUP�WR�
RWKHUV"�

��� ��� ��� ��� ���

2WKHU��SOHDVH�VSHFLI\�� ��� ��� ��� ��� ���

3OHDVH�SURYLGH�DQ\�IXUWKHU�UHOHYDQW�LQIRUPDWLRQ�KHUH��



��� 3OHDVH�LGHQWLI\�DQ\�FRSLQJ�VWUDWHJLHV�RI�ZKLFK�\RX�DUH�DZDUH�WKDW�WKH�DSSOLFDQW�
XVHV�WR�PDQDJH���PLWLJDWH�WKHLU�V\PSWRPV�RU�SUREOHPDWLF�EHKDYLRXUV�DQG�H[SODLQ�
WKHLU�HIIHFWLYHQHVV�RU�OLNHO\�HIIHFWLYHQHVV"�
&RSLQJ�VWUDWHJLHV�FRXOG�LQFOXGH�H�J��WUDYHOOLQJ�ZLWK�D�FRPSDQLRQ��SUHVFULEHG�PHGLFDWLRQ��
FRJQLWLYH�WHFKQLTXHV�

����6KRXOG�WKH�ORFDO�DXWKRULW\�QHHG�WR�GLVFXVV�WKLV�LQGLYLGXDO¶V�FDVH�ZLWK�\RX�LQ�PRUH�
GHWDLO��SOHDVH�LGHQWLI\�WKH�PHDQV�WKURXJK�ZKLFK�\RX¶G�SUHIHU�WR�EH�FRQWDFWHG��
3OHDVH�WLFN�DV�PDQ\�DV�UHOHYDQW��

1RWH�WKDW��LQ�WKH�PDMRULW\�RI�FDVHV��ZH�ZRXOG�QRW�H[SHFW�IXUWKHU�FRQWDFW�WR�EH�QHFHVVDU\��
EXW�LW�PD\�EH��IRU�LQVWDQFH��LQ�WKH�FDVH�RI�DSSHDO��

3KRQH� (PDLO� /HWWHU�

,�GRQ¶W�ZLVK�WR�EH�FRQWDFWHG�IXUWKHU�

,�KHUHE\�FHUWLI\�WKDW�WKH�LQIRUPDWLRQ�,�KDYH�SURYLGHG�LV��

�� %DVHG�RQ�XSRQ�P\�SURIHVVLRQDO�LQVLJKWV�LQWR�WKH�DSSOLFDQW¶V�FRQGLWLRQ��

�� *LYHQ�LQ�JRRG�IDLWK��DQG�WR�WKH�EHVW�RI�P\�NQRZOHGJH��

�� 3URYLGHG�LQGHSHQGHQWO\�RI�DQ\�LQWHUHVW�LQ�WKH�DSSOLFDQW¶V�UHFHLSW�RI�D�%OXH�%DGJH��

6LJQDWXUH��BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

'DWH����������BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�


